STERLITE POWER GRID VENTURES LIMITED
BALANCE SHEET AS AT 31 MARCH 2015

Notes 31 March 201t
Rs. in Thousand:

EQUITY AND LIABILITIES

Shareholders' funds

Share capital 3 16,071,748.74
Reserves and surplus 4 352,915.95
16,424,664.6

Non-current liabilities
Trade Payables 5 30,708.00
Long-term provisions 6 229.79
30,937.7

Current liabilities

Trade payables 7 171,031.73
Other current liabilities 7 1,452,644.63
Short-term provisions 8 314.57
1,623,990.9
TOTAL 18,079,593.4

Non-current asset:

Fixed assets
Tangible assets 9 49,926.76
49,926.7
Non current investments 10 15,527,968.69
Long-term loans and advances 11 1,719,055.94
Other non-current assets 12 7,627.10
17,304,578.4
Current asset:
Trade receivables 13 345,064.69
Cash and bank balances 14 37,880.14
Short-term loans and advances 15 392,070.09
775,014.9
TOTAL 18,079,593.4
Summary of significant accounting policies 21
The accompanying hotes are an integral part of the financial statements.
As per our report of even datt
ForSRBC&COLLP For and on behalf of the Board of Directors o
Firm Registration No. 324982t Sterlite Power Grid Ventures Limited
Chartered Accountants
per Paul Alvares Pravin Agarwal Pratik Agarwal
Partner Chairman Vice Chairman
Membership Number : 105754 DIN: 00022096 DIN: 03040062

Place: Pune Harsh Shat Akshay Seth
Date: 18 May 2015 Chief Financia Officer Company Secretary



STERLITE POWER GRID VENTURES LIMITED

STATEMENT OF PROFIT AND LOSS FOR THE PERIOD 03 JUNE 2014 TO 31 MARCH 201!

Note

03 June 2014 to
31 March 201t
Rs. in Thousand:

INCOME

Revenue from operations
Other income

Total income (1)

16
17

693,379.96
9,240.22

702,620.1

EXPENSES

Contract expenses
Employee benefits expense
Other expenses

Total (II)

Earnings before interest, tax, depreciation an
amortisation (EBITDA) (1) - (1)

Depreciation and amortisation expense

Finance costs

Loss before ta:
Tax expense

Loss for the yea

Earnings per equity share
(Nominal value of share Rs. 10)

Basic and dilutec

Computed on the basis of loss for the year

Summary of significant accounting policies

The accompanying notes are an integral part of the financial statements.
As per our report of even datt

ForSRBC & CO LLP

Firm Registration No. 324982t
Chartered Accountants

per Paul Alvares
Partner
Membership Number : 105754

Place: Pune
Date: 18 May 2015

623,731.81
31,368.09
102,275.45

757,375.3

(54,755.17
1,088.34
338.55

(56,182.0€

(56,182.0€

(1.08)

For and on behalf of the Board of Directors o

Sterlite Power Grid Ventures Limited

Pravin Agarwal
Chairman
DIN: 00022096

Harsh Shat
Chief Financia Officer

Pratik Agarwal
Vice Chairman
DIN: 03040062

Akshay Seth
Company Secretary



STERLITE POWER GRID VENTURESLIMITED
CASH FLOW STATEMENT FOR THE PERIOD 03 JUNE 2014 TO 31 MARCH 2015

03 June 2014 to
31 March 2015
Rs. in Thousands

Cash flow from operating activities

Net loss as per the statement of profit and loss (56,182.06)
Non cash adjustments to reconcile loss before tax to net cash flows :
- Depreciation expense 1,088.34
- Net gain on sale of current investments (9,240.22)
- Finance cost 338.55
(7,813.33)

Operating loss before working capital changes (63,995.39)
Changein assets and liabilities:

- Increase in short term loans and advances (392,070.09)
- Increase in long term loans and advances (16,699.87)
- Increase in trade receivables (345,064.69)
- Increase in Non current assets (7,627.10)
- Increase in Trade payable 171,031.73
- Increase in other long term liabilities 30,708.00
- Increase in other current liabilities 1,448,871.61
- Increase in long term provisions 229.79
- Increase in short term provisions 314.57
Cash flow from operating activities 889,693.93
Net cash flow from operating activities (A) 825,698.54
B. Cash flow from investing activities

Purchase of fixed assets (47,242.07)
Purchase of non current investments (15,527,968.69)
Net gain on sale of current investments 9,240.22
Loans given to related parties (1,702,356.06)
Net cash used in investing activities (B) (17,268,326.59)
C. Cash flow from financing activities

Proceeds from issuance of equity shares 520.00
Proceeds from issuance of preference shares (including securities premium) 16,480,326.75
Finance costs (338.55)
Net cash flow from financing activities (C) 16,480,508.20
Net increase/(decrease) in cash and cash equivaents (A + B + C) 37,880.14

Cash and cash equivalents as at beginning of the year -

Cash and cash equivalents as at end of the year 37,880.14




STERLITE POWER GRID VENTURESLIMITED
CASH FLOW STATEMENT FOR THE PERIOD 03 JUNE 2014 TO 31 MARCH 2015

Components of cash and cash equivalents:

31 March 2015
Rs. in Thousands

Cash and cash equivalents
Balance with banks on current accounts 37,880.14
Cash and cash equivalentsin cash flow statement (Note 14) 37,880.14

Asper our report of even date

For SRBC& COLLP For and on behalf of the Board of Directors of
Firm Registration No. 324982E Sterlite Power Grid VenturesLimited

Chartered Accountants

per Paul Alvares Pravin Agarwal Pratik Agarwal
Partner Chairman Vice Chairman
Membership Number : 105754 DIN: 00022096 DIN: 03040062
Place: Pune Harsh Shah Akshay Sethi

Date: 18 May 2015 Chief Financial Officer Company Secretary



STERLITE POWER GRID VENTURESLIMITED
Notesto financial statementsfor the period 03 June 2014 to 31 March 2015

NOTE 1. CORPORATE INFORMATION

Sterlite Power Grid Ventures Limited (“the Company”) is @sidiary of Sterlite Technologies Limited and is a publiengany domiciled in
India. The Company was incorporated under the Companies28dt3 on 03 June 2014. The Company, directly or indirectiypugh its
subsidiaries, acts as a developer on Build Own Operate & tdimir{"BOOM”) basis, for designing, financing, construmtiand maintenance
of power transmission systems for concessional periodgimgnfrom 25 to 35 years. The Company also undertakes thenEagng,
Procurement and Construction Contracts for constmiof power transmission systems.

NOTE 2: BASIS OF PREPARATION

The financial statements of the Company have been preparaccordance with the generally accepted accounting piein India (Indian
GAAP).The Company has prepared these financials statentertomply in all material respects with accounting stadslarotified under
section 133 of the Companies Act, 2013, read together withgraph 7 of the Companies (Accounts) Rules, 2014. The dinhstatements
have been prepared on an accrual basis and ursieri¢al cost convention.

NOTE 2.1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

@

(b

~

©

Use of estimates

The preparation of the financial statements in conformiithwhe Indian GAAP requires the management to make judgtsyestimates and
assumptions that affect the reported amount of revenupgnees,assets and liabilities and disclosure of contirigdailities, at the end of the
reporting period.Although these estimates are based ugoragement’s best knowledge of current events and actioegrtainty about these
assumptions and estimates could result in the outcomegiregja material adjustment to the carrying amounts of assetiabilities in future
periods.

Tangible fixed assets

Tangible fixed assets are stated at cost net of accumulef@eciation and impairment losses, if any. The cost corapiig the purchase price,
borrowing costs if capitalisation criterion are met andedily attributable costs of bringing the asset to its wogkéondition for the intended
use. Any trade discounts and rebates are deducted in gratithe purchase price. Capital work-in-progress comprigethe cost of fixed
assets that are not yet ready for their intendedassat the balance sheet date.

Expenditure directly relating to construction activitycapitalised. Indirect expenditure incurred during camstion period is capitalised as part
of the construction costs to the extent the expenditure esattoibutable to construction activity or is incidentagté to. Income earned during
the construction period is deducted from the totahe indirect expenditure.

Cost of an internally generated asset comprises all expeedhat can be directly attributed, or allocated on a nealsle and consistent basis,
to create, produce and make the asset ready for its interstedSubsequent expenditure related to an item of fixed &ssaelded to its book
value only if it increases the future benefits from the érptasset beyond its previously assessed standard of penfice. All other expenses
on existing fixed assets, including day-to-day repair aradntenance expenditure and cost of replacing parts, amgeldato the statement of
profit and loss for the period during which sucpenxses are incurred.

Depreciation on tangible fixed assets

Depreciation on fixed assets is calculated on a straigkt-basis using the rates arrived at based on the useful Istamated by the
management. The company has used the followingiLisegs to provide depreciation on its fixed asset

Useful life considered estimated by Useful life specified in Schedule |1 of the
Nature of assets .
management Companies Act, 2013
Furniture and fitting 7.5 years* 10 years
Data processing equipments 4 years* Servers and networks - 6 years and Desk{ops
laptops, etc. - 3 years
Office equipments 4 years* 5 years

* Considered on the basis of managements estimatigyported by technical advice, of the usefuldif¢he respective assets.

Leasehold improvements are depreciated over tHalui$e of the asset or the lease period, whichesdower



STERLITE POWER GRID VENTURESLIMITED
Notesto financial statementsfor the period 03 June 2014 to 31 March 2015

(d) Borrowing Costs

©

(®)

©

Borrowing costs include interest and amortisation of dagilcosts incurred in connection with the arrangement afdwings. Borrowing
costs directly attributable to the acquisition, constiarcor production of qualifying assets are capitalised at gfathe cost of such assets. A
qualifying asset is one that necessarily takes a substaeti@d of time to get ready for its intended use. All otherrbwing costs are expensed
in the period they occur.

Impairment of Assets

The company assesses at each reporting date whether traranidication that an asset may be impaired. If any indicaégists, or when
annual impairment testing for an asset is required, the emypstimates the asset’s recoverable amount. An asset'éemble amount is the
higher of an asset's or cash-generating unit's (CGU) ndingeprice and its value in use. The recoverable amount isrdehed for an
individual asset, unless the asset does not generate déshsirthat are largely independent of those from other assegroups of assets.
Where the carrying amount of an asset or CGU exceeds its eeaiole amount, the asset is considered impaired and iewidbwn to its
recoverable amount. In assessing value in use, the estirhatere cash flows are discounted to their present valuggusipre-tax discount rate
that reflects current market assessments of the time vdlo®pey and the risks specific to the asset. In determinirtgselling price, recent
market transactions are taken into account, iflalbls. If no such transactions can be identifiedappropriate valuation model is used.

The Company bases its impairment calculations on detailefyét calculations. These budgets have been preparedef@ntire project life.
For periods beyond 5 years, a long term growthisatalculated and applied to future cash flowsréfte fifth year.

An assessment is made at each reporting date as to whetheigtany indication that previously recognised impairnesses may no longer
exist or may have decreased. If such indication exists, tmpany estimates the asset's or cash-generating unittweezble amount. A
previously recognised impairment loss is reversed onligéfé has been a change in the assumptions used to determiasset’'s recoverable
amount since the last impairment loss was recognised. Teesa is limited so that the carrying amount of the asset du# exceed its
recoverable amount, nor exceed the carrying amount thatdwwave been determined, net of depreciation, had no impaitrfoss been
recognised for the asset in prior years. Such reversal egrésed in the statement of profit and loss unless the assetriied at a revalued
amount, in which case the reversal is treatedrasaluation increase.

Investments

Investments, which are readily realizable and intendedetbddd for not more than one year from the date on which suasiments are made,
are classified as current investments. All other investsane classified as long-term investments. On initial ged@on, all investments are
measured at cost. The cost comprises purchasegmitdirectly attributable acquisition charges sastbrokerage, fees and duties.

Current investments are carried in the financial statesahtower of cost and fair value determined on an individogéstment basis. Long-
term investments are carried at cost. However, provisiordiminution in value is made to recognize a decline othentteamporary in the
value of the investments.

On disposal of an investment, the difference between ityicar amount and net disposal proceeds is charged or cdetditthe statement of
profit and loss.

Operating L eases
Where the company is lessee

Leases, where the lessor effectively retains substantdlithe risks and benefits of ownership of the leased itera,ciassified as operating
leases. Operating lease payments are recognizet@gense in the statement of profit and loss sireéght-line basis over the lease term.



STERLITE POWER GRID VENTURESLIMITED
Notesto financial statementsfor the period 03 June 2014 to 31 March 2015

(h) Revenue Recognition

@

Revenue is recognised to the extent that it is probable treaetonomic benefits will flow to the Company and the revecare be reliably
measured.The following specific recognition criasemust also be met before revenue is recogt

Contract revenue:

Revenue from fixed price construction contracts for powansmission lines is recognised based on the stage of ctoampte the individual
contract using the percentage completion method, providedrder outcome as well as expected total costs can bblyefistimated. Where
the profit from a contract cannot be estimated reliablyereie is only recognised equalling the expenses incurretigaextent that it is
probable that the expenses will be recovered. The stagengbletion is measured by the proportion that the contraceeses incurred to date
bear to the estimated total contract expenses.

The estimates of contract cost and the revenue thereon\aesvesl periodically by management and the cumulative efiéany changes in
estimates is recognised in the period in which such changededermined. Where it is probable that total contract egpe will exceed total
revenues from a contract, the expected loss igresed immediately as an expense in the statenfigmofit and loss.

Prepayments from customers are recognised as liabildieontract in progress for which the selling price of the wadrformed exceeds
interim billings and expected losses is recognised as at.aSentracts in progress for which interim billings and esed losses exceed the
selling price are recognised as a liability. Expensesirgjab sales work and the winning of contracts are recogniis¢de statement of profit
and loss as incurred.

Income from services:

Income from services is recognised on a pro-rata basis asvhed services are rendered. The company collects servicentdehalf of the
government and, therefore, it is not an economiebeflowing to the company. Hence, it is excludesin revenue

Interest:
Interest income is recognised on a time propottiasis taking into account the amount outstandirgthe applicable interest rate.

Dividends:
Dividend income is recognized when the companyhtrto receive dividend is established by the répgdate.

Retirement and other Employee Benefits

Retirement benefit in the form of provident fund is definazhtibution scheme. The contributions to the providentdfus charged to the
statement of profit and loss for the year when an employedemsnthe related service. The company has no obligatiorer dttan the
contribution payable to the provident fund.

The Company operates a defined benefit plan in the form dudyafor its employees. The cost of providing benefits untee plan is
determined on the basis of actuarial valuation at year-8ntuarial valuation is carried out using the projected wnédit method. Actuarial
gains and losses for the defined benefit planegegnised in full in the period in which they ocauthe statement of profit and loss.

Accumulated leave, which is expected to be utilised withie hext 12 months, is treated as short-term employee befi&i company
measures the expected cost of such absences as the additiomant that it expects to pay as a result of the unused emttht that has
accumulated at the reporting date.

The company treats accumulated leave expected to be céorneard beyond twelve months, as a long-term employee idoeimeasurement
purposes. Such long-term compensated absences are préoidesed on the actuarial valuation using the projectédanedit method at the
year-end. Actuarial gains/losses are immediatélgrido the statement of profit and loss and arelefgrred.

The company presents the leave as a current liability in Hiarce sheet, to the extent it does not have an unconditiaidlto defer its
settlement for 12 months after the reporting date. Wherepemy has the unconditional legal and contractual right ferdbe settlement for a
period beyond 12 months, the same is presentedrasurrent liability.

Earnings Per Share

Basic earnings per share are calculated by dividing the rddit or loss for the period attributable to equity sharetess by the weighted
average number of equity shares outstanding during theghefhe weighted average number of equity shares outstauldiring the period is
adjusted for events such as bonus issue, bonus elementghta issue, share split, and reverse share split (consolidaf shares) that have
changed the number of equity shares outstandingout a corresponding change in resources.

For the purpose of calculating diluted earnings per shiaeenet profit or loss for the period attributable to equitgigiolders and the weighted
average number of shares outstanding during thedpare adjusted for the effects of all dilutivegrttial equity shares.



STERLITE POWER GRID VENTURESLIMITED
Notesto financial statementsfor the period 03 June 2014 to 31 March 2015
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Taxeson Income

Tax expense comprises of current and deferred taxes. GummEme-tax is measured at the amount expected to be pai@ tax authorities in
accordance with the Income-tax Act, 1961 enacted in Indi@ fax rates and tax laws used to compute the amount are tiaiszre enacted or
substantively enacted, at the reporting date. Currentmectax relating to items recognised directly in equity isogrised in equity and not in
the statement of profit and loss.

Deferred income taxes reflect the impact of timing differes between taxable income and accounting income orignaliiring the current
year and reversal of timing differences for the earlier gedeferred tax is measured using the tax rates and the tax émacted or
substantively enacted at the reporting date. Deferredhilediax relating to items recognised directly in equity isogrused in equity and not in
the statement of profit and loss.

Deferred tax liabilities are recognised for all taxableitigndifferences. Deferred tax assets are recognised faratiéde timing differences only
to the extent that there is reasonable certainty that serfiduture taxable income will be available against whioblsdeferred tax assets can
be realised. In situations where the company has unabsddpéciation or carry forward tax losses, all deferred &sets are recognised only
if there is virtual certainty supported by convimgievidence that they can be realised againsteduaxable profits.

At each reporting date, the company re-assesses unreedgiagerred tax assets. It recognises unrecognised defax@sset to the extent that
it has become reasonably certain or virtually certain, asctise may be, that sufficient future taxable income will balable against which
such deferred tax assets can be realised.

The carrying amount of deferred tax assets are reviewedchtreporting date. The company writes-down the carryinguarhof deferred tax
asset to the extent that it is no longer reasonably certainrorally certain, as the case may be, that sufficient fattaxable income will be
available against which deferred tax asset can be reaksgdsuch write-down is reversed to the extent that it becoreasonably certain or
virtually certain, as the case may be, that suffitfuture taxable income will be available.

Cash and Cash equivalents

Cash and Cash equivalents for the purposes of cash flownstatecomprise cash at bank and in hand and short-term ineasimvith an
original maturity of three months or less.

Provisions

A provision is recognised when the company has a presengatln as a result of past event, it is probable that an outfié resources
embodying economic benefits will be required to settle tbégation and a reliable estimate can be made of the amoutiteobbligation.
Provisions are not discounted to their present value andietermined based on the best estimate required to settlebifgation at the
reporting date. These estimates are reviewed atreporting date and adjusted to reflect the ctitbest estimates.

Contingent liabilities

A contingent liability is a possible obligation that ariseem past events whose existence will be confirmed by theuweace or non-
occurrence of one or more uncertain future events beyondahtol of the company or a present obligation that is nobgedsed because it is
not probable that an outflow of resources will be requireddtile the obligation. A contingent liability also ariseseixtremely rare cases where
there is a liability that cannot be recognised because matbe measured reliably. The company does not recognisatangent liability but
discloses its existence in the financial statements

Segment reporting policies

The Company’s operating businesses are organised and etheaparately according to the nature of business/actilitg activities of the
Company fall within a single geographical segmertt accordingly the disclosures for secondary segarennot given.

Allocation of common cos

Common allocable costs are allocated to each sdgrearding to the relative contribution of eacreent to the total common costs.
Unallocated iterr

These include general corporate income and exptmse which are not allocated to any business segme

Segment policie

The Company prepares its segment information ifiaconity with the accounting policies adopted foeparing and presenting the financials
statements of the Company as a whole.

Measurement of EBITDA

The company has elected to present earnings before interestiepreciation and amortisation (EBITDA) as a sepdiagetem on the face of
the statement of profit and loss. The company measures EB@mthe basis of profit/ (loss) from continuing operatiolrsits measurement,
the company does not include depreciation and &atidn expense, finance costs and tax expense.



STERLITE POWER GRID VENTURESLIMITED
Notesto financial statementsfor the period 03 June 2014 to 31 March 2015

NOTE 3: SHARE CAPITAL

31 March 2015
Rs. in Thousands

Authorised shares (No.s)
10,000,000 equity shares of Rs.10 €

1,270,000,000 Compulsorily convertible prefererftaras of Rs 10 ea
470,000,000 Optionally convertible preference shafeRs 10 eac

I ssued,subscribed and fully paid-up shares (No.s)
52,000 equity shares of Rs.10 ei

1,198,024,866 Compulsorily Convertible Preferencar8s (CCPS) of Rs.10 ee
409,098,008 Optionally Convertible Redeemable Peefee Shares (OCRPS) of Rs.10 €

Total issued, subscribed and fully paid-up share capital

100,000.0
12,700,000.0

4,700,000.0

520.0(
11,980,248.6

4,090,980.0

16,071,748.74

During the perioc ende( Marct 2015 the authorizer shart capita of the compan' was increase from Rs 500,00( to Rs 17,50,00,00,0C
divided into 10,000,000 equity shares of Rs 10 each and R9220,000 of CCPS of Rs 10 each and 47,00,00,000 of Rs OCRRS 10

each.

a. Reconciliation of the shares outstanding at the beginning and at the end of the reporting year

31 March 2015

No.s Rs. in Thousands

Equity Shares
At the beginning of the ye - -
Issued during the ye 52,000.0! 520.0(
Outstanding at the end of the year 52,000.00 520.00
Preference Shares
At the beginning of the ye - -
Issued during the ye 1,607,122,87 16,071,228.7
Outstanding at the end of the year

1,607,122,874 16,071,228.74

b. Termg/rightsattached to equity shares

The Company has only one class of equity shares having a psr @8Rs. 10 per share. Each holder of equity shares is entitl one vote per
share. In the event of liquidation of the Company, the hala@érequity shares will be entitled to receive remaining sséthe Company, after
distribution of all preferential amounts. The distition will be in proportion to the number of eyushares held by the shareholders.



STERLITE POWER GRID VENTURESLIMITED
Notesto financial statementsfor the period 03 June 2014 to 31 March 2015

c. Termsof conversion/ redemption of preference shares

Optionally Convertible Preference Shares -

During the year, the Company issued 409,098,008 Optioailyvertible Redeemable Preference Shares (OCRPS') adéhvialue Rs. 10 per
OCRPS at Rs. 11 per OCRPS for a total consideration of Rs04388.09 thousands (including premium of Rs. 409,099.8tugands) to
Standard Chartered Financial Holdings, Mauritius (‘lIn#e}s pursuant to Subscription agreement and Shareholdgreement dated 7 July
2014 (‘Agreements’) executed among the Company, Sterigehmologies Limited and the Investor. The Agreements 8peeirious exit
options for the Investor including an IPO. The OCRPS areeeitionvertible into equity shares or redeemable after 60tisdinom the date of
allotment so as to provide the Investor with desired IRR ftbmdate of allotment of OCRPS (‘Closing date’) until theedat exit. The OCRPS
are convertible into such number of equity shares of the Gmmgo as to provide 27.11% of equity share capital (caledlah a fully diluted
basis) as on the date of allotment. In case the return to thestiar on conversion is less than desired return, the OGRIPBe converted in to
such number of equity shares to the Investor so as to provigeuan agreed as per Agreements to the Investor subjecivestior's equity
shareholding in the Company not exceeding 49.9%. Alterabti OCRPS are redeemable at a price mutually agreed betBeelite
Technologies Limited and the Investor based on the fair starilue of the shares of the Company at the time of exit stubjethe Investor
getting desired IRR. The OCRPS are entitled togpesitial dividend at the rate of 0.01% per year.

The Company cannot take any actions purporting to commiinitielation to affirmative vote items granted to the Investiorough the
shareholders' agreement unless such affirmative votesiteawe been approved by the Investor or the Nominee Dire€trednvestor, as the
case may be, except where such consent requirdrasiiiteen waived by the Investor in writing.

Compulsorily Convertible Preference Shares -

The Company has issued 119,80,24,866 Compulsorily CdbierPreference Shares ('CCPS') of Rs. 10 per CCPS fully fmiSiterlite
Technologies Limited (‘Holding Company'). Each CCPS shaltonvertible into 1 equity share of the company; providedyever, that in the
event of the conversion of the OCRPS issued to the Investerright of the holder of CCPS to convert the CCPS into 1 ecghigre of the
company shall be adjusted to allow the conversion of the C&RBued to the Investor. The CCPS are convertible at any aiftee or
simultaneously with the conversion of the OCRPS issuededrthestor. The CCPS are entitled to preferential dividartti@rate of 0.01% per
year.

STL has the right to contribute further capital upto weighé@erage amount of 800 Cr in the 4 years from investment dateaame price. In
case STL contributes such capital as CCPS, theetsion of CCPS should be such that to provide eftethe same.

d. Detail of shareholdersholding morethan 5% of sharesin the company

31 March 2015

No.s % holding
Equity shares of Rs. 10 each fully paid
Sterlite Technologies Limited, the immediate hoidaompany 50,000.0! 96.15%
Preference shares of Rs. 10 each fully paid
Sterlite Technologies Limited, the immediate hofdaompany 1,198,024,866.( 74.54%
Standard Chartered Financial Holdi 409,098,008.C 25.46Y

e. Sharesreserved for issue under options

For details of share reserve for issu¢ on conversiol of OCRPS/CCP! pleas: refel note 3 (c) regardin¢ terms of conversior redemptiol of
preference shares.

NOTE 4 : RESERVES AND SURPLUS

31 March 2015
Rs. in Thousands

Securities premium account

Premium on issue of optionally convertible redeeimpbeference shat 409,098.0
Closing balance 409,098.01

Deficit in the Statement of Profit and L oss

Loss for the yei (56,182.0€
Net deficit in the Statement of Profit and L oss (56,182.06)




STERLITE POWER GRID VENTURESLIMITED
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Total reservesand surplus 352,915.95

NOTE 5: OTHER LONG-TERM LIABILITIES

31 March 2015
Rs. in Thousands

Management fees payable to Sterlite Grid Limitedf@Rnote 2¢ 30,708.0:

Total 30,708.00

NOTE 6: LONG TERM PROVISIONS

31 March 2015
Rs. in Thousands

Provision for employee benefits
Provision for gratuity (Refer note 2 229.7¢

Total 229.79

NOTE 7. OTHER CURRENT LIABILITIES

31 March 2015
Rs. in Thousands

Trade payables 171,031.7
Other liabilities
Advance from custom 1,406,316.5
Sundry creditors for capital goods purchas 3,773.0:
Service tax payak 18.97
TDS payabl 5,681.4!
Gross amount due to customer for contract ' 19,520.3!
Others 17,334.2i
1,452,644.63
Total 1,623,676.37

# The Compan: has nol receiver any intimatior from “suppliers’ regardini their statu: unde the Micro, Smal anc Mediun Enterprise
Development Act, 2006 and hence disclosures, if any, rejaid amounts unpaid as at the year end together with intpegdt/ payable as
required under the said Act have not been given.

NOTE 8: SHORT TERM PROVISIONS

31 March 2015
Rs. in Thousands

Provision for employee benefits
Provision for leave benef 314.57

Total 314.57




STERLITE POWER GRID VENTURESLIMITED
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NOTE 9: TANGIBLE ASSETS

(Rs. in Thousands)

Particulars L easehold Data Furnitureand Office Total

Improvements  Processing Fittings Equiptments

Equipments

Cost
Opening balances - - - - -
Additions 37,016.42 4,512.36 6,839.54 2,646.78 51,015.10
Disposals - - - -
At March 31, 2015 37,016.42 4,512.36 6,839.54 2,646.78 51,015.10
Depreciation
Opening balances - - - - -
Charge for the period 660.59 176.55 152.73 98.47 1,088.34
Disposals - - - -
At March 31, 2015 660.59 176.55 152.73 98.47 1,088.34
Net Block
At March 31, 2015 36,355.83 4,335.81 6,686.81 2,548.30 49,926.76
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Notesto financial statementsfor the period 03 June 2014 to 31 March 2015

NOTE 10: NON-CURRENT INVESTMENTS

31 March 2015
Rs. in Thousands

Investment in subsidiaries (valued at cost unless stated otherwise)

Investment in equity instruments (unquoted)

Sterlite Grid Limited'
[1,76,73,250 equity shares of Rs 10 each fully paf 573,855.5

Sterlite Grid 2 Ltd (erstwhile Sterlite Display Tewlogies Private Limite:
[8,73,00,000 equity shares of Rs. 10 each fully g 873,000.0

Sterlite Grid 3 Limite:
[50,000 equity shares of Rs 10 e 500.0(

Non Convertible Debentures (unquoted)

Sterlite Grid Limited
[128,81,45,275 non convertible debentures of Reakh 12,881,452.7

Sterlite Grid 2 Ltd (erstwhile Sterlite Display Tewlogies Private Limite:
[1,15,41,000 non convertible debentures of Rs.alh’ 115,410.0

East North Interconnection Company Limi
[3,18,95,443 non convertible debentures of Rs.ah’ 318,954.4
Compulsorily Convertible Debentures (unquoted)

East North Interconnection Company Limi
[5,10,000 0.01% compulsorily convertible debentwieRs 10 eacl 764,796.0

Total 15,527,968.69

* 47% of paid up equity capital and 47% of non convertible debees of Sterlite Grid Limited held by the Company have beledged with
IL&FS Trust Company Ltd (as security trustee for Aditya Biffinance Limited), (‘the lender’) vide agreement dated &6ehber 2014 as a
security for the rupee term loan facility of R9@),000 thousand extended to Sterlite Grid Limiigdhe lender.

NOTE 11: LONG TERM LOANSAND ADVANCES
(Unsecur ed, consider ed good)

31 March 2015
Rs. in Thousands

Security depos 10,540.21
Loans and advances to related parties (Refer r&) 1,702,356.0

Other loans and advances
Advance income taxes, including TI 6,159.6!

Total 1,719,055.94

NOTE 12: OTHER NON CURRENT ASSETS

31 March 2015
Rs. in Thousands

Interest receivable from related parties (Refeera& 7,627.1

Total 7,627.10




STERLITE POWER GRID VENTURESLIMITED
Notesto financial statementsfor the period 03 June 2014 to 31 March 2015

NOTE 13: TRADE RECEIVABLES

Current

31 March 2015
Rs. in Thousands

Outstanding for a period less than six months fteendate they are due for payment (Refer not 345,064.6
Total 345,064.69
NOTE 14: CASH AND BANK BALANCES
Current

31 March 2015
Rs. in Thousands

Balance with banks on current acco

Total

37,880.1

37,880.14

NOTE 15: SHORT TERM LOANS AND ADVANCES
(Unsecur ed, consider ed good)

31 March 2015
Rs. in Thousands

Advancesreceivablein cash or kind
Covered by bank guaran
Other:

Other loans and advances
Prepaid expens
Balances with central excise authori

Total

352,489.0
990.6¢

353,479.75

3,378.4(
35,211.9

38,590.34

392,070.09




STERLITE POWER GRID VENTURESLIMITED
Notesto financial statementsfor the period 03 June 2014 to 31 March 2015

NOTE 16: REVENUE FROM OPERATIONS

03 June 2014 to
31 March 2015
Rs. in Thousands

Contract Revent
Interest income on loans (Refer note
Interest income on Compulsorily Convertible Debes¢y(Refer note 2

Total

684,902.8
8,474.5!
2.5¢

693,379.96

NOTE 16.1: DISCLOSURE ASPER ACCOUNTING STANDARD -7

31 March 2015
Rs. in Thousands

For contractsin progress at the reporting date

i. the aggregate amount of costs incurred and recedpiofits (less recognised losses) upto the riegpdat: 684,902.8
ii. the amount of advances recei 1,156,316.5
iii. the amount of retentio 34,253.8
NOTE 17: OTHER INCOME
03 June 2014 to

31 March 2015
Rs. in Thousands

Net gain on sale of current investme

Total

9,240.2.

9,240.22

[THIS SPACE HAS BEEN INTENTIONALLY LEFT BLANK]



STERLITE POWER GRID VENTURESLIMITED
Notesto financial statementsfor the period 03 June 2014 to 31 March 2015

NOTE 18: EMPLOYEE BENEFIT EXPENSE

03 June 2014 to
31 March 2015
Rs. in Thousands

Salaries, wages and bol
Contribution to provident fund
Gratuity expenses (Refer note
Staff welfare expens

Total

28,395.0
1,827.1:
229.7¢
916.1°

31,368.09

# Provident fund contributions are made by Steflléehnologies Limited and the Company reimbursesditt Technologies Limited for the

same.

NOTE 19: OTHER EXPENSES

03 June 2014 to
31 March 2015
Rs. in Thousands

Tendering Co: 1,100.0¢
Rent (Refer note 2 4,279.9:
Rates and tax 26,134.6:
Travelling and conveyan 4,578.4!
Payment to auditor (including service 1
- Statutory audit fet 842.7(
Legal and professional fe 59,472.2
Recruitment expen 2,053.3!
Miscellaneous expens 3,813.9¢
Total 102,275.45
NOTE 20: DEPRECIATION EXPENSE
03 June 2014 to

31 March 2015
Rs. in Thousands

Depreciation of tangible ass 1,088.3:
Total 1,088.34

NOTE 21: FINANCE COSTS
03 June 2014 to

31 March 2015
Rs. in Thousands

Bank charge

Total

338.5¢

338.55




STERLITE POWER GRID VENTURESLIMITED
Notesto financial statementsfor the period 03 June 2014 to 31 March 2015

NOTE 22: EARNINGS PER SHARE (EPS)

The following reflects the loss and share data uséde basic and diluted EPS computs

31 March 2015
Rs. in Thousands

Total operationsfor the year

Loss after tax for calculating basic and dilutedst (56,182.0
Weighted average number of equity shares in cdlogldasic EPS (No. Thousan 52,00(
Weighted average number of equity shares in cdloglailuted EPS (No. Thousan 52,00(
Add: Potential shares arising from issue of prefegeshare 1,509,03
1,561,023

Earnings Per Share (Weighted Aver:
Basic (On Nominal Value of Rs. 10 Per ShBwepees/sha (1.0
Diluted (On Nominal Value of Rs. 10 Per &)Rupees/share (2.0

* Since loss per share based on diluted weightedagie number of shares is anti dilutive, the basitdilutive loss per share are the same.
NOTE 23: OPERATING LEASE

Company as L essee

The Company has taken office premises on operating leagele@Be term is for 9 years and renewable at the option of thep@oy. There is

lock in period of 6 years. Lease agreement includes a clars@adrease in rental by 15% after each 3 year period. Discéssin respect of
operating leases of office premises as per thenmagant of AS- 19 on Leases are as under:

(a) Lease payments recognised in the Statemd®odit and Loss for the year is Rs. 4,279.93 thods
(b) The future minimum lease payments payable thesnext one year is Rs. 22,899.92 thousi
(c) The future minimum lease payments payable thsn one year but not later than five year isd2$599.69 thousanc

(d) The future minimum lease payments payable tat five years is Rs. 13,358.29 thouse

[THIS SPACE HAS BEEN INTENTIONALLY LEFT BLANK]



STERLITE POWER GRID VENTURESLIMITED
Notesto financial statementsfor the period 03 June 2014 to 31 March 2015

NOTE 24: GRATUITY

The Company has a defined benefit gratuity plarctvie managed by Sterlite Technologies Limited.rifeenployee who has completed five
years or more of service gets a gratuity on depaeti15 days salary (last drawn salary) for earhpdeted year of service.

Changesin the present value of the defined benefit obligation are asfollows:

Particulars

31 March 2015
Rs. in Thousands

Defined benefit obligation at the beginning of jea
Current service cc

Interest cos

Actuarial (gain)/los:

Past service cc

Benefits pai

Defined benefit obligation, at the end of the

229.7¢

229.7¢

Changesin thefair value of plan assetsare asfollows:

Particulars

31 March 2015
Rs. in Thousands

Fair value of plan assets at the beginning of te
Expected return on plan as¢

Contribution by employ:

Benefits pai

Actuarial gain / (loss

Fair value of plan assets at the end of the

Details of defined benefit obligation

Particulars

31 March 2015
Rs. in Thousands

Present value of defined benefit obliga
Fair value of plan asst
Plan liability

229.7¢

229.79

Net employee benefit expense recognised

Particulars

31 March 2015
Rs. in Thousands

Current service co:

Interest cost on benefit obligati
Net actuarial (gain) / loss recogni
Expected return on plan as¢
Contribution by employ:

Net benefit expen:

229.7¢

229.79

The principal assumptions used in deter mining defined benefit obligation are shown below:

Particulars

31 March 2015

Discount rat

Expected rate of return on plan as
Employee turnove

Expected rate of salary incre
Actual rate of return on plan ass

7.98%

10.00%
8.00%

The estimated future salary increase, consideregtimarial valuation, takes into account the efééénflation, seniority, promotion and other

relevant factors such as supply and demand inrttpdoyment market.



STERLITE POWER GRID VENTURESLIMITED
Notesto financial statementsfor the period 03 June 2014 to 31 March 2015

NOTE 25: CONTINGENT LIABILITIES

31 March 2015
Rs. in Thousands

Corporate guarantees given on behalf of subsidiamypany for loan taken from financial instituti 2,000,00!

NOTE 26: CAPITAL AND OTHER COMMITMENTS

1. As on 31 March 2015, the Company has commitmen®sob,225,837.83 thousands relating to furtheestiment in subsidiaries.

2. For commitment in respect of Optionally ConvertiBledeemable Preference Shares, refer note 3 (c)

3. For commitment relating to lease arrangementsy, refee 23

[THIS SPACE HAS BEEN INTENTIONALLY LEFT BLANK]



STERLITE POWER GRID VENTURESLIMITED
Notesto financial statementsfor the period 03 June 2014 to 31 March 2015

NOTE 27: SEGMENT REPORTING

In accordance with Accounting Standard 17 on Segment riegothe Company has identified two primary segments. neegtment in
Power Transmission assets through one or more subsid{&inesstment activity") and Executing contracts on Engirireg, Procurement
and Construction (EPC) basis for construction afgmotransmission assets ("Construction activity").

The segment performance is as follov

Investment Construction
Particulars activity activity Unallocable expense Total

03June2014to |03 June2014to 31({03 June 2014 to 31| 03June2014to

31 March 2015 March 2015 March 2015 31 March 2015
Segment reven! 8,477.1( 684,902.8 - 693,379.9
Segment resul 6,908.7( 16,645.5 - 23,554.2/
Unallocable expen - - 88,976.5. 88,976.5.
Other Incom 9,240.2:
Net loss (56,182.06
Segment asse 17,237,951.8 737,134.7 17,975,086.6
Common asse 104,506.7 104,506.7
Total assets 18,079,593.41
Segment liabilitie - 1,600,660.6 - 1,600,660.6
Common liabilitie: - - 54,268.1! 54,268.1!
Total liabilities 1,654,928.73
Capital expenditure incurr - - 51,015.11 51,015.1
Depreciatior - - 1,088.3: 1,088.3:

Based on the guiding principles, given in AccougitBtandard 17 on 'Segment Reporting', the actvitfeghe company falls within single
geographical segment and accordingly the disclssioresecondary segments have not been given.

[THIS SPACE HAS BEEN INTENTIONALLY LEFT BLANK]
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NOTE 28: RELATED PARTY DISCLOSURES

(A) Nameof related party and nature of itsrelationship:

(a) Related partieswhere control exists

(i) Holding Company
Sterlite Technologies Limited (Immediate holding company)

Twin Star Overseas Limited, Mauritius (Intermediate holding company)
Volcan Investments Limited, Bahamas (Ultimate holding company)

(i) Subsidaries
Sterlite Grid Limited

Sterlite Grid 2 Limited (erstwhile Sterlite Display Technologies Private Limited)

Sterlite Grid 3 Limited

RAPP Transmission Company Limited

Purulia and Kharagpur Transmission Company Limited
NRSS XXIX Transmission Company Limited

Bhopal Dhule Transmission Company Limited
Jabalpur Transmission Company Limited

(b) Other related partieswith whom transactions have taken place during the year

(i) Associate
East North Interconnection Company Limited

(ii) Entity exercising significant influence
Standard Chartered Financial Holdings, Mauritius

(B) Thetransactionswith related parties during the year and their outstanding balances are as follows:-

Entities
exercising
Holding significant
Company Subsidiaries Associate influence
Sr No Particulars 31 March 2015 31 March 2015 31 March 2015 31 March 2015
Rsin Thousands Rsin Thousands Rsin Thousands Rsin Thousands
1 Management fees expense (excluding service tax) - 30,000.00 - -
2 Interest income on loans - 8,474.56 - -
3 Interest income on Compulsorily Convertible Debentures (CCD) - - 254 -
4 Loansand advances given - 1,702,356.06 - -
5 Issueof Equity Shares 500.00 - - 20.00
6 Issue of Optionally Convertible Redeemable Preference Shares (OCRPS)
(including securities premium) - - - 4,500,078.09
7  Issue of Compulsorily Convertible Preference Shares (CCPS) 11,980,248.66 - - -
8  Subscription of equity shares - 946,182.50 - -
9  Purchase of equity shares 501,173.01 - - -
10 Subscription of Non Convertible Debentures (NCD) - 12,996,862.75 318,954.43 -
11 Purchase of Compulsorily Convertible Debentures (CCD) 764,796.00 - - -
12 Sdesof goods and services - 704,423.25 - -
13 Purchase of goods (net of excise duty) 209,898.22 - - -
14  Advance received against contracts - 1,281,162.12 - -
15 Advance given against contracts 84,298.80 - - -
16 Corporate guarantee given on behalf of Subsidiary - 2,000,000.00 - -
Outstanding balances
Management fees payable (net of TDS) - 30,708.00 - -
Interest receivable (net of TDS) - 7,624.82 229 -
Loans and advances receivable - 1,702,356.06 - -
Optionally Convertible Redeemable Preference Shares (OCRPS) - - - 4,090,980.08
Compulsorily Convertible Preference Shares (CCPS) 11,980,248.66 - - -
Investment in equity shares - 1,447,355.51 - -
Non Convertible Debentures (NCD) - 12,996,862.75 318,954.43 -
Compulsorily Convertible Debentures (CCD) - - 764,796.00 -
Trade receivables - 345,064.69 - -
Amount payable against supplies 82,177.04 - - -
Advance received against EPC Contract - 1,156,316.52 - -
Advance given against EPC Contract 68,668.68 - - -
Others payables 33,767.94 7,359.34 - -
Corporate guarantee given on behalf of subsidiary and outstanding
asat year end - 2,000,000.00 - -
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Disclosurein respect of material related party transactions during the year:

Particulars Relationship 31 March 2015
Rsin Thousands

M anagement fees expense (excluding service tax)

Sterlite Grid Limited Subsidiary 30,000.00

I nterest income on loans

Sterlite Grid Limited Subsidiary 8,474.56

I nterest income on Compulsorily Convertible Debentures (CCD)

East North I nterconnection Company Limited Associate 254

L oans and advances given

Sterlite Grid Limited Subsidiary 1,649,400.00

Sterlite Grid 2 Limited (erstwhile Sterlite Display Technologies Private Limited) Subsidiary 47,013.12

Sterlite Grid 3 Limited Subsidiary 5,942.94

I ssue of Equity Shares

Sterlite Technologies Limited Immediate Holding Company 500.00

I ssue of Optionally Convertible Redeemable Preference Shares (OCRPS)

(including securities premium)

Standard Chartered Financial Holdings, Mauritius Entities exercising significant influence 4,500,078.09

I ssue of Compulsorily Convertible Preference Shares (CCPS)

Sterlite Technologies Limited Immediate Holding Company 11,980,248.66

Subscription of equity shares

Sterlite Grid Limited Subsidiary 174,982.50

Sterlite Grid 2 Limited (erstwhile Sterlite Display Technologies Private Limited) Subsidiary 770,700.00

Sterlite Grid 3 Limited Subsidiary 500.00

Pur chase of equity shares

Sterlite Technologies Limited Immediate Holding Company 486,173.01

Pur chase of Non Convertible Debentures (NCD)

Sterlite Grid Limited Subsidiary 12,881,452.75

Sterlite Grid 2 Limited (erstwhile Sterlite Display Technologies Private Limited) Subsidiary 115,410.00

East North I nterconnection Company Limited Associate 318,954.43

Pur chase of Compulsorily Convertible Debentures (CCD)

East North Interconnection Company Limited Associate 764,796.00

Sales of goods and services

RAPP Transmission Company Limited Subsidiary 704,423.25

Pur chase of goods (net of excise duty)

Sterlite Technologies Limited Immediate Holding Company 209,898.22

Advance received against contracts

RAPP Transmission Company Limited Subsidiary 475,760.00

Purulia and Kharagpur Transmission Company Limited Subsidiary 805,402.12

Advance given against contracts

Sterlite Technologies Limited Immediate Holding Company 84,298.80

Corporate guarantee given on behalf of Subsidiary

Sterlite Grid Limited Subsidiary 2,000,000.00




STERLITE POWER GRID VENTURESLIMITED
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NOTE 29: KEY ASSUMPTIONS FOR IMPAIRMENT EVALUATION

In order to assess the recoverability of the carrying amounts of investments in Sterlite Grid Limited (SGL) as at March 31, 2015, the Company
has determined the recoverable amounts of the underlying transmission assets of East North Interconnection Company Limited (ENICL),
Bhopal Dhule Transmission Company Limited (BDTCL) and Jabalpur Transmission Company Limited (JTCL) on the basis of the individual
transmission assets value in use by estimating the future cash flows over the estimated license period of the respective transmission asset.

For such estimation, management has used certain key assumptions which are as follows:

1. Additional tariff to be claimed from customers in respect of cost overruns incurred due to force majeure events and changesin laws as
permitted by the respective Transmission Services Agreements (TSAS);

2. Tax adjusted discounting rate of 10% (for ENICL and BDTCL) and 10.1% for JTCL;

3. Recoverahility of the metal value (as adjusted for inflation) in the project cost at the end of license period;

4. Availability of transmission lines at 99.75% throughout the license period;

5. Inflation rate of 6.98% for escalable tariff for future periods.

Based on management evaluation, these assumptions are considered reasonable as at March 31, 2015 and the recoverable amounts are higher
than the carrying values of the respective transmission assets. The management has also obtained valuation reports from an external consultant
in order to arrive at the conclusion that as per AS-28, the recoverable amounts are higher than the respective carrying values of the transmission
assets as at March 31, 2015. These assumptions will be reassessed on a periodic basis for the purpose of determination of the recoverable
amounts of the individual transmission assets. Any change in key assumptions could have a material effect on the recoverable amounts of the
individual transmission assets and consequently on the carrying amounts of the investmentsin SGL as at March 31, 2015.

In respect of additional tariff claimed, the management has taken a legal opinion that based on facts and circumstances; ENICL, BDTCL and
JTCL arelegally entitled as per terms of TSA to claim the amount. The additional tariff that these entities will eventually receive will depend on
Central Electricity Regulatory Commission (CERC) approving their claim and the amount. ENICL and JTCL have filed petitions with CERC
and BDTCL isin the process of filing the same.

NOTE 30: PREVIOUS YEAR FIGURES

The Company was incorporated on 03 June 2014. Hence the Statement of Profit and Loss and Cash Flow Statement are prepared from
03 June 2014 to 31 March 2015. Sincethisisthefirst year of the Company, comparative figures for previous year have not been given.

Asper our report of even date
For SRBC& COLLP For and on behalf of the Board of Directors of

Firm Registration No. 324982E Sterlite Power Grid VenturesLimited
Chartered Accountants

per Paul Alvares Pravin Agarwal Pratik Agarwal
Partner Chairman Vice Chairman

Membership Number : DIN: 00022096 DIN: 03040062
Place: Pune Harsh Shah Akshay Sethi

Date: 18 May 2015 Chief Financia Officer Company Secretary



STERLITE GRID LIMITED
BALANCE SHEET AS AT 31 MARCH 2015

Notes 31 March 201t 31 March 201+
Rs. in Thousands Rs. in Thousands

EQUITY AND LIABILITIES

Shareholders' funds

Share capital 3 176,732.50 1,750.00
Reserves and surp 4 (146,389.57 (32,424.28
30,342.9: (30,674.28
Share application money pending allotmer - 8,250.0(
Non-current liabilities
Long-term borrowings 5 16,530,852.75 7,663,809.56
Other long-term liabilities 6 7,627.10 674,136.85
Long-term provisions 7 6,167.99 2,015.05
16,544,647.8 8,339,961.4
Current liabilities
Short-term borrowings 8 47,576.18 231,186.81
Trade payables 9 1,035,827.66 779,350.17
Other current liabilities 9 13,710.07 1,775,413.45
Short-term provisions 7 5,278.27 2,429.56
1,102,392.1 2,788,379.9
TOTAL 17,677,382.9 11,105,917.1

Non-current asset:
Fixed assets

ASSETS

Tangible assets 10 62,744.18 103,653.25
Intangible assets 10 2,968.93 1,886.10
Intangible assets under development 570.00 1,000.00
66,283.1. 106,539.3
Non-current investments 11 4,353,374.00 4,353,374.00
Long-term loans and advances 12 9,882,329.95 4,984,821.83
Trade receivable 13 262,675.20 150,944.41
Other non-current assets 14 997,571.23 702,194.17
15,562,233.4 10,297,873.7
Current asset:
Trade receivables 13 1,848,614.75 754,626.03
Cash and bank balances 15 236,543.19 16,794.28
Short-term loans and advances 12 7,860.36 20,998.35
Other current assets 14 22,131.16 15,624.75
2,115,149.4 808,043.4
TOTAL 17,677,382.9 11,105,917.1
Summary of significant accounting policies 2.1

The accompanying notes are an integral part ofitla@cial statements.

As per our report of even datt

ForSRBC&COLLP
Firm Registration No. 324982E
Chartered Accountants

per Paul Alvares
Partner
Membership Number : 105754

Place : Pune
Date : 16 May 2015

For and on behalf of the Board of Directors ¢

Sterlite Grid Limited

Anupam Jindal
Director
DIN: 03040078

Harsh Shat

Chief Financial Officer

Ajay Bhardwaj
Director

DIN: 05246313

Swapnil Patil
Company Secretary



STERLITE GRID LIMITED
STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31 MARCH 2015

Note

From 1 April From 1 October
2014 to 31 Marct 2013 to 31
2015 March 2014

Rs. in Thousant Rs. in Thousant

INCOME

Revenue from operatio 16
Other incom 17

Total income (1)

EXPENSES

Purchase of traded goc 18
Employee benefits exper 19
Other expensi 20

Total Expenses (II

Earning before interest, tax, depreciation an

amortisation (EBITDA) (1) - (II)

Depreciation and amortisation expe 21
Finance cos 22

Loss before ta:
Tax expense
Current ta
Deferred ta

Total tax expense

Loss for the year/perioc

Earnings per equity share 23
[Nominal value of share Rs. 10 (31 March 2014 :Rg]

Basic and dilutec
Computed on the basis of loss for the year/ps
Summary of significant accounting polic 21

The accompanying notes are an integral part ofitla@cial statement

1,773,817.9 1,090,273.6
23,992.8 31,560.3
1,797,810.8 1,121,833.9

1,322,845.2 814,750.7
43,279.7 12,160.6!
84,397.0: 38,231.3

1,450,522.1 865,142.7

347,288.7 256,691.1
43,642.5. 15,133.21
417,611.5 428,289.7
(113,965.2¢ (186,731.84
- (856.32
- (856.32
(113,965.2¢ (185,875.52
(82.69 (1,062.15

As per our report of even datt

ForSRBC&COLLP
Firm Registration No. 32498:
Chartered Accountar

per Paul Alvares
Partner
Membership Number : 1057

Place : Pur
Date : 16 May 201

For and on behalf of the Board of Directors ¢
Sterlite Grid Limited

Anupam Jindal Ajay Bhardwaj

Directol Directol
DIN: 0304007 DIN: 0524631
Harsh Shat Swapnil Patil

Chief Financial Office Company Secreta



STERLITE GRID LIMITED
Notes to financial statements for the year ended 3llarch 201¢

NOTE 1: CORPORATE INFORMATION

Sterlite Grid Limited (“the Company”) is a wholly owned sidiary of Sterlite Power Grid Ventures Limited. The Compadirectly or indirectly, through its
subsidiaries, acts as a developer on Build Own Operate & tdamirf‘BOOM”) basis, for designing, financing, construmtiand maintenance of power transmission
systems for concessional periods ranging from Zbtgears.

NOTE 2: BASIS OF PREPARATION

The financial statements of the Company have been prepamectordance with generally accepted accounting prireipléndia (Indian GAAP).The Company has
prepared these financials statements to comply in all iehtesspects with accounting standards notified undeiaed33 of the Companies Act, 2013, read together
with paragraph 7 of the Companies (Accounts) R@8&4. The financial statements have been pregaresh accrual basis and under historical cost auiore

The accounting policies adopted in the preparaifdinancial statements are consistent with thdggevious year.

NOTE 2.1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(a) Use of estimate

The preparation of the financial statements in conformitythe Indian GAAP requires the management to make judgesnestimates and assumptions that affect
the reported amount of revenues, expenses, assets aflitidsbind disclosure of contingent liabilities , at the exfdhe reporting period. Although these estimates
are based upon management’s best knowledge of currentseaeahiactions, uncertainty about these assumptions amabéssi could result in the outcomes requiring
a material adjustment to the carrying amounts sétssor liabilities in future periods.

(b

~

Tangible fixed asset:

Tangible fixed assets are stated at cost net of accumulaeciation and impairment losses, if any. The cost comprié the purchase price, borrowing costs if
capitalisation criterion are met and directly attribugabbsts of bringing the asset to its working condition forititended use. Any trade discounts and rebates are
deducted in arriving at the purchase price. Capital worrimgress comprises of the cost of fixed assets that areetoegdy for their intended use as at the balance
sheet dat

Expenditure directly relating to construction activitydapitalized. Indirect expenditure incurred during camstion period is capitalized as part of the construction
costs to the extent the expenditure can be attributablertstagction activity or is incidental there to. Income eafaleiring the construction period is deducted from
the total of the indirect expenditure.

Cost of an internally generated asset comprises all experdhat can be directly attributed, or allocated on a nealste and consistent basis, to create, produce and
make the asset ready for its intended use. Subsequent expendlated to an item of fixed asset is added to its bookevahly if it increases the future benefits from
the existing asset beyond its previously assessed stanfigatformance. All other expenses on existing fixed assetfuding day-to-day repair and maintenance
expenditure and cost of replacing parts, are cliai@éhe statement of profit and loss for the pdaring which such expenses are incurred.

—~
O
N4

Intangible asset:

Intangible assets acquired separately are measured @i ieitognition at cost. Following initial recognition,tangible assets are carried at cost less accumulated
amortisation and accumulated impairment losses, if artgrimlly generated intangible assets, excluding capédlidevelopment costs, are not capitalized and
expenditure is reflected in the statement of panfitl loss in the year in which the expendituracsiired.

Intangible assets are amortized on a straight line basistheeestimated useful economic life. The company uses &tedddel presumption that the useful life of an
intangible asset will not exceed five years from the datewthe asset is available for use. If the persuasive evideristsdo the affect that useful life of an
intangible asset exceeds five years, the company amottirdatangible asset over the best estimate of its useéuldifich intangible assets and intangible assets not
yet available for use are tested for impairment annualtipeeiindividually or at the cash-generating unit level. dther intangible assets are assessed for impairment
whenever there is an indication that the intanggisieet may be impaired.

The amortisation period and the amortisation method arewed at least at each financial year end. If the expectefililiffe of the asset is significantly different
from previous estimates, the amortisation period is chdregeordingly. If there has been a significant change in ¥peeted pattern of economic benefits from the
asset, the amortisation method is changed to reflect thegelthpattern. Such changes are accounted for in accordaticA$/5 Net Profit or Loss for the Period,
Prior Period Items and Changes in Accounting Reici
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(d) Depreciation and amortisatior
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Till the year ended 31 March 2014, depreciation rates pitesdrunder Schedule XIV to the Companies Act, 1956 weredtkas minimum rates and the company
was not allowed to charge depreciation at lower rates evaurctfi lower rates were justified by the estimated usefublifine asset. Schedule Il to the Companies Act,
2013 prescribes useful lives for fixed assets which, in n@ases, are different from lives prescribed under the eiv@thedule XIV. However, Schedule Il allows
companies to use higher/ lower useful lives and residualegaif such useful lives and residual values can be techywmgbported and justification for difference is
disclosed in the financial statements.

Considering the applicability of Schedule I, the manageinies re-estimated useful lives and residual values ofsaflxed assets. The management believes that
depreciation rates currently used fairly reflect its eatienof the useful lives and residual values of fixed assetsigh these rates in certain cases are different from
lives prescribed under Schedule Il. The changes@iul lives did not have any material impact orafioial statements of the company.

Depreciation on fixed assets is calculated on a straigktiiasis using the rates arrived at based on the useful btiesaged by the management. The company has
used the following rates to provide depreciationtsifixed assets:

Useful life specified in Schedule Il of the
Nature of assets Useful life considered* Companies Act, 2013

Plant and Machinery 5 years 15 years

Servers and networks - 6 years and Desk

Data processing equipments 4 years laptops, efc. - 3 years
Furniture & Fitting: 7.5 years 10 year
Electrical Fitting: 7 years 10 year
Vehicles 4 years 8 year
Office equipments 4 years 5 years

*Considered on the basis of management's estimatigoported by technical advice, of the usefuldigéthe respective assets.
Lease hold improvements are depreciated over thedoef lease or useful life whichever is less.

Borrowing Costs

Borrowing costs include interest and amortisation of dagilcosts incurred in connection with the arrangement ofdwings. Borrowing costs directly attributable
to the acquisition , construction or production of qualifyiassets are capitalized as part of the cost of such assefgalifying asset is one that necessarily takes a
substantial period of time to get ready for itemed use. All other borrowing costs are expenséluei period they occur.

Impairment of Asset:s

The company assesses at each reporting date whether tlagrendication that an asset may be impaired. If any indicagxists, or when annual impairment testing
for an asset is required, the company estimates the assetisarable amount. An asset's recoverable amount is tHehigf an asset's or cash-generating unit's
(CGU) net selling price and its value in use. The recoverableunt is determined for an individual asset, unless thet a&®s not generate cash inflows that are
largely independent of those from other assets or groupss#ta. Where the carrying amount of an asset or CGU exceedscitverable amount, the asset is
considered impaired and is written down to its recoverabieumt. In assessing value in use, the estimated future &ash &re discounted to their present value
using a pre-tax discount rate that reflects current marks¢ssments of the time value of money and the risks spegifftetasset. In determining net selling price,
recent market transactions are taken into accdumtailable. If no such transactions can be id&mj an appropriate valuation model is used.

The Company bases its impairment calculations on detaileldét calculations. These budgets have been preparedefentire project life. For periods beyond 5
years, a long term growth rate is calculated ampfieghto future cash flows after the fifth year.

An assessment is made at each reporting date as to whetherigteny indication that previously recognised impairmesses may no longer exist or may have
decreased. If such indication exists, the company estsrtai asset’s or cash-generating unit's recoverable amdupteviously recognised impairment loss is
reversed only if there has been a change in the assumptiedstosietermine the asset's recoverable amount since thenlpairment loss was recognised. The
reversal is limited so that the carrying amount of the assesahot exceed its recoverable amount, nor exceed thergagiount that would have been determined,
net of depreciation, had no impairment loss been recogrficsetie asset in prior years. Such reversal is recognisdakistatement of profit and loss unless the asset
is carried at a revalued amount, in which caseghersal is treated as a revaluation increase.

Investments

Investments that are readily realisable and intended tcelibfhr not more than a year are classified as current invastsn All other investments are classified as
long-term investments. On initial recognition, all invesints are measured at cost. The cost comprises purchaseapdcdirectly attributable acquisition charges
such as brokerage , fees and duties.

Current investments are carried in the financitieshents at lower of cost and fair value determoredn individual investment basis. Long-term innesnts are
carried at cost. However, provision for diminutionvalue is made to recognize a decline other teeporary in the value of the investments.

On disposal of an investment, the difference betwisecarrying amount and net disposal proceedsasged or credited to the statement of profitlasd.
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(h) Revenue Recognitio

0]

(0

Revenue is recognised to the extent that it isalslebthat the economic benefits will flow to then@many and the revenue can be reliably measuredfollbeing
specific recognition criteria must also be met bef@venue is recognised.

Sale of goods
Revenue from sale of goods is recognized whemalignificant risks and rewards of ownership efgoods have been passed to the buyer, usuallgliweny of the
goods.

Income from services

Income from services is recognised on a pro-rassskes and when services are rendered. The corsplegts service tax on behalf of the government, an
therefore, it is not an economic benefit flowinghte company. Hence, it is excluded from revenue

Interest:
Interest income is recognised on a time propotiasis taking into account the amount outstandinbthe applicable interest rate.

Dividends:
Dividend income is recognized when the companyhktrio receive dividend is established by the répgidate.

Retirement and other Employee Benefil

Retiremer benefi in the form of Providen Func are definec contributior scheme: The contribution: to the Providen Func are charge! ta the statemer of profit anc
loss for the year when the employee renders tlagekervice. The company has no obligation, dtteer the contribution payable to the Provident Fund

The Company operates a defined benefit plan in the form dfifyafor its employees. The cost of providing benefits untee plan is determined on the basis of
actuarial valuation at year-end. Actuarial valuation igrie@ out using the projected unit credit method. Actuagains and losses for the defined benefit plan are
recognised in full in the period in which they ocauthe statement of profit and loss.

Accumulated leave, which is expected to be utilised withimext 12 months, is treated as short-term employee befkéitcompany measures the expected cost of
such absences as the additional amount that icexpepay as a result of the unused entitlemexttiths accumulated at the reporting date.

The company treats accumulated leave expected to be céonedrd beyond twelve months, as a long-term employee ltefoeimeasurement purposes. Such long-
term compensated absences are provided for based on theialctwluation using the projected unit credit method & ylear-end. Actuarial gains/losses are
immediately taken to the statement of profit aresland are not deferred.

The company presents the leave as a current liability in #ienlce sheet, to the extent it does not have an unconditimflto defer its settlement for 12 months
after the reporting date. Where company has the unconédltiegal and contractual right to defer the settlement foergopl beyond 12 months, the same is presented
as non-current liability.

Taxes on Incom:

Tax expense comprises of current and deferred taxes. Gumm@me-tax is measured at the amount expected to be paie tiax authorities in accordance with the
Income-tax Act, 1961 enacted in India .The tax rates andaws lused to compute the amount are those that are enacteldstarsively enacted, at the reporting
date. Current income tax relating to items recagphidirectly in equity is recognised in equity ared im the statement of profit and loss.

Deferred income taxes reflect the impact of timing differes between taxable income and accounting income origmaltiring the current year and reversal of
timing differences for the earlier years. Deferred tax isswged using the tax rates and the tax laws enacted or stibshaenacted at the reporting date. Deferred
income tax relating to items recognised directlgduity is recognised in equity and not in theestant of profit and loss.

Deferred tax liabilities are recognised for all taxableitighdifferences. Deferred tax assets are recognised fanafidde timing differences only to the extent that
there is reasonable certainty that sufficient future téxatcome will be available against which such deferred tssets can be realised. In situations where the
company has unabsorbed depreciation or carry forward e all deferred tax assets are recognised only if thedetisil certainty supported by convincing
evidence that they can be realised against fuaabte profits.

At each reporting date, the company re-assesses unreedgmégerred tax assets. It recognises unrecognised difexxeasset to the extent that it has become
reasonably certain or virtually certain, as theeaaay be, that sufficient future taxable income bel available against which such deferred taxtassm be realised.

The carrying amount of deferred tax assets are reviewedchtreporting date. The company writes-down the carryinguarhof deferred tax asset to the extent that

it is no longer reasonably certain or virtually certain, las tase may be, that sufficient future taxable income withiailable against which deferred tax asset can be
realised. Any such write-down is reversed to the extentiticomes reasonably certain or virtually certain, as #s=anay be, that sufficient future taxable income

will be available.

Deferred tax assets and deferred tax liabilities are gffsatlegally enforceable right exists to set-off current géssets against current tax liabilities and the deferred
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Operating Lease:
Where the company is the lessor

Leases in which the company does not transfer substantithliize risks and benefits of ownership of the asset areifiledss operating leases. Assets subject to
operating leases are included in fixed assets. Lease inoorae operating lease is recognized in the statement ot piradi loss on a straight-line basis over the lease
term. Costs, including depreciation, are recognized asparsse in the statement of profit and loss. Initial directtssuch as legal costs, brokerage costs, etc. are
recognized immediately in the statement of prafi foss.

Where the company is lessee

Assets taken on lease under which all significant risks avweards of ownership are effectively retained by the lesserctassified as Operating Leases. Lease
payments under Operating Leases are recognisetaighs line basis over the lease period in theestant of profit and loss.

Earnings Per Share

Basic earnings per share are calculated by dividing the modit pr loss for the period attributable to equity shareless by the weighted average number of equity
shares outstanding during the period. The weighted averagber of equity shares outstanding during the period issaeljl for events such as bonus issue, bonus
element in a rights issue, share split, and reverse shaite(sphsolidation of shares) that have changed the numberqafty shares outstanding, without a
corresponding change in resources.

For the purpose of calculating diluted earnings per shheenet profit or loss for the period attributable to equitargholders and the weighted average number of
shares outstanding during the period are adjustetthé effects of all dilutive potential equity ses.

(m) Cash and Cash equivalen
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Cash and Cash equivalents for the purposes of cash flowrstatecomprise cash at bank and in hand and short-term ingatdrwith an original maturity of three
months or less.

Provisions

A provision is recognised when the company has a presergatiain as a result of past event, it is probable that an outforesources embodying economic benefits

will be required to settle the obligation and a reliableraate can be made of the amount of the obligation. Provisionaet discounted to their present value and are
determined based on the best estimate required to settbbligation at the reporting date. These estimates arewedet each reporting date and adjusted to reflect
the current best estimates.

Contingent liabilities

A contingent liability is a possible obligation that arisesm past events whose existence will be confirmed by theiweace or non-occurrence of one or more
uncertain future events beyond the control of the comparaymresent obligation that is not recognised because it ipnotiable that an outflow of resources will be
required to settle the obligation. A contingent liabilitls@ arises in extremely rare cases where there is a lialiilay cannot be recognised because it cannot be
measured reliably. The company does not recogrisa@ngent liability but discloses its existenndhe financial statements.

Segment Reporting Policies
The Company’s operating businesses are organiskthanaged separately according to the nature ioftet/services.

Inter segment transfers
The company accounts for intersegment sales andféns as if the sales or transfers were to thartigs at current market prices.

Allocation of common costs
Common allocable costs are allocated to each sdgmearding to the relative contribution of eachreent to the total common costs.

Unallocated items
The corporate and other segment includes genenabiaie income and expense items which are nataéd to any business segment.

Segment policies
The company prepares its segment information ificcomty with the accounting policies adopted foeparing and presenting the financials statemerttseof
company as a whole.

Measurement of EBITDA

The company has elected to present earnings before interestiepreciation and amortisation (EBITDA) as a sepdia¢dtem on the face of the statement of profit
and loss. The company measures EBITDA on the bagiofit/ (loss) from continuing operations. I8 ineasurement, the company does not include daficecanc
amortisation expense, finance costs and tax expense



STERLITE GRID LIMITED
CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31, 2015

1April 2014to31  From 1 October 2013 to

March 2015 31 March 2014
Rs. in Thousands Rs. in Thousands
A. Cash flow from operating activities
Loss after tax (113,965.29) (185,875.54)
Adjustment for Tax - (856.32)
(113,965.29) (186,731.86)
Non cash adjustments for to reconcile loss before tax to net cash flows :-
- Depreciation and amortization expense 43,642.51 15,133.26
- Income from Investment (Mutual Fund) (4,632.24) (5,092.31)
- Interest Income on loans (327,854.26) (216,982.91)
- Interest and finance charges 417,611.50 428,289.77
- Interest income - others (4.92) (4.82)
- Foreign exchange difference 12,097.60 -
- (Profit) / Loss on sale of assets 5,635.67 -
146,495.86 221,342.99
Operating (loss) / profit before working capital changes 32,530.57 34,611.13
Movementsin working capital :
- (Increase)/Decrease in short term loans and advances 13,137.99 (18,356.68)
- (Increase)/Decrease in non current trade receivables (111,730.79) (50,562.01)
- (Increase)/Decrease in long term loans and advances 5,430.48 -
- (Increase)/Decrease in current trade receivables (1,093,988.73) (295,872.23)
- (Increase)/Decrease in other current assets (2,651.74) (15,624.75)
- Increase/(Decrease) in trade payables 256,477.50 327,894.42
- Increase/(Decrease) in current liabilities (36,495.51) 1,745,189.05
- Increase/(Decrease) in long term provisions 4,152.94 (398.87)
- Increase/(Decrease) in short term provisions 2,848.71 (797.13)
Change in working capital (962,819.15) 1,691,471.80
Cash (used in)/ generated from operations (930,288.58) 1,726,082.93
Direct taxes (paid) / refund (639.85) (27,316.77)
Net cash (used in) / generated from operating activities (A) (930,928.43) 1,698,766.16
B. Cash flow from investing activities
Purchase of fixed assets (Including CWIP) (8,430.63) (108,526.34)
Proceed from sale of fixed assets 500.28 -
Purchase of Investments (3,595,200.00) -
Sale of Investments 3,599,832.24 231,311.15
Dividend received - 5,092.31
Loans given to related parties (4,870,600.00) (1,227,200.00)

Net cash used in investing activities (B) (4,873,898.11) (1,099,322.88)




STERLITE GRID LIMITED
CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31, 2015

1 April 2014to 31
March 2015
Rs. in Thousands

From 1 October 2013 to

31 March 2014

Rs. in Thousands

C. Cash flow from financing activities

Proceeds from short term borrowings (195,708.23) 231,186.81
Proceeds from issuance of equity share capital 174,982.50 -
Refund of Share application money (1,753,049.00) (628,982.59)
Proceeds from issuance of Non Convertible debentures 12,881,452.75 -
Repayment of term loan from financial institution (1,000,000.00) -
Proceeds from loan from immediate holding company 1,649,400.00 -
Repayment of loan from Intermediate holding company (4,663,809.56) -
Interest paid to intermediate holding company (Net of TDS) (842,829.94) -
Ancillary Cost of borrowing (4,162.89) -
Interest paid to financial Institutions and Others (221,700.18) (188,815.22)
Net cash flow from financing activities (C) 6,024,575.45 (586,611.00)
Net increase/(decrease) in cash and cash equivalents (A + B + C) 219,748.91 12,832.28
Cash and cash equivalents as at beginning of the year 16,794.28 3,962.00
Cash and cash equivalents as at end of the year 236,543.19 16,794.28

Components of cash and cash equivalents:

Cash and cash equivalents
Balance with banks:

On current accounts 236,543.19 16,794.28
Cash and cash equivalent in cash flow statement (Note 15) 236,543.19 16,794.28
As per our report of even date
For SRBC& COLLP For and on behalf of Board of Directors of
Firm Registration No. 324982E Sterlite Grid Limited
Chartered Accountants
per Paul Alvares Anupam Jindal Ajay Bhardwaj
Partner Director Director
Membership Number : 105754 DIN: 03040078 DIN: 05246313
Place : Pune

Date: 16 May 2015

Harsh Shah
Chief Financial Officer

Swapnil Patil
Company Secretary



STERLITE GRID LIMITED
Notesto financial statementsfor theyear ended 31 March 2015

NOTE 3: SHARE CAPITAL

31 March 2015
Rs. in Thousant

31 March 2014
Rs. in Thousan(

Authorised shares

20,000 thousand equity shares of Rs.10/-each (M&tcR014 : 1,000 thousand equity shares of Rs.eHgh 200,000.0 10,000.01
I ssued, subscribed and fully paid-up shares

17,673.25 thousand equity shares of Rs.10/- edigtphid - up.(March 31, 2014 : 175 thousand eqsiitsres

of Rs.10/- eact 176,732.5 1,750.0(
Total issued, subscribed and fully paid-up share capital 176,732.50 1,750.00

a. Reconciliation of the shares outstanding at the beginning and at the end of the reporting year

31 March 2015

31 March 2014

No. Thousanc Rs. in Thousan(

No. Thousanc

Rs. in Thousant

At the beginning of the ye 175.0( 1,750.0( 100.0( 1,000.0(
Issued during the ye 17,498.2! 174,982.5 75.0( 750.0(
Outstanding at the end of the year 17,673.25 176,732.50 175.00 1,750.00

b. Termgrightsattached to equity shares

The Company has only one class of equity shares having a pee ¥8Rs. 10 per share. Each holder of equity shares is&htitl one vote per share. In the event of
liquidation of the Company, the holders of equity sharesllentitled to receive remaining assets of the Compangr, dfstribution of all preferential amounts. The

distribution will be in proportion to the numberexduity shares held by the shareholders.

¢. Sharesheld by holding company and their subsidiaries/associates:

31 March 2015

31 March 2014

No. Thousanc % holding No. Thousanc % holding
Sterlite Technologies Limite - 175.0( 100%
Sterlite Power Grid Ventures Ltd, the immediatedima
company (refer note £ 17,673.2! 100% - -

d. Detail of shareholdersholding morethan 5 % of sharesin the company

31 March 2015

31 March 2014

No. Thousanc % holding No. Thousanc % holding
Sterlite Technologies Limite - 175.0( 100%
Sterlite Power Grid Ventures Ltd, the immediatedivaj
company (refer note £ 17,673.2! 100% -

NOTE 4: RESERVES AND SURPLUS

31 March 2015
Rs. in Thousant

31 March 2014
Rs. in Thousan(

Securities premium

Balance as per last financial statem 397,123.0 150,000.0

Add: Premium on issue of equity sh¢ - 247,123.0

Closing balance 397,123.01 397,123.01

Deficit in the Statement of Profit and L oss

Balance as per last financial statem (429,547.2¢ (243,671.77
Loss for the year/peric (113,965.2¢ (185,875.52
Net deficit in the Statement of Profit and L oss (543,512.58) (429,547.29)
Total reservesand surplus (146,389.57) (32,424.28)
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NOTE 5: LONG-TERM BORROWINGS

Non - current portion Current maturities
31 March 2015 31 March 2014 31 March 2015 31 March 2014
Rs. in Thousanc  Rs. in Thousant Rs. in Thousant Rs. in Thousant
Term Loan
Indian rupee term loan from financial instituticse¢urec 2,000,000.0 3,000,000.0 - -
Debentures

1,288,145 thousand (31st March 2014: Nil) Non Caotilvie Debenture 12,881,452.7 -
of Rs 10/- each (Unsecurt

Other

Loan from immediate holding company (unsecuredf¢Ridote 31) 1,649,400.0 - -
Loan from intermediate holding company (unsecu(B#¥er Note 31 - 4,663,809.5

Total 16,530,852.75 7,663,809.56 - -
The above amount includes

Secured borrowing 2,000,000.0 3,000,000.0

Unsecured borrowin 14,530,852.7 4,663,809.5 - -
Total 16,530,852.75 7,663,809.56 - -

a Indian rupee term loan of Rs. 2,000,000 thousand from fiigrigstitution carries interest @ 12.00% p.a. (Axis bankdiemark Rate + Spread). The loan is
repayable as single instalment at the end of 18 months frenddlte of initial disbursement. The loan is secured by finsirge on all the current and movable fixed
assets, both present and future; a first charge on loangegrémsubsidiaries; a pledge of 47% of paid up equity cagpital other such securities including bonds, non
convertible debentures, debentures stocks or other nadnlkesecurities of a like nature issued by the Company; anaxerable, unconditional guarantee of Sterlite
Power Grid Ventures Limited and demand of promigsaite.

b Non Convertible debenture (NCD) of Face value of Rs.10 eachuating to Rs. 12,881,452.75 thousands (March 31, 2014:aké held by Sterlite Power Grid
Ventures Limited. The NCD would be redeemable at the optfath@ NCD holder anytime after 5 years from the date of allotmez July 23, 2014. If the NCD
holders do not exercise their right of redeemirgNICDs, the NCDs shall be due for repayment aetiteof 7 years from the date of allotment.

¢ The unsecured loan from Immediate holding company camiesést rate at 10.25% p.a till Sept 30,2014 and theredfidit eate. This loan is either repayable as per
mutually agreed terms or convertible into equitypesmutually agreed terms.

NOTE 6: OTHER LONG-TERM LIABILITIES

31 March 2015 31 March 2014
Rs. in Thousant Rs. In Thousant

Interest payable to immediate holding company (Redfte 31 7,627.1( 674,136.8

Total 7,627.10 674,136.85
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NOTE 7: PROVISIONS

Long-term Short-term
31 March 2015 31 March 2014 31 March 2015 31 March 2014
Rs. in Thousant  Rs. in Thousant Rs. in Thousant Rs. in Thousant

Provision for employee benefits

Provision for gratuity (refer note Z 6,167.9¢ 2,015.0! - -
Provision for leave benef 5,278.2° 2,429.5(
Total 6,167.99 2,015.05 5,278.27 2,429.56
NOTE 8: SHORT-TERM BORROWINGS
31 March 2015 31 March 2014
Rs. in Thousant Rs. in Thousan(
Buyer's Credit (Secured) 47,576.1 231,186.8
Total 47,576.18 231,186.81

# Buyer's credit carries rate of interest betwe@0% p.a to 1.25% p.a (Libor +/- Spread). The Bsyenédit is secured by way of hypothecation orethit@e current
assets and receivables both present and futuhe @ompany.

NOTE 9: OTHER CURRENT LIABILITIES

31 March 2015 31 March 2014

Rs. in Thousant Rs. in Thousanc
Trade payables (Including Acceptance 1,035,827.6 779,350.1
Other liabilities
Interest accrued but not due on borrow 1,358.7 193.5
Payables for purchase of fixed as 3,219.2 1,870.3
Service tax payak 4,944.0 3,708.0
TDS payabl 2,174.8 24,008.4
Share application money pending allotment - 1,744,799.00
Others 2,013.2 834.1
13,710.07 1,775,413.45
Total 1,049,537.73 2,554,763.62

@ The Company has not received any intimation frBappliers"” regarding their status under Micro, $=adl Medium Enterprises Development Act, 2006 lagxice
disclosures, if any, relating to amounts unpaidtaie year end together with interest paid / peyab required under the said Act have not beesngiv
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NOTE-10 TANGIBLE AND INTANGIBLE ASSETS

TANGIBLE ASSETS -

(Rsin Thousands)

Particulars L easehold Plant & Data Furnitureand Office Electrical Vehicles Total

improvements Machinery processing fittings equipment fittings

equipments

Cost
At October 1, 2013 4,036.38 - 2,151.27 3,939.70 1,610.14 720.31 1,271.74 13,729.54
Additions - 106,303.64 150.75 - 221.96 - 850.00 107,526.35
Disposals - - - - - - - -
At March 31, 2014 4,036.38 106,303.64 2,302.02 3,939.70 1,832.10 720.31 2,121.74 121,255.89
Additions - 2,962.06 2,036.73 200.00 2,753.42 - - 7,952.21
Disposals 4,036.38 - 776.19 3,389.64 - 720.31 - 8,922.52
At March 31, 2015 - 109,265.70 3,562.56 750.06 4,585.52 - 2,121.74 120,285.58
Depreciation
At October 1, 2013 970.29 - 682.20 777.35 224.93 108.05 45.86 2,808.68
Charge for the year 227.86 13,988.97 176.43 151.88 13354 25.39 89.89 14,793.96
Disposals - - - - - - - -
At March 31, 2014 1,198.15 13,988.97 858.63 929.23 358.47 133.44 135.75 17,602.64
Charge for the year 226.01 41,015.59 615.96 249.01 37451 42.69 201.56 42,725.33
Disposals 1,424.16 - 429.06 757.22 - 176.13 - 2,786.57
At March 31, 2015 - 55,004.56 1,045.53 421.02 732.98 - 337.31 57,541.40
Net Block
At March 31, 2014 2,838.23 92,314.67 1,443.39 3,010.47 1,473.63 586.87 1,985.99 103,653.25
At March 31, 2015 - 54,261.14 2,517.03 329.04 3,852.54 - 1,784.43 62,744.18

Plant & Machinery includes machinery
given on operating lease

Gross Block

Depreciation Charge for the year
Accumulated Depreciation

Net Book Value

31 March 2015

86,351.49
30,824.11
43,173.18

43,178.31

31 March 2014

86,351.49
12,349.07
12,349.07
74,002.42

INTANGIBLE ASSETS-

(Rsin Thousands)

Particulars Softwar e/L icenses Total

Cost

At October 1, 2013 3,402.30 3,402.30
Additions - -
Disposals - -
At March 31, 2014 3,402.30 3,402.30
Additions 2,000 2,000.00
At March 31, 2015 5,402.30 5,402.30
Amortisation

At October 1, 2013 1,176.90 1,176.90
Charge for the year 339.30 339.30
Disposals

At March 31, 2014 1,516.20 1,516.20
Charge for the year 917.17 917.17
Disposals - -
At March 31, 2015 2,433.37 2,433.37
Net Block

At March 31, 2014 1,886.10 1,886.10
At March 31, 2015 2,968.93 2,968.93
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NOTE 11: NON-CURRENT INVESTMENTS

31 March 2015
Rs. in Thousant

31 March 2014
Rs. in Thousan(

Investment in subsidiaries (Long term, valued at cost unless other wise stated)

Equity instruments (unquoted)

Bhopal Dhule Transmission Company Limi 2,122,640.0 2,122,640.0
[600 thousand equity shares (31 March 2014 : 660shnd equity shares) of Rs. 10 each fully pai
Jabalpur Transmission Company Lim 1,495,685.0 1,495,685.0
[550 thousand equity shares (31 March 2014 : 560ghnd equity shares) of Rs. 10 each fully pai
Investment in others(Long term, valued at cost unless otherwise stated)
Equity instruments (unquoted)
East North Interconnection Company Limi 245.0 245.0
[24.50 thousand equity shares (31 March 2014 : ®¥8sand equity shares) of Rs. 10 each fully ppi
Debentures
East North Interconnection Company Limi 734,804.0 734,804.0
490 thousand (31 March 2014 : 490 thousand) 0.@o%pulsorily Convertible Debentures of Rs 10 e
Total 4,353,374.00 4,353,374.00
NOTE 12: LOANSAND ADVANCES (Unsecured, consider ed good)
Non-current Current
31 March 2015 31 March 2014 31 March 2015 31 March 2014

Rs. in Thousant

Rs. in Thousan(

Rs. in Thousant

Rs. in Thousan(

Capital advanc 257.3 - - -
Security depos - 5,430.4 - -
Loans and advances to related parties (refer rig 9,766,792.0 4,896,192.0 - -
Advances receivable in cash or k - - 2,675.7 1,181.5
Other loans and advances
Advance income taxes, including Tl
[Net of Provisions Rs. Nil (Rs. Ni 115,280.6 83,199.3 - -
Prepaid expens - - 1,900.3 12,459.1
Balances with central excise author - - 3,284.3 7,357.6
115,280.62 83,199.34 5,184.66 19,816.76
Total 9,882,329.95 4,984,821.83 7,860.36 20,998.35
NOTE 13: TRADE RECEIVABLES (Unsecur ed, consider ed good)
Non-current Current
31 March 2015 31 March 2014 31 March 2015 31 March 2014

Rs. in Thousant

Rs. in Thousant

Rs. in Thousant

Rs. in Thousan(

Outstanding for a period exceeding six months fteendate they are di

for paymen 186,337.8 100,382.4 - -
Other: 76,337.41 50,562.0 1,848,614.7 754,626.0
Total 262,675.20 150,944.41 1,848,614.75 754,626.03
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NOTE 14: OTHER ASSETS

Rs. in Thousant

Non-current Current
31 March 2015 31 March 2014 31 March 2015 31 March 2014
Rs. in Thousant Rs. in Thousant Rs. in Thousant Rs. in Thousant
Ancillary cost of arranging the borrowir 308.2: - 3,854.6° -
Interest receivable from related parties (Refee it 997,263.0 702,194.1 - -
Reimbursement of expen: - - 18,276.4! 15,624.7
Total 997,571.23 702,194.17 22,131.16 15,624.75
NOTE 15: CASH AND BANK BALANCES
Current
31 March 2015 31 March 2014

Rs. in Thousant

Cash and cash equivalents
Balance with bank

On current accour 236,543.1 16,794.2i
Total 236,543.19 16,794.28
NOTE 16: REVENUE FROM OPERATIONS
From 1 April From 1 October
2014 to 31 March 2013to 31
2015 March 2014

Rs. in Thousands

Rs.in Thousands

Sale of Product - Traded got 1,335,963.6 823,290.6
Interest income on long term lo: 327,854.2 216,982.9
Income from services - Management 110,000.0 50,000.01
Total 1,773,817.95 1,090,273.60
Details of Product Sold
Power Transmission Conduct 1,335,963.6 823,290.6
Total 1,335,963.69 823,290.69
NOTE 17: OTHER INCOME
From 1 April From 1 October
2014 to 31 March 2013to0 31
2015 March 2014
Rs. in Thousant Rs. in Thousan(
Foreign exchange difference, - 8,865.2:
Income from investment in mutual fur 4,632.2: 5,092.3:
Lease rental incon 16,625.6: 17,598.0:
Interest othel 4.92 4.8
Interest on income tax refu 2,730.0° -
23,992.87 31,560.37
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NOTE 18: PURCHASE OF TRADED GOODS

From 1 April From 1 October
2014to 31 March 2013to0 31
2015 March 2014

Rs. in Thousands

Rs. in Thousands

Details of traded goods pur chased

Power transmission conduct 1,322,845.2 814,750.7
Total 1,322,845.25 814,750.77
NOTE 19: EMPLOYEE BENEFITS EXPENSE
From 1 April From 1 October
2014to 31 March 2013to0 31
2015 March 2014
Rs. in Thousant Rs. in Thousant
Salaries, wages and bo 33,510.8 9,836.7:
Contribution to provident fund 9115 222.7:
Gratuity expenses (Refer Note 4,152.9 (398.87
Staff welfare expens 4,704.4 2,500.0!
Total 43,279.77 12,160.65
# Provident fund contributions are made by Stefli#ehnologies Limited and the Company reimbursés ithe sam
NOTE 20: OTHER EXPENSES
From 1 April From 1 October
2014to 31 March 2013to0 31
2015 March 2014
Rs. in Thousant Rs. in Thousant
Consumption of stores and sps - 7,418.3:
Survey cos 4,923.7: -
Repairs and Maintenar
- Machinen 79.1(C -
Safety expens 1,728.5! -
Business promotic 1,943.1( 217.7%
Selling and distribution expen: 424.0( 470.0
Rent (refer note 2 10,617.4 5,437.01
Rates and tax 2,538.5¢ 152.2¢
Insuranc 1,038.1: 1,265.0¢
Travelling and conveyan 8,566.6¢ 3,944.1!
Directors Sitting Fee and Commiss 280.0( -
Payment to auditc
- Statutory audit fe¢ 224.7: 150.0(
- Tax audit fees (including tax accoul 175.0( -
- Other services (Certification fe: 156.4¢ 375.0(
Professional and consultancy 21,325.7. 12,617.8i
Recruitment expen 3,762.7( 1,740.6-
Loss on sale of fixed ass¢ 5,635.6° -
Foreign exchange loss (r 12,097.6! -
Other administration and general expe 8,879.9( 4,443.1
Total 84,397.08 38,231.37
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NOTE 21: DEPRECIATION AND AMORTISATION EXPENSE

From 1 April
2014 to 31 March
2015
Rs. in Thousant

From 1 October
2013to 31
March 2014
Rs. in Thousan(

Depreciation of tangible ass 42,725.3. 14,793.9
Amortisation of intangible assi 917.1% 339.3(
43,642.51 15,133.26
NOTE 22: FINANCE COST
From 1 April From 1 October
2014to 31 March 2013to0 31
2015 March 2014
Rs. in Thousant Rs. in Thousanc
Interest on term loan from financial institut 178,361.6 181,005.1
Interest on loan from related parties (refer ndf} 195,911.3 239,675.0
Interest on acceptance and ol 37,697.3. 5,125.2
Bank charge 4,446.1: 2,484.3I
Amortisation of ancillary borrowing co: 1,195.1: -
417,611.50 428,289.77
NOTE 23: EARNINGS PER SHARE (EPS)
The following reflects in the loss and share dataduin the basic and diluted EPS comput:i
From 1 April From 1 October
2014to 31 March 2013to0 31
2015 March 2014

Rs. in Thousant

Rs. in Thousan(

Total operationsfor the year
Loss after tax for calculating basic and dilutecst

Weighted average number of equity shares in calogl@dasic EPS (No. Thousan

Weighted average number of equity shares in calogldiluted EPS (No. Thousan
Add: Potential shares arising from allotment agashsre application mon

Earnings Per Share (Weighted Aver
Basic (On Nominal Value of Rs. 10 Per Sh&wepees/sha
Diluted (On Nominal Value of Rs. 10 Per &)Rupees/share

(113,965.2! (185,875.5;
1,378.3( 175.0(
1,378.3( 175.0(

- 825.0(
1,3783 1,000.0(
(82.6¢ (1,062.1!
(82.6¢ (1,062.1!

* Since loss per share based on diluted weightedagie number of shares is anti dilutive, the basétdilutive loss per share are the same.



STERLITE GRID LIMITED
Notesto financial statementsfor theyear ended 31 March 2015

NOTE 24: GRATUITY

The Company has a defined benefit gratuity plarctvie managed by Sterlite Technologies Limitedefimediate holding company). Every employee who has
completed five years or more of service gets aigyadn departure at 15 days salary (last drawarggfor each completed year of service.

Changesin the present value of the defined benefit obligation are as follows:

Particulars March 31, 2015
Rs. In Thousands

Defined benefit obligation at the beginning of jfegu 2,015.0!
Current service cc 1,145.7.
Interest cos 190.2:
Actuarial (gain)/los: 2,817.0:
Past service cc -

Benefits pai -

Defined benefit obligation, at the end of the 6,167.9!

Changesin thefair value of plan assetsare asfollows:

Particulars March 31, 2015
Rs. In Thousands

Fair value of plan assets at the beginning of te -
Expected return on plan as¢ -
Contribution by employt -
Benefits pai -
Actuarial gain / (loss -
Fair value of plan assets at the end of the -

Details of defined benefit obligation

Particulars March 31, 2015
Rs. In Thousands

Present value of defined benefit obliga 6,167.9!
Fair value of plan asst -
Plan liability 6,167.99

The principal assumptions used in determining defined benefit obligation are shown below:

Particulars March 31, 2015 31 March 2014
Discount rat 7.98% 9.44Y%
Expected rate of return on plan as - -

Employee turnove 10.00% 2.00%

Expected rate of salary incre 8.00% -
Actual rate of return on plan ass -

The estimated future salary increase, consideradtimrial valuation, takes into account the efééénflation, seniority, promotion and other redex
factors such as supply and demand in the employmarket.
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NOTE 25: OPERATING LEASE
Company as L essee
The Company has taken office premises on operdgasg. The lease term is for 9 years and renewaalie option of the Company. During the year, Camythas
cancelled the lease.
Company as L essor
The Company has given TSE Machine and StringindsTao operating lease. The Lease term varies fromdths to 6 months and renewable at the optidthe
mutual parties. Disclosures in respect of opegdBases of machine as per the requirement of 8®nll eases, notified under the Rules are as under:

(a) Lease payments recognised in the Statemdirofif and Loss for the year is Rs. 16,625.64 thads (31 March 2014: Rs. 17,598.03 thous:i

(b) The future minimum lease payments payable theenext one year is Rs. Nil (31 March 2014: Rs625.64 thousand

NOTE 26: CAPITAL AND OTHER COMMITMENTS

As at 31 March, 2015 the Company has commitmeRisof3,616,182.99 thousands (31 March, 2014 : R§588.99 thousands) towards investment in wholly
owned subsidiaries.

NOTE 27: DERIVATIVE INSTRUMENTS
The Company has entered into the following deneaiinstrument:

(a) The following are the outstanding Forward ExgeContracts entered into by the Company, for @gadgpose, as on March 31, 20

Year ended Currency Type Foreign Currency Amount Buy/Sell No. of contracts
(In thousands) (I'n thousands) (Quantity)

March 31, 201 USs ¢ - - - -

March 31, 201 US ¢ 261.6¢ 15,724.5 Buy 1

(b) The year end foreign currency exposures that hat been hedged by a derivative instrumentlwratise are given belo

Category 31-Mar-15 31-Mar-14
Currency Type Foreign Currency Amount Foreign Currency Amount
(In thousands) (RsIn thousands) (In thousands) (RsIn thousands)
Buyer's Cred uUs ¢ 261.64 16,376.3. 2,941.2( 176,765.5

Buyer's Cred Eurc 462.1% 31,199.8 462.1% 38,162.7:
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NOTE 28: VALUE OF IMPORTSCOMPUTED ON CIF BASIS

Category 31 March 2015 31 March 2014
Rsin thousands Rsin thousands

Capital Good - 55,422.5:

NOTE 29: DETAILSOF LOANS AND ADVANCESGIVEN TO SUBSIDIARIES

The details are provided as required by SEBI Caic8MD/Policy/Cir-2/2003 dated 10 January 200efltisting Agreemer

Name of Subsidiary 31 March 2015 31 March 2014
Rs. in Thousands Rs. in Thousands
Outstanding amount Maximum balance Outstanding amount Maximum balance
Bhopal Dhule Transmission Company Limi 4,368,644.9 4,368,644.9 1,807,544.9 1,807,544.9
Jabalpur Transmission Company Limi 4,121,847.0 4,121,847.0 1,346,547.0 1,346,547.0

East North Interconnection Company Limi 1,276,300.0 2,690,700.0 1,742,100.0 1,742,100.0
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Note 30: Segment reporting

Sr.No. Particulars
Investing activities Trading activities Management activities Others Unallocable Elimination Total
Apr-14toMar- |Oct-13toMar-14| Apr-14toMar- [Oct-13to Mar-14| Apr-14toMar- |Oct-13to Mar-14| Apr-14toMar- |Oct-13to Mar-14| Apr-14toMar- |Oct-13toMar-14| Apr-14toMar- |Oct-13toMar-14| Apr-14toMar- |Oct-13 to Mar-14]
15 15 15 15 15 15 15
1 |Segment reven 327,854.2 216,982.9 1,335,963.6 823,290.6 110,000.0 50,000.01 16,625.6. 17,598.0: 7,367.2: 13,962.3 - - 1,797,810.8 1,121,833.9
2 |Segment results before tax ¢
depreciation (97,530.65] (212,297.21) 10,954.44 6,020.32 22,727.4 17,106.3 14,461.65 9,571.6 (20,935.78) 8,000.29 - - (70,322.78)  (171,598.60)
3 |Depreciatiol (41,015.59 (13,988.97 (2,626.91 (1,144.29 - - (43,642.51 (15,133.26
4 |Deferred ta - 856.32 - - - 856.32
Loss after tax (113,965.29) (185,875.54)
5 |Other information
Segment ass¢ 15,121,591.9 9,951,760.1 1,829,934.1 737,028.0 262,675.2 150,944.4 72,941.7 109,912.6 390,239.9 156,271.8 - - 17,677,382.9 | 11,105,917.1
Segment liabilitie 16,538,479.8 8,337,946.4 1,035,827.6 779,350.1 - 3,708.0( 72,732.5! 2,007,336.8 - - 17,647,040.0 | 11,128,341.4
Capital expenditul 2,962.0( 106,303.6. 6,990.1! 2,222.7: - - 9,952.2: 108,526.3
Depreciation and amortisati 41,015.5! 13,988.9 2,626.9: 1,144.2¢ - - 43,6425 15,133.21

Based on the guiding principles given in AccountBtgndard (AS) 17 - “Segment Reporting”, the aitis of the Company fall within a single geogragattisegment and accordingly the disclosures un@efLAin respect of geographical segment have rest beparately made.



STERLITE GRID LIMITED

Notes to financial statements for the period ended 31 March 2015

NOTE 31: RELATED PARTY DISCLOSURES

(A) Name of related party and nature of its relationship:

(a) Related partieswhere control exists
(i) Holding company

Sterlite Power Grid Ventures Ltd (Immediate Holding Company)

Sterlite Technologies Limited (Intermediate holding company)

Twin Star Overseas Limited, Mauritius (Intermediate holding company)
Volcan Investments Limited, Bahamas (Ultimate holding company)

(ii) Subsidiaries
Bhopal Dhule Tranmission Company Limited
Jabalpur Transmission Company Limited

(b) Other related parties with whom transactions have taken place during the year

Fellow subsidiaries

East North Interconnection Company Limited
Purulia Kharagpur Transmission Company Limited
RAPP Transmission Company Limited

Sterlite Grid 2 Limited

The transactions with related parties during the year and their outstanding balances ar e as follows:-

Holding Company Subsidiaries Fellow subsidiary
Sr. Particulars 31 March 2015 31 March 2014 | 31 March 2015 | 31 March2014 | 31 March 2015 | 31 March 2014
No. Rsin Thousands Rsin Thousands | Rsin Thousands | Rsin Thousands| Rsin Thousands | Rsin Thousands

1 |Management fees (excluding service tax) 30,000.00 - 40,000.00 20,000.00 40,000.00 30,000.00

2 |Interest income on unsecured loan - - 221,792.52 143,813.91 106,061.75 73,168.99

3 |Interest income on compulsorily convertible debentures - - - - 7.46 4.82

4 |Interest expenses 195,911.32 239,675.09 - - - -

5 [Loans and advances given - - 5,336,400.00 716,900.00 1,494,400.00 510,300.00

6 |Repayment of loans and advance given - - - - 1,960,200.00 -

7 |Unsecured loans taken 3,881,300.00 - - - - -

8 |Repayment of unsecured loan taken 6,895,709.56 - - - - -

9 |Issue of Share Capital (Incl Share Premium) 174,982.50 247,873.01 - - - -
10 |Purchase of equity shares - - - 900,000.00 - -
11 |Share Application Money received - 628,982.59 - - - -
12 |Conversion of unsecured loans into share application money - 637,232.59 - - - -
13 |Issue of non convertible debentures 12,881,452.75 - - - - -
14 | Sales of goods - - 1,335,963.69 823,290.69 - -
15 |Purchase of goods 1,322,845.25 814,750.77 - - - -
16 |Reimbursment of expense paid or payable - - - - 358112 -

Outstanding balances
Share application money pending allotment - 8,250.00 - - - -
Loans and advances receivable - - 8,490,492.01 3,154,092.01 1,276,300.00 1,742,100.00
Interest receivable (net of TDS) - - 729,180.58 529,567.31 268,082.43 172,626.86
Unsecured loan payable 1,649,400.00 4,663,809.56 - - - -
Interest payable (net of TDS) 7,627.10 674,136.85 - - - -
Management fees receivable (net of TDS) 30,708.00 - 161,056.80 120,607.20 70,910.40 30,337.20
Trade receivables - - 1,848,614.75 745,380.62 - 9,245.41
Trade payables 1,035,827.66 779,350.17 - - 3,581.12 -
Amount receivable- Others 930.69 - 20,926.92 - -
Corporate guarantees outstanding 350,000.00 5,600,000.00 - - - -
Details of related party transactions
Sr. |Particulars 31March 2015 31 March 2014
No. Rsin Thousands Rsin Thousands|

1 [Management fees (excluding service tax)
Sterlite Power Gid Venture Limited Immediate Holding Company 30,000.00 -
Bhopal Dhule Transmission Company Limited Subsidiary 20,000.00 10,000.00
Jabalpur Transmission Company Limited Subsidiary 20,000.00 10,000.00
East North Interconnection Company Limited Fellow Subsidiary 30,000.00 30,000.00

2 |Interest income on unsecur ed loan
Bhopal Dhule Transmission Company Limited Subsidiary 139,778.16 75,143.22
Jabalpur Transmission Company Limited Subsidiary 82,014.35 68,670.69
East North Interconnection Company Limited Fellow Subsidiary 106,061.75 73,168.99

3 |Interest income on compulsorily convertible debentures
East North Interconnection Company Limited Fellow Subsidiary 7.46 4.82

4 |Interest Expense
Sterlite Technologies Limited Intermediate Holding Company 187,436.76 239,675.09

5 [Loans and advances given
Bhopal Dhule Transmission Company Limited Subsidiary 2,561,100.00 685,000.00
Jabalpur Transmission Company Limited Subsidiary 2,775,300.00 31,900.00
East North Interconnection Company Limited Fellow Subsidiary 1,494,400.00 510,300.00
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Repayment of loans and advance given
East North Interconnection Company Limited

Unsecured loan taken
Sterlite Power Gid Venture Limited
Sterlite Technologies Limited

Repayment of unsecured loan taken
Sterlite Technologies Limited

I'ssue of Equity Shares
Sterlite Power Grid Ventures Limited
Sterlite Technologies Limited

Pur chase of equity shares
Bhopal Dhule Transmission Company Limited
Jabalpur Transmission Company Limited

Share Application Money received
Sterlite Technologies Limited

Conversion of unsecur ed loans into shar e application money
Sterlite Technologies Limited

I'ssue of Non Convertible Debentures
Sterlite Power Grid Ventures Limited

Sale of goods
Jabalpur Transmission Company Limited

Pur chase of goods
Sterlite Technologies Limited

Reimbursment of expense paid or payable
Purulia & Kharagpur Transmission Company Limited
RAPP Transmission Company Limited

Fellow Subsidiary

Immediate Holding Company
Intermediate Holding Company

Intermediate Holding Company

Immediate Holding Company
Intermediate Holding Company

Subsidiary
Subsidiary

Intermediate Holding Company

Intermediate Holding Company

Immediate Holding Company

Subsidiary

Intermediate Holding Company

Fellow Subsidiary
Fellow Subsidiary

1,960,200.00

1,649,400.00
2,231,900.00

6,895,709.56

174,982.50

12,881,452.75

1,327,528.20

1,322,845.25

1,870.98
1,710.14

247,873.01

800,000.00
100,000.00

628,982.58

637,232.59

823,290.69

814,750.77
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NOTE 32: KEY ASSUMPTIONS FOR IMPAIRMENT EVALUATION

aprwd

In order to assess the recoverability of the carrying anmohtnvestments in East North Interconnection Company tech{ENICL), Bhopal Dhule Transmission

Company Limited (BDTCL) and Jabalpur Transmission Compdamyjted (JTCL) as at March 31, 2015, the Company has deterdithe recoverable amounts of the
underlying transmission assets of ENICL, BDTCL and JTCL loa Ibasis of the individual transmission assets value in y@stimating the future cash flows over
the estimated license period of the respectivestrission asset.

For such estimation, management has used certaiaskeimptions which are as follo

Additional tariff to be claimed from customers in respectot overruns incurred due to force majeure events and esandaws as permitted by the respective
Transmission Services Agreements (TSAS);

Tax adjusted discounting rate of 10% (for ENICL &TCL) and 10.1% for JTC

Recoverability of the metal value (as adjustedrifiation) in the project cost at the end of licemeriod

Availability of transmission lines at 99.75% thrdwit the license peric

Inflation rate of 6.98% for escalable tariff fottdue period:

Based on management evaluation, these assumptions aréeredsreasonable as at March 31, 2015 and the recoverablengsrare higher than the carrying values

of the respective transmission assets. The managemenisbasbéained valuation reports from an external consuitantder to arrive at the conclusion that as per

AS-28, the recoverable amounts are higher than the respeagirying values of the transmission assets as at March@@FE. These assumptions will be reassessed
on a periodic basis for the purpose of determination of tltewerable amounts of the individual transmission assetsy ohange in key assumptions could have a
material effect on the recoverable amounts oftidévidual transmission assets and consequentlg@idrrying amounts of the investments in ENICL,TBID and

In respect of additional tariff claimed, the managementtaksn a legal opinion that based on facts and circumstaB®§L, BDTCL and JTCL are legally entitled
as per terms of TSA to claim the amount. The additional taniéft these entities will eventually receive will depend cen€al Electricity Regulatory Commission
(CERC) approving their claim and the amount. ENEZId JTCL have filed petitions with CERC and BDTGLin the process of filing the same.

NOTE 33: PREVIOUS YEAR FIGURES

Previous year figures have been regrouped/rededsithere necessary to conform to this year'sifitzestson.
Asper our report of even date
For SRBC& COLLP For and on behalf of the Board of Directors of

Firm Registration No. 32498: Sterlite Grid Limited
Chartered Accountar

per Paul Alvares Anupam Jindal Ajay Bhardwaj
Partne Directol Directol
Membership Number : 1057 DIN: 0304007 DIN: 0524631
Place : Pur

Date : 16 May 201

Harsh Shah Swapnil Patil
Chief Financial Office Company Secreta



STERLITE GRID 2 LIMITED (ERSTWHILE STERLITE DISPLAY  TECHNOLOGIES PRIVATE LIMITED)
BALANCE SHEET AS AT 31 MARCH 2015

Notes 31 March 201t 31 March 201+«
Rs. in Thousand: Rs. in Thousand:

EQUITY AND LIABILITIES

Shareholders' funds

Share capiti 3 873,000.0 102,300.0

Reserves and surp 4 (94,612.51 (83,512.97
778,387.4 18,787.0:

Share application money pending allotmer - 108,000.0

Non-current liabilities

Long-term borrowing 5 115,410.0 -
Trade Payable 6 10,236.01 -
125,646.0 -
Current liabilities
Short-term borrowing 7 47,013.1 -
Other current liabilitie 8 22,005.3 235.9(
69,018.5! 235.9(
TOTAL 973,051.9 127,022.9

ASSETSE

Non-current asset

Fixed asse 9
Tangible asst 542.2 1,691.1°
Intangible asst 19.91 97.7¢
562.1: 1,788.9.
Non current investmer 10 299,624.1 1,000.0¢
Long-term loans and advan 11 516,982.3 -
Trade receivable 12 21,610.01 1,385.2(
838,778.6 4,174.11
Current assett
Cash and bank balan 13 123,821.3 5,647.4
Short-term loans and advan 11 1,925.0! 117,201.2
Other current asst 14 8,526.9! -
134,273.3 122,848.7
TOTAL 973,051.9 127,022.9
Summary of significant accounting polici 2.1
The accompanying notes are an integral part ofitla@cial statement
As per our report of even datt
ForSRBC&COLLP For and on behalf of the Board of Directors o
Firm Registration No. 324982t Sterlite Grid 2 Limited
Chartered Accountants
per Paul Alvares Anupam Jindal Ajay Bhardwaj
Partne Directol Directol
Membership Number: 1057 DIN: 0304007 DIN: 0524631:
Place: Pur Anuj Kumar Sharma Mrunal Dixit

Date: 16 May 201 Chief Financial Office Company Secreta



STERLITE GRID 2 LIMITED (ERSTWHILE STERLITE DISPLAY  TECHNOLOGIES PRIVATE LIMITED)
STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31 MARCH 2015

Note

31 March 201¢
Rs. in Thousand:

31 March 201«
Rs. in Thousand:

INCOME

Revenue from operatio 15
Other incom 16

Total Income (1)

20,000.0t 1,369.8(
12,001.2i -
32,001.2i 1,369.8(

EXPENSES

Employee benefits exper 17
Other expenst 18

Total Expenses (II

Earning before interest, tax, depreciation and
amortisation (EBITDA) (1) - (1)

Depreciation and amortisation expense

Loss before ta:

Tax expense
Loss for the yea

Earnings per equity share 20
[Nominal value of shares Rs. 10 (31 March 2014.:1R3|

Basic and dilutec

Computed on the basis of loss for the

Summary of significant accounting polic 2.1
The accompanying notes are an integral part ofitla@cial statement

As per our report of even datt

ForSRBC&CO LLP

Firm Registration No. 32498:
Chartered Accountar

per Paul Alvares
Partne
Membership Number: 1057

Place: Pur
Date: 16 May 201

13,028.6. -
28,845.4; 414.4(
41,874.0. 414.4(
(9,872.75 955.4¢
1,226.79 4,697.58
(11,099.54 (3,742.12
(11,099.54 (3,742.12
(0.18 (0.37

For and on behalf of the Board of Directors o
Sterlite Grid 2 Limited

Anupam Jindal Ajay Bhardwaj

Directol Directol
DIN: 0304007: DIN: 0524631:
Anuj Kumar Sharma Mrunal Dixit

Chief Financial Office Company Secreta



STERLITE GRID 2 LIMITED (ERSTWHILE STERLITE DISPLAY  TECHNOLOGIES PRIVATE LIMITED)
Notes to financial statements for the year ended 3@larch 201&

NOTE 1: CORPORATE INFORMATION

Sterlite Grid 2 Limited (Formerly known as Sterlite Displagchnologies Private Limited) (“the Company”) is a whollyred subsidiary of Sterlite Power
Grid Ventures Limited. The Company was incorporated underGompanies Act, 1956 on 11 May 2005. The Company, directiydirectly, through its
subsidiaries, acts as a developer on Build Own Operate & fdiair(*“BOOM”) basis, for designing, financing, construstiand maintenance of power
transmission systems for a period of 35 years.

NOTE 2: BASIS OF PREPARATION

The financial statements of the Company have been preparadcordance with generally accepted accounting prirgipldndia (Indian GAAP).The
Company has prepared these financials statements to camgdlymaterial respects with accounting standards natifieder section 133 of the Companies
Act, 2013, read together with paragraph 7 of the Companiesd@énts) Rules, 2014. The financial statements have begraggd on an accrual basis and
under historical cost convention.

The accounting policies adopted in the preparaifdinancial statements are consistent with thdggevious year.

NOTE 2.1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

@

(b

~

©

Use of estimate

The preparation of the financial statements in conformiithvthe Indian GAAP requires the management to make judgesyestimates and assumptions
that affect the reported amount of revenues, expensetsaand liabilities and disclosure of contingent liabikitieat the end of the reporting
period.Although these estimates are based upon managsrbest knowledge of current events and actions, unceytaibout these assumptions and
estimates could result in the outcomes requiringaterial adjustment to the carrying amounts oftasseliabilities in future periods.

Tangible fixed assets

Tangible fixed assets are stated at cost net of accumulafg@cation and impairment losses, if any. The cost corepid the purchase price, borrowing
costs if capitalisation criterion are met and directlyibtitable costs of bringing the asset to its working condifiar the intended use. Any trade discounts
and rebates are deducted in arriving at the purchase praggtaCwork-in-progress comprises of the cost of fixed estieat are not yet ready for their

intended use as at the balance sheet date.

Expenditure directly relating to construction activitydapitalised. Indirect expenditure incurred during camston period is capitalised as part of the
construction costs to the extent the expenditure can hiewtble to construction activity or is incidental there klmcome earned during the construction
period is deducted from the total of the indireqtenditure.

Cost of an internally generated asset comprises all expgnadhat can be directly attributed, or allocated on a nealsle and consistent basis, to create,
produce and make the asset ready for its intended use. Sugrgexxpenditure related to an item of fixed asset is addéd bwok value only if it increases
the future benefits from the existing asset beyond its presly assessed standard of performance. All other expensesisting fixed assets, includintgy
to-day repair and maintenance expenditure and cost ofaieglgarts, are charged to the statement of profit and losthé period during which such
expenses are incurred.

Intangible asset

Intangible assets acquired separately are measuriitial recognition at cost. Following initisdcognition, intangible assets are carried at esst |
accumulated amortization and accumulated impairhasses, if any. Internally generated intangibkeés excluding capitalized development costs, are
not capitalized and expenditure is reflected indta¢ement of profit and loss in the year in whtod expenditure is incurred.

Intangible assets are amortized on a straightlasés over the estimated useful economic life. dmpany uses a rebuttable presumption that thelusef
life of an intangible asset will not exceed fivaagefrom the date when the asset is availableder Ifithe persuasive evidence exists to the afffiatt
useful life of an intangible asset exceeds fivagethe company amortizes the intangible assettbedbest estimate of its useful life. Such inthtegi
assets and intangible assets not yet availablestoare tested for impairment annually, eitheniddilly or at the cash-generating unit level. éther
intangible assets are assessed for impairment weetieere is an indication that the intangible tesgy be impaired.

The amortization period and the amortization methi@dreviewed at least at each financial year Etide expected useful life of the asset is siguaifitly
different from previous estimates, the amortizapeniod is changed accordingly. If there has besigrificant change in the expected pattern of eooa
benefits from the asset, the amortization methath@sged to reflect the changed pattern. Such esaang accounted for in accordance with AS 5 Net
Profit or Loss for the Period, Prior Period Itemsl &hanges in Accounting Policies.



STERLITE GRID 2 LIMITED (ERSTWHILE STERLITE DISPLAY  TECHNOLOGIES PRIVATE LIMITED)
Notes to financial statements for the year ended 3@larch 201&

(d) Depreciation and amortisatior

(9

-

Till the year ended 31 March 2014, depreciatioagarescribed under Schedule XIV to the CompanesI®56 were treated as minimum rates and the
company was not allowed to charge depreciatioavegt rates even if such lower rates were justifigthe estimated useful life of the asset. Scheltithe
the Companies Act, 2013 prescribes useful livedifed assets which, in many cases, are diffememh fives prescribed under the erstwhile Schedii{é X
However, Schedule Il allows companies to use higberer useful lives and residual values if suckfuklives and residual values can be technically
supported and justification for difference is disgld in the financial statements.

Considering the applicability of Schedule Il, thamagement has re-estimated useful lives and résidlugs of all its fixed assets. The managemelie\es
that depreciation rates currently used fairly ietfies estimate of the useful lives and residubiles of fixed assets, though these rates in certsias are
different from lives prescribed under ScheduldHe change in useful lives did not have any mdtenipact on financial statements of the company.

Depreciation on fixed assets is calculated onaigdit-line basis using the rates arrived at baseithe useful lives estimated by the management. The
company has used the following useful lives to jatewepreciation on its fixed assets:

Useful life specified in Schedule Il of th
Nature of assets Useful life considered* Companies Act, 2013
Plant and Machinery 5 years 15 years
Servers and networks - 6 years and
Data processing equipments 4 years Desktops, laptops, etc. - 3 years
Office equipments 4 years 5 years

*Considered on the basis of management's estimatigogported by technical advice, of the usefulligéthe respective assets.
Borrowing Costs

Borrowing costs include interest and amortisatibareillary costs incurred in connection with #ireangement of borrowings. Borrowing costs directly
attributable to the acquisition, construction ardarction of qualifying assets are capitalised asqfahe cost of such assets. A qualifying assene that
necessarily takes a substantial period of timesta@ndy for its intended use. All other borrowamgts are expensed in the period they occur.

Impairment of Assets

The company assesses at each reporting date whether theneinglication that an asset may be impaired. If any indicaggists, or when annual
impairment testing for an asset is required, the companyatts the asset’s recoverable amount. An asset’s reddeemaount is the higher of an asset's
or cash-generating unit's (CGU) net selling price and itsi&dn use. The recoverable amount is determined for an ithali¥ asset, unless the asset does
not generate cash inflows that are largely independentositifrom other assets or groups of assets. Where the caatyiognt of an asset or CGU exceeds
its recoverable amount, the asset is considered impairdsanritten down to its recoverable amount. In assessingeved use, the estimated future cash
flows are discounted to their present value using a pre-tscodnt rate that reflects current market assessment®dfntie value of money and the risks
specific to the asset. In determining net selling pricegnéenarket transactions are taken into account, if avaldbho such transactions can be identified,
an appropriate valuation model is used.

The Company bases its impairment calculations on detailelddt calculations. These budgets have been preparedefenthre project life. For periods
beyond 5 years, a long term growth rate is caledland applied to future cash flows after the fyithr.

An assessment is made at each reporting date as to whetteigta@y indication that previously recognised impairniesses may no longer exist or may
have decreased. If such indication exists, the companynatds the asset's or cash-generating unit's recoverabi@mA previously recognised
impairment loss is reversed only if there has been a chantieiassumptions used to determine the asset’s recoverablenasince the last impairment
loss was recognised. The reversal is limited so that thgingramount of the asset does not exceed its recoverablerdanmmx exceed the carrying amount
that would have been determined, net of depreciation, hachpairment loss been recognised for the asset in prior y8aich reversal is recognised in the
statement of profit and loss unless the assetiigedaat a revalued amount, in which case the saés treated as a revaluation increase.

Investments

Investments, which are readily realizable and intendedetdvédd for not more than one year from the date on which sucestiments are made, are
classified as current investments. All other investmergsciassified as long-term investments. On initial rectignj all investments are measured at cost.
The cost comprises purchase price and directlpatéble acquisition charges such as brokerags,deé duties.

Current investments are carried in the financial statesantlower of cost and fair value determined on an individmaestment basis. Long-term
investments are carried at cost. However, provision forimition in value is made to recognize a decline other tharpteary in the value of the
investments.

On disposal of an investment, the difference betwsecarrying amount and net disposal proceedbasged or credited to the statement of profitlasd.



STERLITE GRID 2 LIMITED (ERSTWHILE STERLITE DISPLAY  TECHNOLOGIES PRIVATE LIMITED)
Notes to financial statements for the year ended 3@larch 201&

(h) Revenue Recognitio

@

(0

Revenue is recognised to the extent that it isdstebthat the economic benefits will flow to then@fmany and the revenue can be reliably measured. The
following specific recognition criteria must alse met before revenue is recognised.

Income from services
Income from services is recognised on a pro-rata basis asvhaed services are rendered. The company collects servigantdehalf of the government
and, therefore, it is not an economic benefit flogvio the company. Hence, it is excluded from reeen

Interest:
Interest income is recognised on a time propoiasis taking into account the amount outstandimfjti@ applicable interest rate.

Dividends:
Dividend income is recognized when the companyktrio receive dividend is established by the repgidate.

Retirement and other Employee Benefit

Retirement benefit in the form of Provident Fune defined contribution schemes. The contributionthé Provident Fund are charged to the statenfent o
profit and loss for the year when the employee eesithe related service. The company has no olaigaither than the contribution payable to the
Provident Fund.

Taxes on Incomi

Tax expense comprises of current and deferred taxes. Gimsame-tax is measured at the amount expected to be pdie tax authorities in accordance
with the Income-tax Act, 1961 enacted in India .The tax rarss tax laws used to compute the amount are those that areémacsubstantively enacted,
at the reporting date. Current income tax relatingems recognised directly in equity is recogdiseequity and not in the statement of profit doss.

Deferred income taxes reflect the impact of timing differesn between taxable income and accounting income origimaliiring the current year and
reversal of timing differences for the earlier years. Defdrtax is measured using the tax rates and the tax laws dnaictubstantively enacted at the
reporting date. Deferred income tax relating tmmggecognised directly in equity is recogniseddunity and not in the statement of profit and loss.

Deferred tax liabilities are recognised for all taxableitigvdifferences. Deferred tax assets are recognised faratiéte timing differences only to the
extent that there is reasonable certainty that sufficiahiré taxable income will be available against which suderded tax assets can be realised. In
situations where the company has unabsorbed depreciatiarmy forward tax losses, all deferred tax assets are résed only if there is virtual certainty
supported by convincing evidence that they carebbiised against future taxable profits.

At each reporting date, the company re-assesses unreedgiéserred tax assets. It recognises unrecognised défexxeasset to the extent that it has
become reasonably certain or virtually certain, as the n@sebe, that sufficient future taxable income will be avaldaagainst which such deferred tax
assets can be realised.

The carrying amount of deferred tax assets are reviewedchtreporting date. The company writes-down the carryinglarhof deferred tax asset to the
extent that it is no longer reasonably certain or virtualiytain, as the case may be, that sufficient future taxaldene will be available against which
deferred tax asset can be realised. Any such write-dowrvessed to the extent that it becomes reasonably certaintoaily certain, as the case may be,
that sufficient future taxable income will be aahie.

Deferred tax assets and deferred tax liabilities are gffatiegally enforceable right exists to set-off current éssets against current tax liabilities and the
deferred tax assets and deferred taxes relate tathe taxable entity and the same taxation atythori



STERLITE GRID 2 LIMITED (ERSTWHILE STERLITE DISPLAY  TECHNOLOGIES PRIVATE LIMITED)
Notes to financial statements for the year ended 3@larch 201&
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Earnings Per Share

Basic earnings per share are calculated by dividing the nodit pr loss for the period attributable to equity sharelers by the weighted average number
of equity shares outstanding during the period. The wedyhteerage number of equity shares outstanding during thedoeradjusted for events such as
bonus issue, bonus element in a rights issue, share sglitteaerse share split (consolidation of shares) that hasagdd the number of equity shares
outstanding, without a corresponding change inness.

For the purpose of calculating diluted earnings per shaeenet profit or loss for the period attributable to equitargiolders and the weighted average
number of shares outstanding during the periocdijested for the effects of all dilutive potentagjuity shares.

Cash and Cash equivalen

Cash and Cash equivalents for the purposes of cash flowrstatecomprise cash at bank and in hand and short-term ingagtrwith an original maturity
of three months or less.

Provisions
A provision is recognised when the company has a presergatlin as a result of past event, it is probable that an autfib resources embodying
economic benefits will be required to settle the obligatiml a reliable estimate can be made of the amount of the @iblig&rovisions are not discounted

to their present value and are determined based on the hiesatesrequired to settle the obligation at the reportintpd@hese estimates are reviewed at
each reporting date and adjusted to reflect theentibest estimates.

Contingent liabilities
A contingent liability is a possible obligation that arifesm past events whose existence will be confirmed by themwence or non-occurrence of one or
more uncertain future events beyond the control of the compaa present obligation that is not recognised becausenivti probable that an outflow of

resources will be required to settle the obligation. A aogeint liability also arises in extremely rare cases whegeetfs a liability that cannot be recognised
because it cannot be measured reliably. The congh@ery not recognise a contingent liability but ldises its existence in the financial statements.

Segment Reporting Policie
The Company’s operating businesses are organigsethanaged separately according to the nature ioftad/services.

Inter segment transfers
The company accounts for intersegment sales ansférs as if the sales or transfers were to thartigs at current market prices.

Allocation of common costs
Common allocable costs are allocated to each sdgmearding to the relative contribution of eachreent to the total common costs.

Unallocated items
The corporate and other segment includes genemabiie income and expense items which are nataa#d to any business segment.

Segment policies

The company prepares its segment information ifiaconity with the accounting policies adopted foeparing and presenting the financials statements of
the company as a whole.

Measurement of EBITDA
The company has elected to present earnings before intéagstdepreciation and amortisation (EBITDA) as a sepdiateitem on the face of the

statement of profit and loss. The company measures EBITD#herbasis of profit/ (loss) from continuing operations. & ineasurement, the company
does not include depreciation and amortisation es@efinance costs and tax expense.

[THIS SPACE INTENTIONALLY LEFT BLANK]



STERLITE GRID 2LIMITED (ERSTWHILE STERLITE DISPLAY TECHNOLOGIES PRIVATE LIMITED)

CASH FLOW STATEMENT FOR THE YEAR ENDED 31 MARCH 2015

31 March 2015
Rs. in Thousands

31 March 2014
Rs. in Thousands

A. Cash flow from operating activities

Loss before tax

Non cash adjustments for to reconcile loss before tax to net cash flows :-
- Depreciation and amortization expense
- Net gain on sale of current investment

Operating (loss) / profit before working capital changes

Movements in working capital :

- Increase in loans and advances

- Increase in other current asset

- Decrease in inventories

- Increasein trade receivables

- Increase in other long term liabilities

- Decrease in trade payable

- Increase/(decrease) in other current liabilities
Change in working capital

Direct taxes paid

Net cash used in operating activities (A)

(11,099.54) (3,742.11)
1,226.79 4,697.58
(12,001.28)
(10,774.49) 4,697.58
(21,874.03) 955.47
(1,597.98) (99,212.58)
(8,526.98)
- 212.06
(20,224.80) (1,385.26)
10,236.00
- (212.06)
21,835.70 (1,891.27)
1,721.95 (102,490.11)
(2,417.83) 190.86
(22,569.92) (101,344.77)

B. Cash flow from investing activities

Purchase of fixed assets, including intangible assets
Purchase of non current investments

Proceeds from sale of mutual fund investments
Purchase of mutual fund investments

Loans given to related parties

Net cash used in investing activities (B)

(66.22) (109.00)
(197,169.99) (1,000.00)

3,306,001.28 -

(3,294,000.00) -
(499,144.44) -
(684,379.37) (1,109.00)

C. Cash flow from financing activities

Proceeds from issuance of equity share capital

Proceeds from share application money

Proceeds from issuance of Non Convertible Debentures
Proceeds from loan from immediate holding company

Net cash flow from financing activities (C)

Net increase/(decrease) in cash and cash equivalents (A + B + C)
Cash and cash equivalents as at beginning of the year

Cash and cash equivalents as at end of the year

662,700.00 -
- 108,000.00

115,410.00 -

47,013.12 -
825,123.12 108,000.00
118,173.82 5,545.87
5,647.48 101.62
123,821.30 5,647.48




STERLITE GRID 2LIMITED (ERSTWHILE STERLITE DISPLAY TECHNOLOGIES PRIVATE LIMITED)
CASH FLOW STATEMENT FOR THE YEAR ENDED 31 MARCH 2015

Components of cash and cash equivalents:

31 March 2015 31 March 2014
Rs. in Thousands Rs. in Thousands

Cash and cash equivalents
Balance with banks:
On current accounts 123,821.30 5,647.48

Cash and cash equivalent in cash flow statement (Note 13) 123,821.30 5,647.48

Asper our report of even date

For SRBC& COLLP For and on behalf of the Board of Directors of
Firm Registration No. 324982E Sterlite Grid 2 Limited

Chartered Accountants

per Paul Alvares Anupam Jindal Ajay Bhardwaj
Partner Director Director
Membership Number: 105754 DIN: 03040078 DIN: 05246313
Place: Pune Anuj Kumar Sharma Mrunal Dixit

Date: 16 May 2015 Chief Financial Officer Company Secretary



STERLITEGRID 2LIMITED (ERSTWHILE STERLITE DISPLAY TECHNOLOGIESPRIVATE LIMITED)
Notesto financial statementsfor the year ended 31 March 2015

NOTE 3: SHARE CAPITAL

31 March 2015
Rs. in Thousands

31 March 2014
Rs. in Thousands

Authorised shares (No. Thousands)

90,000 thousand (31 March 2014 : 12,000 thousaqajyeshares of Rs.10 ea 900,000.0 120,000.0
Issued,subscribed and fully paid-up shares (No. Thousands)
87,300 thousand (31 March 2014 : 10,230 thousamqajyeshares of Rs.10 each fully paid - 873,000.0 102,300.0
Total issued, subscribed and fully paid-up share capital 873,000.00 102,300.00
a. Reconciliation of the shares outstanding at the beginning and at the end of thereporting year
31 March 2015 31 March 2014

No. Thousands Rs. in Thousands No. Thousands Rs. in Thousands
At the beginning of the ye 10,230.0! 102,300.0 10,230.0! 102,300.0
Issued during the ye 77,070.01 770,700.0 - -
Outstanding at the end of the year 87,300.00 873,000.00 10,230.00 102,300.00

b. Terms/rights attached to equity shares

The Company has only one class of equity shareadavpar value of Rs. 10 per share. Each holdeqoity shares is entitled to one vote per share.
In the event of liquidation of the Company, the holders ofiggshares will be entitled to receive remaining assets ef@ompany, after distribution of all
preferential amounts. The distribution will be iportion to the number of equity shares held leyshareholders.

¢. Sharesheld by holding company and their subsidiaries/associates:

31 March 2015 31 March 2014
No. Thousands % holding No. Thousands % holding
Sterlite Technologies Limite - - 8,730.0( 85.34%
Volcan Investments Limite - - 1,500.0( 14.66%
Sterlite Power Grid Ventures Limit 87,300.01 100.00% - -

d. Detail of shareholdersholding morethan 5% of sharesin the Company

31 March 2015 31 March 2014

No. Thousands % holding No. Thousands % holding
Sterlite Technologies Limite - - 8,730.0( 85.34%
Volcan Investments Limite - - 1,500.0( 14.66%
Sterlite Power Grid Ventures Limit 87,300.01 100.00% - -

NOTE 4 : RESERVES AND SURPLUS
31 March 2015 31 March 2014
Rs. in Thousands Rs. in Thousands

Deficit in the Statement of Profit and L oss
Balance as per last financial statem (83,512.97 (79,770.85
Loss for the yei (11,099.54 (3,742.12
Net deficit in the Statement of Profit and L oss (94,612.51) (83,512.97)

Total (94,612.51) (83512.97)




STERLITEGRID 2LIMITED (ERSTWHILE STERLITE DISPLAY TECHNOLOGIESPRIVATE LIMITED)
Notesto financial statementsfor the year ended 31 March 2015

NOTE 5: LONG-TERM BORROWINGS (UNSECURED)

Non - current portion

31 March 2015 31 March 2014
Rs. in Thousands Rs. in Thousands
Debentures
11,541 thousand (31 March 2014: Nil) Non Conveetibebentures (NCD) of Rs. 10 each (Refer Not 115,410.0 -
Total 115,410.00 -

Non Convertible debenture (NCD) of Face value aflBgach amounting to Rs. 115,410 thousands (M&kcR014: Nil) held by Sterlite Power Grid
Ventures Limited. The NCD would be redeemable atdption of the NCD holder anytime after 5 yeaosrfithe date of allotment viz July 23, 2014. If the
NCD holders do not exercise their right of redeentire NCDs, the NCDs shall be due for repaymetiteaend of 7 years from the date of allotment.

NOTE 6: TRADE PAYABLES

31 March 2015 31 March 2014
Rs. in Thousands Rs. In Thousands

Management Fees payable to related party (Refer2g 10,236.0 -

Total 10,236.00 -

NOTE 7: SHORT-TERM BORROWINGS

31 March 2015 31 March 2014
Rs. in Thousant Rs. in Thousanc
Loan from Holding company (Unsecured) (Refer n@®) 47,013.1: -
Total 47,013.12 -
The unsecured loan from holding company is intdrest This loan is repayable as per mutually afjteens.
NOTE 8: OTHER CURRENT LIABILITIES
31 March 2015 31 March 2014
Rs. in Thousands Rs. in Thousands
Payable for purchase of fixed asse - 66.12
Service tax payak - 169.7¢
TDS payabl 990.2:% -
Others 21,015.1¢ -
Total 22,005.38 235.90

# The Company has not received any intimation ftsappliers” regarding their status under the Mi@mall and Medium Enterprises Development Act,
2006 and hence disclosures, if any, relating touartsounpaid as at the year end together with istgraid / payable as required under the said Ae hat
been given.



STERLITE GRID 2LIMITED (ERSTWHILE STERLITE DISPLAY TECHNOLOGIESPRIVATE LIMI™
Notesto financial statementsfor the year ended 31 March 2015

NOTE 9: TANGIBLE AND INTANGIBLE ASSETS

TANGIBLE ASSETS

Particulars Plant and Data Office Total
Machinery Processing | Equipments
Equipments
Cost
At 1 April 2013 10,256.91 336.39 92.14 10,685.44
Additions - - - -
Disposals - - - -
At 31 March 2014 10,256.91 336.39 92.14 10,685.44
Additions - - - -
Disposals - - - -
At 31 March 2015 10,256.91 336.39 92.14 10,685.44
Depreciation
At 1 April 2013 4,149.42 138.35 50.72 4,338.49
Charge for the year 4,568.40 65.23 22.15 4,655.78
At 31 March 2014 8,717.82 203.58 72.87 8,994.27
Charge for the year 1,026.25 103.43 19.27 1,148.95
Disposals - - - -
At 31 March 2015 9,744.07 307.01 92.14 10,143.22
Net Block
At 31 March 2014 1,539.09 132.81 19.27 1,691.17
At 31 March 2015 512.85 29.38 - 542.22
INTANGIBLE ASSETS
Particulars Softwar e/
licenses
Cost
At 1 April 2013 24593
Additions -
Disposals -
At 31 March 2014 245.93
Additions -
Disposals -
At 31 March 2015 245.93
Depreciation
At 1 April 2013 106.38
Charge for the year 41.80
At 31 March 2014 148.18
Charge for the year 77.84
Disposals -
At 31 March 2015 226.02
Net Block
At 31 March 2014 97.75
At 31 March 2015 19.91




STERLITE GRID 2LIMITED (ERSTWHILE STERLITE DISPLAY TECHNOLOGIESPRIVATE LIMITED)

Notesto financial statementsfor the year ended 31 March 2015

NOTE 10: NON-CURRENT INVESTMENTS

31 March 2015
Rs. in Thousands

31 March 2014
Rs. in Thousands

Investment in subsidiaries (valued at cost unless stated otherwise)
Investment in equity instruments (unquoted)

Purulia & Kharagpur Transmission Company Limited

[5,954.30 thousands equity shares (31 March 2014 : 50 thousand) of Rs. 10 each fully paid up] 59,543.00 500.00

RAPP Transmission Company Limited

[4,291.11 thousands equity shares (31 March 2014 : 50 thousand) of Rs. 10 each fully paid up] 42,911.10 500.00

NRSS XXIX Transmission Limited

[19,717.00 thousands equity shares (31 March 2014 : Nil) of Rs. 10 each fully paid up] 197,170.00 -

Total 299,624.10 1,000.00
NOTE 11: LOANS AND ADVANCES (Unsecured, considered good)

Non-current Current

31 March 2015
Rs. in Thousands

31 March 2014
Rs. in Thousands

31 March 2015
Rs. in Thousands

31 March 2014
Rs. in Thousands

Loans and advances to related parties (Refer Note 23) 514,410.62 - - 15,266.17
Advances receivable in cash or kind - - 688.53 327.08
Other loans and advances

Share Application Money pending allotment in Subsidiaries - - - 101,454.10

Advance income taxes, including TDS 2,571.75 - - 153.92

Balances with central excise authorities - - 1,236.52 -
Total 516,982.37 - 1,925.05 117,201.27

NOTE 12: TRADE RECEIVABLES (Unsecured, considered good)
Non-current

31 March 2015
Rs. in Thousands

31 March 2014
Rs. in Thousands

Outstanding for a period less than six months from the date they are due for payment (Refer note 23)

Total

21,610.06

1,385.26

21,610.06

1,385.26




STERLITE GRID 2LIMITED (ERSTWHILE STERLITE DISPLAY TECHNOLOGIESPRIVATE LIMITED)

Notesto financial statementsfor the year ended 31 March 2015

NOTE 13: CASH AND BANK BALANCES

Current
31 March 2015 31 March 2014
Rs. in Thousands Rs. in Thousands
Cash and cash equivalents
Balance with banks:
On current accounts 123,821.30 5,647.48
Total 123,821.30 5,647.48
NOTE 14: OTHER ASSETS
Current
31 March 2015 31 March 2014
Rs. in Thousands Rs. in Thousands
Reimbursement of expenses receivable (Refer note 23) 8,526.98 -
Total 8,526.98 -




STERLITE GRID 2LIMITED (ERSTWHILE STERLITE DISPLAY TECHNOLOGIESPRIVATE LIMITED)

Notesto financial statementsfor the year ended 31 March 2015

NOTE 15: REVENUE FROM OPERATIONS

31 March 2015
Rs. in Thousands

31 March 2014
Rs. in Thousands

Income from services - Management fees (Refer note 23)

Total

20,000.00

1,369.86

20,000.00

1,369.86

NOTE 16: OTHER INCOME

31 March 2015
Rs. in Thousands

31 March 2014
Rs. in Thousands

Net gain on sale of current investments

Total

12,001.28

12,001.28

NOTE 17: EMPLOYEE BENEFIT EXPENSE

31 March 2015
Rs. in Thousands

31 March 2014
Rs. in Thousands

Salaries, wages and bonus
Contribution to provident fund #
Staff welfare expenses

Total

11,585.90
1,390.31
52.40

13,028.61

# Provident fund contributions are made by Sterlite Technologies Limited and the Company reimburses Sterlite Technologies Limited for the same.

NOTE 18: OTHER EXPENSES

31 March 2015
Rs. in Thousands

31 March 2014
Rs. in Thousands

Rates and taxes

Travelling and conveyance

Directors Sitting Fee

Payment to auditor (including service tax)
- Statutory audit fees

Legal and professional fees

Other adminstration and general expenses

Total

7,504.03 -
4,444.97 300.00

320.00 -
224.72 112.36

15,942.16 -
409.54 2.04
28,845.42 414.40

NOTE 19: DEPRECIATION AND AMORTISATION EXPENSE

31 March 2015
Rs. in Thousands

31 March 2014
Rs. in Thousands

Depreciation of tangible assets
Amortisation of intangible assets

Total

1,148.95 4,655.78
77.84 41.80
1,226.79 4,697.58




STERLITEGRID 2LIMITED (ERSTWHILE STERLITE DISPLAY TECHNOLOGIESPRIVATE LIMITED)
Notesto financial statementsfor the year ended 31 March 2015

NOTE 20: EARNINGS PER SHARE (EPS)

The following reflects the loss and share data used in the basic and diluted EPS computation

31 March 2015 31 March 2014
Rs. in Thousands Rs. in Thousands
Total operationsfor theyear
Loss after tax for calculating basic and diluted EPS (11,099.54) (3,742.12)
Weighted average number of equity sharesin calculating basic and diluted EPS (No. Thousands) 60,272.71 10,230.00
Earnings Per Share (Weighted Average)
Basic and Diluted (On Nominal Vaue of Rs. 10 Per Share) Rupees/share (0.18) (0.37)

NOTE 21: CAPITAL AND OTHER COMMITMENTS

Asat 31 March, 2015 the Company has commitment of Rs. 77,25,837.83 thousands (31 March, 2014 : Nil) towards investment in wholly owned
subsidiaries.

NOTE 22: CONTINGENT LIABILITIES

31 March 2015 31 March 2014
Rs. in Thousands Rs. in Thousands
Income tax - 8,390

Total - 8,390




STERLITEGRID 2LIMITED (ERSTWHILE STERLITE DISPLAY TECHNOLOGIESPRIVATE LIMITED)

Notesto financial statementsfor year ended 31 March 2015
NOTE 23: RELATED PARTY DISCLOSURES
(A) Nameof related party and nature of itsrelationship:

(a) Where control exists
(i) Holding Companies
Volcan Investments Limited (Ultimate holding company)
Twin Star Overseas Limited (Intermediate holding company)
Sterlite Technologies Limited (Intermediate holding company)
Sterlite Power Grid Ventures Limited (Immediate holding company)

(ii) Subsidaires
RAPP Transmission Company Limited

Purulia & Kharagpur Tranmission Company Limited
NRSS XXIX Transmission Limited

(b) Other related partieswith whom transactions have taken place during the year
Fellow Subsidiaries
Sterlite Grid Limited
Bhopal Dhule Transmission Company Limited

(B) Thetransactionswith related partiesduring the year and their outstanding balances are as follows:

Holding company

Subsidiary Company (including Fellow)

2014-15 2013-14
RsIn Thousands RsIn Thousands

S.No Particulars

2014-15
RsIn Thousands

2013-14
RsIn Thousands

Transactionsduring theyear:

1 Management fee income (excluding service tax) - -
2 Management fee expense (excluding service tax) - -

3 Unsecured |oan taken 47,013.12 -
4 Unsecured loan given - -
5 Share Application Money given - -
6 Share Application Money received/(re-paid) (108,000.00) 108,000.00
7 |ssue of equity shares 770,700.00 -
8 Issue of Non Convertible Debentures 115,410.00 -
9 Subscription to Equity Shares - -
10 Reimbursement of Expenses payable -
11 Reimbursement of Expenses receivable 6,630.66 -
Outstanding balances:
Trade receivable - -
Trade payable - -
Unsecured loan given - -
Unsecured loan taken 47,013.12 -
Share Application Money received - 108,000.00
Share Application Money given - -
Non Convertible Debentures 115,410.00 -
Advance recoverable 15,210.62 15,266.17
Others payables - -
Others receivables 6,630.66 -

20,000.00
10,000.00
499,200.00

298,124.10
12,126.63
1,896.32

21,610.06
10,236.00
499,200.00

12,126.63
1,896.32

1,369.86

101,454.10

1,385.26

101,454.10




Disclosurein respect of material related party transaction during the year:

Particulars Relationship 31 March 2015 31 March 2014
Rs. in Thousands Rs. in Thousands
1 Management Fees Income (exclusive of service tax)
RAPP Transmission Company Limited Subsidiary 10,000.00 520.55
Purulia & Kharagpur Tranmission Company Limited Subsidiary 10,000.00 849.31
2 Management Fees Expense (exclusive of servicetax)
Sterlite Grid Limited Fellow Subsidiary 10,000.00

3 Unsecured loan taken

Sterlite Power Grid Ventures Limited Immediate Holding Company 47,013.12
4 Unsecured loan given
RAPP Transmission Company Limited Subsidiary 135,100.00
Purulia & Kharagpur Tranmission Company Limited Subsidiary 320,000.00
NRSS XXIX Transmission Limited Subsidiary 19,100.00 -
Bhopal Dhule Tranmission Company Limited Fellow Subsidiary 25,000.00 -
5 Share Application Money given
RAPP Transmission Company Limited Subsidiary - 42,411.10
Purulia & Kharagpur Tranmission Company Limited Subsidiary - 59,043.00
6 Share Application Money received/(paid)
Sterlite Technologies Limited Intermediate Holding Company (108,000.00) 108,000.00
7 Issue of Equity Shares
Sterlite Power Grid Ventures Limited Immediate Holding Company 770,700.00 -
8 Issue of Non Convertible Debentures
Sterlite Power Grid Ventures Limited Immediate Holding Company 115,410.00 -
9 Subscription to Equity Shares
RAPP Transmission Company Limited Subsidiary 42,411.10 -
Purulia & Kharagpur Tranmission Company Limited Subsidiary 59,043.00 -
NRSS XXIX Transmission Limited Subsidiary 196,670.00 -
10 Reimbur sement of Expenses payable
Purulia & Kharagpur tranmission Company Limited Subsidiary Company 7,995.49 -
RAPP Transmission Company Limited Subsidiary Company 4,106.62 -
Sterlite Grid Limited Fellow Subsidiary Company 24.52 -
11 Reimbursement of Expensesreceivable
NRSS XXIX Transmission Limited Subsidiary Company 1,896.32 -
Sterlite Power Grid Ventures Limited Immediate Holding Company 6,630.66 -




STERLITEGRID 2LIMITED (ERSTWHILE STERLITE DISPLAY TECHNOLOGIESPRIVATE LIMITED)
Notesto financial statementsfor the period ended 31 M arch 2015

NOTE 24: SEGMENT WORKING
In accordance with Accounting Standard 17 on “Segment Rieydr the Company has identified two reportable Businesgrents i.e.Management activities and

Investing activities, which are regularly evaluated by it@nagement, in deciding the allocation of resources anelsassent of performance. Common allocable
costs are allocated to each segment according teethtive contribution of each segment to thel danmon cost. The segment performance is asiello

(RsIn thousands

Particulars M anagement activities Investing Activities Unallocable Total

31 March 2015(31 March 2014|31 Mar ch 2015({31 M arch 2014|31 March 2015(31 M arch 2014|31 M arch 2015| 31 March 2014
Segment reveni 20,000.0¢ 1,369.8! - - 20,000.0! 1,369.8(
Segment resul (10,442.75 1,097.9¢ (3,382.53 (30.20 (13,825.28 1,067.7
Other Incom 12,001.2: - 12,001.2 -
Unallocable Expens (9,275.53 (4,809.94 (9,275.53 (4,809.94
Loss before te (11,099.53 (3,742.16
Segment ass¢ 21,610.0! 1,385.2( 814,034.7 123,694.8 835,644.7 125,080.1
Common asse 137,407.2 1,942.8. 137,407.2 1,942.8:
Total assets 973,052.00 127,022.93
Segment liabilitie 10,236.0! - 115,410.0 - 125,646.0 -
Common liabilitie 69,018.5 235.9( 69,018.5! 235.9(
Total Liabilities 194,664.50 235.90
Depreciatiol 1,226.7¢ 1,226.7¢ 4,697.5!

Based on the guiding principles given in Accounting Stadd#S) 17 - “Segment Reporting”, the activities of the Compéall within a single geographical
segment and accordingly the disclosures under AiB-i§spect of geographical segment have not begarately made.

NOTE 25: PREVIOUS YEAR FIGURES
Previous year figures have been regrouped/rediedsithere necessary to conform to this year's ifileestson.

Asper our report of even date

For SRBC& COLLP

Firm Registration No. 324982E For and on behalf of the Board of Directors of

Chartered Accountants Sterlite Grid 2 Limited

per Paul Alvares Anupam Jindal Ajay Bhardwaj
Partne Directol Directol
Membership Number: 1057 DIN: 0304007 DIN: 0524631:
Place: Pur

Date: 16 May 201
Anuj Kumar Sharma Mrunal Dixit
Chief Financial Office Company Secreta



STERLITE GRID 3 LIMITED
BALANCE SHEET AS AT 31 MARCH 2015

Notes 31 March 201¢
Rs. in Thousands

EQUITY AND LIABILITIES

Shareholders' funds

Share capital 3 500.00
Reserves and surplus 4 (3,811.84)
(3,311.84

Non-current liabilities

Long-term borrowings 5 5,942.94
5,942.9:

Current liabilities
Other current liabilities 6 191.04
191.0¢
TOTAL 2,822.1«

ASSETS

Non-current asset:

Long-term loans and advances 7 183.08
183.0¢
Current asset:
Cash and bank balances 8 2,639.06
2,639.0¢
TOTAL 2,822.1:
Summary of significant accounting policies 21

The accompanying notes are an integral part of the financia statements.

As per our report of even datt

ForSRBC&ColLLP For and on behalf of the Board of Directors o

Firm Registration No. 324982E Sterlite Grid 3 Limited

Chartered Accountants

per Paul Alvares Anupam Jindal Ajay Bhardwaj
Partner Director Director
Membership Number : 105754 DIN: 03040078 DIN: 05246313
Place: Pune Place: Pune Place: New Delhi

Date: 16 May 2015 Date: 16 May 2015 Date: 16 May 2015



STERLITE GRID 3 LIMITED

STATEMENT OF PROFIT AND LOSS FOR THE PERIOD 14 AUGU ST 2014 TO 31 MARCH 201

Note 14 August 2014 to
31 March 2015

Rs. in Thousands

INCOME

Other income

Total income (1)

9 1,887.88

1,887.8!

EXPENSES

Other expenses
Total (Il)

Loss before ta:

Tax expense

Loss for the yea

Earnings per equity share

[Nominal value of sharesRs. 10 (31 March 2014 : Rs. Nil)]

Basic and dilutec
Computed on the basis of loss for the year

Summary of significant accounting policies

The accompanying notes are an integral part of the financia statements.
As per our report of even datt

ForSRBC &CoLLP

Firm Registration No. 324982E
Chartered Accountants

per Paul Alvares
Partner
Membership Number : 105754

Place: Pune
Date: 16 May 2015

10 5,699.72
5,699.7.
(3,811.84
(3,811.84

11
(76.24)

2.1

For and on behalf of the Board of Directors o
Sterlite Grid 3 Limited

Anupam Jindal Ajay Bhardwaj

Director Director
DIN: 03040078 DIN: 05246313
Place: Pune Place: New Delhi

Date: 16 May 2015 Date: 16 May 2015



STERLITE GRID 3LIMITED
CASH FLOW STATEMENT FOR THE PERIOD 14 AUGUST 2014 TO 31 MARCH 2015

14 August 2014 to
31 March 2015
Rs. In Thousands

Cash flow from operating activities

Loss before tax (3,811.84)
Non cash adjustments for to reconcile loss before tax to net cash flows:
Dividend income on current investment (57.06)
Interest income on Bank deposit (1,830.82)
(1,887.88)
Operating loss before working capital changes (5,699.72)
Movements in working capital:
- Increase in long term loans and advances (183.08)
- Increase in current liabilities 191.04
Cash used in operating activities 7.96
Cash outflow from operations (5,691.76)
Net cash used in operating activities (A) (5,691.76)
B. Cash flow from investing activities
Dividend income on current investment 57.06
Interest income on Bank deposit 1,830.82
Net cash from investing activities (B) 1,887.88
C. Cash flow from financing activities
Proceeds from loan from immediate holding company (net) 5,942.94
Net cash flow from financing activities (C) 6,442.94
Net increase/(decrease) in cash and cash equivalents (A + B + C) 2,639.06
Cash and cash equivalents as at beginning of the year -
Cash and cash equivalents as at end of the year 2,639.06
Components of cash and cash equivalents:
Cash and cash equivalents
Balance with banks:
On current accounts 2,639.06
Cash and cash equivalent in cash flow statement (Note 8) 2,639.06

Asper our report of even date

For SRBC& CoLLP For and on behalf of the Board of Directors of
Firm Registration No. 324982E Sterlite Grid 3 Limited

Chartered Accountants

per Paul Alvares Anupam Jindal Ajay Bhardwaj
Partner Director Director
Membership Number : 105754 DIN: 03040078 DIN: 05246313
Place: Pune Place: Pune Place: New Ddhi

Date: 16 May 2015 Date: 16 May 2015 Date: 16 May 2015



STERLITE GRID 3LIMITED
Notesto financial statementsfor the period 14 August 2014 to 31 March 2015

NOTE 1: CORPORATE INFORMATION

Sterlite Grid 3 Limited (“the Company”) is a subsidiary oe8ite Power Grid Ventures Limited and was incorporated 4rAligust 2014. The
Company, directly or indirectly, through its subsidiarieets as a developer on Build, Own, Operate and Maintain OB basis, for
designing, financing, construction and maintenasfqgower transmission systems.

NOTE 2: BASIS OF PREPARATION

The financial statements of the Company have been prepareddordance with generally accepted accounting prirgipielndia (Indian
GAAP).The Company has prepared these financials statsrteenbmply in all material respects with accounting stadgaotified under section
133 of the Companies Act, 2013, read together with paragraphthe Companies (Accounts) Rules, 2014. The financiastants have been
prepared on an accrual basis and under historsaloonvention.

NOTE 2.1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(@) Useof estimates

(b)

(©

(d)

The preparation of the financial statements in conformitthvthe generally accepted accounting principles requinemagement to make
estimates and assumptions that affect the reported amduagsets and liabilities and disclosure of contingent litdes at the date of the
financial statements and the reported amount of revenugsgpenses during the reporting year. Difference betweeratiual result and
estimates are recognized in the year in which the resultkreoen / materialised. Although these estimates are based m@anagement’s best
knowledge of current events and actions, actualtesould differ from these estimates.

Investments

Investments that are readily realisable and intended to éd¢ for not more than a year are classified as current invastsn All other
investments are classified as long-term investments. @ialimecognition, all investments are measured at cost.@bst comprises purchase
price and directly attributable acquisition chargesh as brokerage, fees and duties.

Current investments are carried in the financialeshents at lower of cost and fair value determiredn individual investment ba:

Long-term investments are carried at cost. However, piamvifor diminution in value is made to recognise a declinesothan temporary in the
value of investments.

On disposal of an investment, the difference between ityicgyr amount and net disposal proceeds is charged or ctettitthe statement of
profit and loss.

Revenue Recognition

Revenue is recognised to the extent that it is probable tileetonomic benefits will flow to the Company and the revecare be reliably
measured.The following specific recognition cridemust also be met before revenue is recognised.

Interest
Interest income is recognised on a time propottiasis taking into account the amount outstandinthe applicable interest re

Dividends
Dividend income is recognised when the companghtrio receive dividend is established by the répgdate.

Earnings Per Share

Basic earnings per share are calculated by dividing the rudit pr loss for the period attributable to equity sharetess by the weighted
average number of equity shares outstanding during theghefhe weighted average number of equity shares outstguining the period is
adjusted for events such as bonus issue, bonus elementghta i$sue, share split, and reverse share split (contiolidaf shares) that have
changed the number of equity shares outstandingout a corresponding change in resources.

For the purpose of calculating diluted earnings per shieenet profit or loss for the period attributable to equitgrgholders and the weighted
average number of shares outstanding during thedare adjusted for the effects of all dilutivagrtial equity shares.



STERLITE GRID 3LIMITED
Notesto financial statementsfor the period 14 August 2014 to 31 March 2015

(e) Cash and Cash equivalents

)

Cash and Cash equivalents for the purposes of cash flonnsatecomprise cash at bank and in hand and short-term ingagtnwith an
original maturity of three months or less.

Contingent liabilities

A contingent liability is a possible obligation that arigesm past events whose existence will be confirmed by theliweace or non-occurrence
of one or more uncertain future events beyond the contrdi@tbmpany or a present obligation that is not recognisedusecit is not probable
that an outflow of resources will be required to settle thégaltion. A contingent liability also arises in extremelre cases where there is a
liability that cannot be recognised because it cannot besuted reliably. The company does not recognise a contirigdaility but discloses its
existence in the financial statements.

[THIS SPACE INTENTIONALLY LEFT BLAIK]



STERLITE GRID 3LIMITED
Notesto financial statementsfor the period 14 August 2014 to 31 March 2015

Note 3: Share Capital

31 March 2015
Rs. in Thousands

Authorised shares (No. Thousands)
50 thousand equity shares of Rs.10 ¢ 500.0(

I ssued,subscribed and fully paid-up shares (No. Thousands)
50 thousand equity shares of Rs.10 each fully paj 500.0(
Total issued, subscribed and fully paid-up share capital 500.00

a. Reconciliation of the shares outstanding at the beginning and at the end of the reporting period

31 March 2015

No. Thousands Rs. in Thousands
Equity Shares
At the beginning of the perit - -
Issued during the peri 50.0( 500.0(
Outstanding at the end of the period 50.00 500.00

b. Termg/rights attached to equity shares

The Company has only one class of equity shares having a har wdRs. 10 per share. Each holder of equity shares is @mtiti one vote per
share.

In the event of liquidation of the Company, the holders ofiggahares will be entitled to receive remaining assets ef @ompany, after
distribution of all preferential amounts. The distition will be in proportion to the number of etyushares held by the shareholders.

c. Sharesheld by holding company and their subsidiaries/associates:

31 March 2015
No. Thousands % holding

Sterlite Power Grid Ventures Limited, immediatedint) compan 50.0( 100%

d. Detail of shareholdersholding morethan 5% of sharesin the company

31 March 2015
No. Thousands % holding

Sterlite Power Grid Ventures Limited, immediatedint) compan 50.0( 100%

Note 4 : Reserves And Surplus

31 March 2015
Rs. in Thousands

Deficit in the Statement of Profit and L oss

Loss for the year (3,811.84)
Net deficit in the Statement of Profit and L oss (3,811.84)

Total reservesand surplus (3,811.84)




STERLITE GRID 3LIMITED
Notesto financial statementsfor the period 14 August 2014 to 31 March 2015



STERLITEGRID 3LIMITED

Notesto financial statementsfor the period 14 August 2014 to 31 March 2015

Note 5: Long-Term Borrowings
(Unsecur ed)

Non - current portion

31 March 2015

Rs. in Thousands

Loan from holding company (Refer Note :

Total

5,942.9

5,942.94

The unsecured loan from holding company is interest freés [Blan is either repayable as per mutually agreed termsroreztible into equity as

per mutually agreed terms.

Note 6: Other Current Liabilities

31 March 2015
Rs. in Thousands

TDS payabl 37t
Others 153t
Total 191.04
Note 7: Loans And Advances
(Unsecured, Considered Good)
Non - Current
31 March 2015

Rs. in Thousands

Tax Deducted at Source on Incc 183.(C
Total 183.08
Note 8: Cash And Bank Balances
Current
31 March 2015

Rs. in Thousands

Cash and cash equivalents
Balance with bank
On current accour

Total

2,639.(

2,639.06




STERLITE GRID 3LIMITED
Notesto financial statementsfor the period 14 August 2014 to 31 March 2015

Note 9: Other Income

14 August 2014 to
31 March 2015

Dividend income on current investm

Rs. in Thousands

57.0¢

Interest income on Bank depc 1,830.8:

Total 1,887.88
Note 10: Other Expenses

14 August 2014 to

31 March 2015

Tendering Co:

Rs. in Thousands

5,278.3
Payment to auditor - Statutory audit fees (inclgdervice tay 168.5¢
Miscellaneous expens 252.8:
Total 5,699.72

[THIS SPACE INTENTIONALLY LEFT BLANK]



STERLITE GRID 3LIMITED
Notesto financial statementsfor the period 14 August 2014 to 31 March 2015

Note 11: Earnings Per Share

The following reflects the loss and share data usélde basic and diluted EPS computa

31 March 2015
Rs. in Thousands

Total operationsfor the period
Loss after tax for calculating basic and dilutedst (3,811.8

Weighted average number of equity shares in cdlogl®asic and diluted EPS (No. Thousal 50.0(

Earnings Per Share (Weighted Aver:
Basic and Diluted (On Nominal Value of BR8.Per Share) Rupees/st (76.2

Note 12: Related party disclosures
(A) Name of related party and nature of itsrelationship:

(a) Related partieswhere control exists

Sterlite Power Grid Ventures Limi Immediate holding compa
Sterlite Technologies Limit Intermediate holding compa
Twin Star Overseas Limited, Mauri Intermediate holding compa
Volcan Investments Limited, Bahan Ultimate holding compar

(b) Other related parties with whom transactions have taken place during the period
Sterlite Grid 2 Limite Fellow subsidiar

(B) Thetransactionswith related parties during the period and their outstanding balances ar e as follows:-

Sterlite Power
Grid Ventures Sterlite Grid 2 Limited

Limited

Particulars 31 March 2015 31 March 2015

Rs. in Thousands Rs. in Thousands
Transactionsduring the year:
Unsecured loan given 361,100.00 141,800.00
Unsecured Loan repaid 355,157.06 141,800.00
Closing balances:
Unsecured loan payable 5,942.94 -

Note 13: Segment disclosures

The Company directly or indirectly, through its sigharies, acts as a developer on Build, Own, &eesind Maintain (“BOOM”") basis, for
designing, financing, construction and maintenasfqgower transmission systems in India. Based ergthiding principles given in Accounting
Standard on “Segment Reporting” (AS-17), this aitifalls within a single primary business and geqdical segment and accordingly the
disclosures under AS-17 have not been separatain gi



STERLITE GRID 3LIMITED
Notesto financial statementsfor the period 14 August 2014 to 31 March 2015

Note 14: Compar ative figures

The Company was incorporated on 14 August 2014celéme Statement of Profit and Loss and Cash Flate®ent are prepared from 14
August 2014 to 31 March 2015. Since this is th& fiear of the Company, comparative figures fovipes year have not been given.

Asper our report of even date

For SRBC& COLLP For and on behalf of the Board of Directors of
Firm Registration No. 32498: Sterlite Grid 3 Limited
Chartered Accountar

per Paul Alvares Anupam Jindal Ajay Bhardwaj
Partne Directol Directol
Membership Number : 1057 DIN: 0304007: DIN: 0524631.
Place: Pun Place: Pur Place: New Delt

Date: 16 May 201 Date: 16 May 201 Date: 16 May 201



EAST NORTH INTERCONNECTION COMPANY LIMITED
BALANCE SHEET AS AT 31 MARCH 2015

Notes 31 March 201t 31 March 201«
Rs. In Thousand: Rs. In Thousand:

EQUITY AND LIABILITIES

Shareholders' funds

Share capital 3 500.00 500.00
Reserves and surplus 4 (142,664.04) (78,297.73)
(142,164.04 (77,797.73

Non-current liabilities

Long-term borrowings 5 12,206,104.43 9,970,279.37
Trade payables 6 60,674.40 90,455.40
Other long term liabilities 6 268,082.43 224,658.54
Long-term provisions 7 1,149.70 719.06
12,536,010.9 10,286,112.3
Current liabilities
Trade payables 8 3,182.02 -
Other current liabilities 8 372,690.16 844,764.61
Short-term provisions 7 1,211.42 1,592.89
377,083.6 846,357.5
TOTAL 12,770,930.5 11,054,672.1

ASSETS

Non-current asset

Fixed assets
Tangible assets 9 11,941,033.97 4,753,716.82
Capital work-in-progress (Refer note 23) - 5,801,236.18
11,941,033.9 10,554,953.0
Long-term loans and advances 10 2,236.11 242,183.89
Deferred tax asset (net) 11 84,083.06 -
Other non-current assets 13 97,447.00 -
12,124,800.1 10,797,136.8
Current asset:
Current investments 14 36,700.00 -
Trade receivables 12 145,558.21 61,555.82
Cash and bank balances 15 287,444.65 137,487.27
Short-term loans and advances 10 10,176.31 2,138.79
Other current assets 13 166,251.21 56,353.37
646,130.3 257,535.2
TOTAL 12,770,930.5 11,054,672.1
Summary of significant accounting policies 21
The accompanying notes are an integral part of the financial statements.
As per our report of even dat
ForSRBC&COLLP For and on behalf of the Board of Directors o
Firm Registration No. 324982E East North Interconnection Company Limited
Chartered Accountants
per Paul Alvares Ajay Bhardwaj Pankaj Priyadarshi
Partner Director Director
Membership Number : 105754 DIN: 05246313 DIN: 06518413
Place : Pune Place: New Delhi Place: New Delhi

Date : 16 May 2015 Date : 16 May 2015 Date : 16 May 2015



EAST NORTH INTERCONNECTION COMPANY LIMITED
STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31 MARCH 2015

INCOME
Revenue from operations (net)
Other income

Total Income (1)

EXPENSES
Employee benefit expenses
Other expenses

Total Expenses (II'

Earning before interest, tax, depreciation an
amortisation (EBITDA) (1) - (II)

Depreciation expense

Finance costs

Loss before ta:
Tax Expense
Current tax
Deferred tax
Earlier year tax
Total tax expens:

Loss for the yea

Earnings per share

(Nominal value of share Rs.10 each [31 March 2014 Rs.10 each])

Basic and Dilutec
Computed on the basis of loss for the year

Summary of significant accounting policies

The accompanying notes are an integral part of the financial statements.

As per our report of even dat

ForSRBC&COLLP
Firm Registration No. 324982E
Chartered Accountants

per Paul Alvares
Partner
Membership Number : 105754

Place : Pune
Date : 16 May 2015

Notes

21

31 March 201
Rs. In Thousand:

31 March 201«
Rs. In Thousand:

940,079.40 348,935.33
4,414.26 130.42
944,493 6 349,065.7
7,844.41 2,334.64
60,607.86 20,814.13
68,452.2 23,148.7
876,041.3 325,916.9
332,499.56 139,297.38
692,581.83 256,692.51
(149,040.0C (70,072.88
- (850.21)
(84,083.06) 6,531.23
(590.63) -

(84,673.69 5,681.0;
(64,366.31 (75,753.90
(1,287.33 (1,515.08

For and on behalf of the Board of Directors o
East North Interconnection Company Limited

Ajay Bhardwaj
Director
DIN: 05246313

Place: New Delhi
Date : 16 May 2015

Pankaj Priyadarshi
Director
DIN: 06518413

Place: New Delhi
Date : 16 May 2015



EAST NORTH INTERCONNECTION COMPANY LIMITED
CASH FLOW STATEMENT FOR THE YEAR ENDED 31 MARCH 2015

31 March 2015 31 March 2014
Rs. In Thousands Rs. In Thousands
Cash flow from Oper ating Activities
Net loss as per the statement of profit and loss (64,366.31) (75,753.90)
Adjustment for Taxation (84,673.69) 5,681.02
Loss before tax (149,039.98) (70,072.88)
Non cash adjustments to reconcile loss before tax to net cash flows :-
- Depreciation 332,499.56 139,297.38
- Interest income on Bank deposit (2,257.04) -
- Finance costs 692,581.83 256,692.51
- Dividend income on Current investment (2,027.66) (106.97)
1,020,796.69 395,882.92
Operating loss before working capital changes 871,756.70 325,810.04
Movements in working capital :
- (Increase)/Decrease in short term loans and advances (8,037.52) 3,942.06
- Increase in Long term Loans and Advances (1,993.49) -
- (Decrease)/Increase in long term trade payables (29,781.00) 30,337.20
- Increase in short term provisions 209.16
- Increase in long term provisions 430.63 310.72
- Increase/(Decrease) in short term trade payables 3,182.02 (2,670.48)
- Increase/(Decrease) in other current liabilities 34,009.50 (76.79)
- Increase in Trade receivable (84,002.39) (117,909.19)
- Increase in other non current asset (97,447.00) -
- Increase in other current asset (110,651.66) -
Cash generated from operations (294,081.78) (86,066.48)
Cash generated from operations 577,674.92 239,743.56
Net cash flow from operating activities (A) 577,674.92 239,743.56
Cash flow from I nvesting Activities
Purchase of fixed assets (including capital work in progress and capital advances) (1,475,325.94) (942,591.87)
(Purchase)/Sale of mutual fund investments (net) (36,700.00) 303,800.00
Interest income on Bank deposit 2,257.04 106.97
Dividend income on Current investment 2,718.26 -
Net cash flow used in investing activities (B) (1,507,050.64) (638,684.90)
Cash flow from Financing Activities
Proceeds from issue of Non convertible debentures 318,954.43 -
Proceeds from Long Term loans 9,250,000.00 1,102,500.00
Repayment of Long Term Loans (7,426,479.36) -
Finance costs (1,063,141.97) (785,635.86)
Net Cash flow from financing activities (C) 1,079,333.10 316,864.14
Net increase/(decrease) in cash and cash equivalents (A + B + C) 149,957.38 (82,077.20)
Cash and cash equivalents as at beginning of the year 137,487.27 219,564.47
Cash and cash equivalents as at the end of the year 287,444.65 137,487.27
31 March 2015 31 March 2014
Rs. In Thousands Rs. In Thousands

Components of Cash and cash equivalents:

Balance with banks:
- On current accounts 287,444.65 137,487.27

Total cash and cash equivalents (Note 15) 287,444.65 137,487.27

Asper our report of even date

For SRBC& COLLP For and on behalf of the Board of Directors of
Firm Registration No. 324982E East North I nter connection Company Limited
Chartered Accountants

per Paul Alvares Ajay Bhardwaj Pankaj Priyadar shi
Partner Director Director
Membership Number : 105754 DIN: 05246313 DIN: 06518413
Place : Pune Place: New Delhi Place: New Delhi

Date : 16 May 2015 Date : 16 May 2015 Date : 16 May 2015



EAST NORTH INTERCONNECTION COMPANY LIMITED
Notesto financial statementsfor theyear ended 31 March 2015

Note 1: Corporate I nformation

East North Interconnection Company Limited (‘the Comparng’a subsidiary of Sterlite Technologies Limited. The Campis a developer on Build
Own Operate and Maintain (BOOM’) basis, for the designiognstruction and maintenance of power transmission lirfe@stwinclude establishment of
two 400 KV double circuit transmission lines that would resjively connect the states of Assam with West Bengal an@Bifhe transmission lines
would be commissioned within 3 years and the Coppasuld operate and maintain the same for a mininemare of 22 years thereafter.

The Company was incorporated on February 1, 2007 under thgp@oies Act 1956 as a wholly owned subsidiary of Power Fieaarporation (PFC),
(A Govt. of India Undertaking). Certificate for Commencemef Business was issued on May 25, 2007. Consequent to kbetisa of successful bidder
as per "Guidelines for Determination of Tariff by biddingopess for procurement of power by Distribution Licensesuéd by Ministry of Power,
Government Of India, dated January 19, 2005 (as amended tfroeto time) and as per bidding documents (as amended frora to time), the
Company was transferred to Sterlite Technologies Limi®dctessful Bidder) vide a Share Purchase Agreement datechMa, 2010. After transfer,
the Company ceased to be a subsidiary of PFC.

Note 2: Basis of Preparation of financial statement

The financial statements of the Company have been preparadcordance with generally accepted accounting prireipldndia (Indian GAAP).The
Company has prepared these financials statements to cammil material respects with accounting standards natifimder section 133 of the
Companies Act, 2013, read together with paragraph 7 of thap@aies (Accounts) Rules, 2014. The financial statemeate tbeen prepared on an
accrual basis and under historical cost convention. Thewatting policies adopted in the preparation of financiateents are consistent with those of
previous year.

Note 2.1 : Summary of significant accounting policies

@

(b)

©

Use of Estimates

The preparation of the financial statements in conformiitythe Indian GAAP requires the management to make judgé&snestimates and assumptions
that affect the reported amount of revenues, expensedsamse liabilities and disclosure of contingent liabilitie at the end of the reporting period.
Although these estimates are based upon management'srimeglekige of current events and actions, uncertainty athmstet assumptions and estimates
could result in the outcomes requiring a materifistment to the carrying amounts of assets oililigs in future periods.

Tangible fixed assets

Tangible fixed assets are stated at cost net of accumulajgedation and impairment losses, if any. The cost coreprig the purchase price, borrowing
costs if capitalisation criterion are met and directly ibtitable costs of bringing the asset to its working conditfor the intended use. Any trade
discounts and rebates are deducted in arriving at the pseghréce. Capital work-in-progress comprises of the cofikefl assets that are not yet ready for
their intended use as at the balance sheet date.

Expenditure directly relating to construction activitydapitalised. Indirect expenditure incurred during camstion period is capitalised as part of the
construction costs to the extent the expenditure can hiéwattible to construction activity or is incidental there ilecome earned during the construction
period is deducted from the total of the indireqvenditure.

Cost of an internally generated asset comprises all expaedhat can be directly attributed, or allocated on a nealsle and consistent basis, to create,
produce and make the asset ready for its intended use. Sudrdeexpenditure related to an item of fixed asset is adddts tbook value only if it
increases the future benefits from the existing asset lkitsrpreviously assessed standard of performance. Allr@kpenses on existing fixed assets,
including day-to-day repair and maintenance expenditateast of replacing parts, are charged to the statemenifif pnd loss for the period during
which such expenses are incurred.

Depreciation and Amortization

Till the year ended 31 March 2014, depreciatiorgairescribed under Schedule X1V to the Companas1®56 were treated as minimum rates and the
company was not allowed to charge depreciatioovegi rates even if such lower rates were justifigdhe estimated useful life of the asset. Scheldule
to the Companies Act, 2013 prescribes useful lisefixed assets which, in many cases, are diffefram lives prescribed under the erstwhile Schedul
XIV. However, Schedule Il allows companies to ugghbr/ lower useful lives and residual values itswseful lives and residual values can be
technically supported and justification for difface is disclosed in the financial statements.

Considering the applicability of Schedule II, thamagement has re-estimated useful lives and rdsidluees of all its fixed assets. The management
believes that depreciation rates currently useaty/fegflect its estimate of the useful lives andideial values of fixed assets, though these ratesritain
cases are different from lives prescribed undee8gte I1.

Depreciation on fixed assets is calculated onaigdit-line basis using the rates arrived at basetthe useful lives estimated by the management. The
company has used the following rates to provideet@ation on its fixed assets:

. . Useful life specified in Schedulell of
Nature of assets Useful life considered the Companies Act, 2013
Furniture and fixtures 7.5 years * 10 years
Data processing equipments 4 years * Servers and networks - 6 years and
Desktops, laptops, etc. - 3 years




EAST NORTH INTERCONNECTION COMPANY LIMITED
Notesto financial statementsfor theyear ended 31 March 2015

Office equipments 4 years * 5 years
Vehicles 4 years * 8 years
Power Transmission Lines Period of Transmission license or 40 years
(Conductors, Towers, et Useful life whichever is lower*

*Considered on the basis of management's estimatigrported by technical advice, of the usefuldioéthe respective asst

As a result of revision in useful life of fixed &ss, the depreciation charge for the Company ferydar ended March 31, 2015 is lower by 53,290.73
thousands.

(d) Borrowing Costs

(®

®

©

(in)

(iii)

(iv)

Q)

Borrowing costs include interest and amortisation of dagilcosts incurred in connection with the arrangement ofdwaings. Borrowing costs directly
attributable to the acquisition , construction or prodoctof qualifying assets are capitalised as part of the costiof assets. A qualifying asset is one
that necessarily takes a substantial period of torget ready for its intended use. All other bwirg costs are expensed in the period they occur.

Impairment of Assets

The company assesses at each reporting date whether thaneinslication that an asset may be impaired. If any indicagaists, or when annual
impairment testing for an asset is required, the compariynates the asset's recoverable amount. An asset’s reddeesanount is the higher of an
asset’s or cash-generating unit's (CGU) net selling prioé iés value in use. The recoverable amount is determinedrfandividual asset, unless the
asset does not generate cash inflows that are largely indepé of those from other assets or groups of assets. Wheathying amount of an asset or
CGU exceeds its recoverable amount, the asset is consittepadred and is written down to its recoverable amount. Iseasing value in use, the
estimated future cash flows are discounted to their presdoe using a pre-tax discount rate that reflects curremketassessments of the time value of
money and the risks specific to the asset. In determiningseling price, recent market transactions are taken intowadt, if available. If no such
transactions can be identified, an appropriateatadn model is used.

The Company bases its impairment calculations on detaileigyét calculations. These budgets have been preparedefentire project life. For periods
beyond 5 years, a long term growth rate is caledlaind applied to future cash flows after the fyitlar.

An assessment is made at each reporting date as to whetherigrany indication that previously recognised impairmesses may no longer exist or
may have decreased. If such indication exists, the compstimates the asset’s or cash-generating unit’s recovehbunt. A previously recognised
impairment loss is reversed only if there has been a chanteiassumptions used to determine the asset’s recoverablena since the last impairment
loss was recognised. The reversal is limited so that thejicgramount of the asset does not exceed its recoverableramuar exceed the carrying
amount that would have been determined, net of deprecjatiad no impairment loss been recognised for the asset im pe@rs. Such reversal is
recognised in the statement of profit and losssmthe asset is carried at a revalued amount, ichvdase the reversal is treated as a revaluatimease.

Investments

Investments that are readily realisable and intended toelet for not more than a year are classified as current investsn All other investments are
classified as long-term investments. On initial recogmiti all investments are measured at cost. The cost comppisehase price and directly
attributable acquisition charges such as brokerfags,and duties.

Current investments are carried in the financialeshents at lower of cost and fair value determiredn individual investment bas

Long-tern investment are carriec al cost However provisior for diminutior in value is made¢ to recognis a decline othel thar temporar in the value of
investments.

On disposal of an investment, the difference betwtsecarrying amount and net disposal proceedbasged or credited to the statement of profit and
loss

Foreign currency transactions

Foreign currency transactions are recorded in the regpdimrency, by applying to the foreign currency amount thehexge rate between the reporting
currency and the foreign currency at the date etthnsaction.

Foreign currency monetary items are reported using thengaste. Non-monetary items which are carried in terms sfdrical cost denominated in a
foreign currency are reported using the exchange rate ateteeof the transaction; and non-monetary items which aréedaat fair value or other similar
valuation denominated in a foreign currency ar@regg using the exchange rates that existed whenalues were determined.

Exchange differences arising on the settlement of monétamys or on reporting Company's monetary items at ratesreift from those at which they
were initially recorded during the year, or reported in poeg financial statements, are recognised as income or@ensegs in the year in which they
arise.

The premium or discount arising at the inception of forwaxdr&inge contracts is amortised as expense or income ovkfetbéthe contract. Exchange
differences on such contracts are recognised in the statesherofit and loss in the year in which the exchange ratesge. Any profit or loss arising
on cancellation or renewal of forward exchange contractedsgnised as income or as expense for the year. None oftivartbexchange contracts are
taken for trading or speculation purpose.

Revenuerecognition
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Revenue is recognised to the extent it is probable that theamic benefits will flow to Company and that the revenue barreliably measured. The
following specific recognition criteria must alse et before revenue is recognised.

Income from Services:
Revenue from power transmission charges is accounted ftreobasis of billings to transmission utilities and incladmbilled revenues accrued upto the
end of the accounting year.

Interest:
Interest income is recognised on a time propotiasis taking into account the amount outstandimthe applicable interest re

Dividend:
Revenue is recognised when the shareholders’ tagteiceive payment is established by the balaneetstate

Retirement and other employee benefits

Retirement benefit in the form of provident fund and supatstion fund are defined contribution schemes. The cautiobs to the provident fund and
superannuation fund are charged to the statement of pmufitl@ss for the year when an employee renders the relateitseihe company has no
obligation, other than the contribution payabléhe provident fund and superannuation fund.

The Company operates a defined benefit plan in the form dtigyefor its employees. The cost of providing benefits untte plan is determined on the
basis of actuarial valuation at year-end. Actuarial vatrats carried out using the projected unit credit methodtuAdal gains and losses for the defined
benefit plan are recognised in full in the perindihich they occur in the statement of profit anssl

Accumulated leave, which is expected to be utilised witlie hext 12 months, is treated as short-term employee beigft company measures the
expected cost of such absences as the additional amournit éxpiects to pay as a result of the unused entitlement trabeumulated at the reporting
date.

The company treats accumulated leave expected to be céoriedrd beyond twelve months, as a long-term employee litioeineasurement purposes.
Such long-term compensated absences are provided for basthe actuarial valuation using the projected unit credithond at the year-end. Actuarial
gains/losses are immediately taken to the stateofqbfit and loss and are not deferred.

Income Taxes

Tax expense comprises of current and deferred taxes. Gumeome-tax is measured at the amount expected to be paibetdax authorities in
accordance with the Income-tax Act, 1961 enacted in Indie.fax rates and tax laws used to compute the amount are thasare enacted or
substantively enacted, at the reporting date. Currentnirectax relating to items recognised directly in equity isogrdsed in equity and not in the
statement of profit and loss.

Deferred income taxes reflect the impact of timing differes between taxable income and accounting income originatiring the current year and
reversal of timing differences for the earlier years. Defdrtax is measured using the tax rates and the tax laws enacgubstantively enacted at the
reporting date. Deferred income tax relating tsmierecognised directly in equity is recogniseddnity and not in the statement of profit and loss.

Deferred tax liabilities are recognised for all taxableitigydifferences. Deferred tax assets are recognised fanafibde timing differences only to the
extent that there is reasonable certainty that sufficientré taxable income will be available against which sucterled tax assets can be realised. In
situations where the company has unabsorbed depreciaticarry forward tax losses, all deferred tax assets are résed only if there is virtual
certainty supported by convincing evidence thay tten be realised against future taxable profits.

In the situations where the company is entitled to a tax lglahder the Income-tax Act, 1961 enacted in India or tax laresailing in the respective tax
jurisdictions where it operates, no deferred tax (asseability) is recognised in respect of timing differencesiatreverse during the tax holiday period,
to the extent the company’s gross total income is subjechéodieduction during the tax holiday period. Deferred taxespect of timing differences
which reverse after the tax holiday period is recognisedénytear in which the timing differences originate. Howethe company restricts recognition
of deferred tax assets to the extent that it has become rallyarertain or virtually certain, as the case may be, thiicgent future taxable income will
be available against which such deferred tax assets canalised For recognition of deferred taxes, the timing défeces which originate first are
considered to reverse first.

At each reporting date, the company re-assesses unreedgiéderred tax assets. It recognises unrecognised defiexxeasset to the extent that it has
become reasonably certain or virtually certain, as the o@sebe, that sufficient future taxable income will be avaldaagainst which such deferred tax
assets can be realised.

The carrying amount of deferred tax assets are reviewedcatreporting date. The company writes-down the carryinguarhof deferred tax asset to the
extent that it is no longer reasonably certain or virtuaiytain, as the case may be, that sufficient future taxaldenre will be available against which
deferred tax asset can be realised. Any such write-dowrvessed to the extent that it becomes reasonably certairrtaally certain, as the case may be,
that sufficient future taxable income will be aadile.

Deferred tax assets and deferred tax liabilities are gffatlegally enforceable right exists to set-off current tssets against current tax liabilities and
the deferred tax assets and deferred taxes rel#e same taxable entity and the same taxatidrostyt

(k) Operating L eases
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Wherethe Company lessee

Assets taken on lease under which all significant risks &weards of ownership are effectively retained by the lesserctassified as Operating Leases.
Lease payments under Operating Leases are recdgmsgtraight line basis over the lease periothénstatement of profit and loss.

Earnings Per Share

Basic earnings per share are calculated by dividing the modit pr loss for the period attributable to equity sharetesk by the weighted average number
of equity shares outstanding during the period. The weijhateerage number of equity shares outstanding during thedisradjusted for events such as
bonus issue, bonus element in a rights issue, share splittemerse share split (consolidation of shares) that hasegdd the number of equity shares
outstanding, without a corresponding change inuess.

For the purpose of calculating diluted earnings per shaeenet profit or loss for the period attributable to equitargholders and the weighted average
number of shares outstanding during the periogdjested for the effects of all dilutive potengajuity shares.

Cash and cash equivalents

Casl anc Cast equivalent for the purpose of cast flow statemer comprist cast al bank anc in hancanc short-tern investment with ar original maturity
of three months or less.
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Provisions

A provisior is recognise wher the compan' has a preser obligatior as a resul of pas event it is probabl thal ar outflow of resource embodyin
economic benefits will be required to settle the obligataomd a reliable estimate can be made of the amount of the @bligeProvisions are not
discounted to their present value and are determined bas#tedest estimate required to settle the obligation ateperting date. These estimates are
reviewed at each reporting date and adjusted kectehe current best estimates.

Contingent liabilities

A contingent liability is a possible obligation that arifesm past events whose existence will be confirmed by theiweace or non-occurrence of one or
more uncertain future events beyond the control of the compaa present obligation that is not recognised becausenivt probable that an outflow of

resources will be required to settle the obligation. A cogeint liability also arises in extremely rare cases wheegeths a liability that cannot be

recognised because it cannot be measured reliably. Theagnmgoes not recognise a contingent liability but disclase®xistence in the financial

statements.

Measurement of EBITDA
The company has elected to present earnings before intéagstdepreciation and amortisation (EBITDA) as a sepaliateitem on the face of the

statement of profit and loss. The company measures EBITD#erbasis of profit/ (loss) from continuing operations. t® ineasurement, the company
does not include depreciation and amortisation es@efinance costs and tax expense.
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Note 3: Share Capital

31 March 2015 31 March 2014
Rs. In Thousands Rs. In Thousands

Authorised shares

2,000 thousands (31 March 2014: 2,000 thousandsjyeshares of Rs.10 ez 20,000.01 20,000.01
Issued, subscribed and fully paid-up shares

50 thousands (31 March 2014: 50 thousands) eghdyes of Rs. 10 each fully paid - 500.0( 500.0(
Total issued, subscribed and fully paid-up share capital 500.00 500.00

a. Reconciliation of the shares outstanding at the beginning and at the end of thereporting period

31 March 2015 31 March 2014
No. Thousands Rs. In Thousands No. Thousands Rs. In Thousands

At the beginning of the ye 50.0¢ 500.0( 50.00 500.0
Issued during the ye - - - R

Outstanding at the end of the y 50.00 500.00 50.00 500.00

b. Termg/rights attached to equity shares

The Company has only one class of equity shareisgavpar value of Rs. 10 per share. Each holflequity shares is entitled to one vote per share.
In the event of liquidation of the Company, thedwesk of equity shares will be entitled to receiemaining assets of the Company, after distributioall
preferential amounts. The distribution will beproportion to the number of equity shares heldhgyshareholders.

c. Sharesheld by holding company :

31 March 2015 31 March 2014
No. Thousands % holding No. Thousands % holding
Sterlite Technologies Limited, Holding Compi 25.5( 51.00% 25.5( 51.00%
Sterlite Grid Limited, Fellow Subsida 24.5( 49.00% 24.5( 49.00%
d. Detail of shareholdersholding morethan 5% of sharesin the Company :
31 March 2015 31 March 2014
No. Thousands % holding No. Thousands % holding
Sterlite Technologies Limited, Holding Compi 25.5( 51.00% 25.5( 51.00%
Sterlite Grid Limited, Fellow Subsida 24.5( 49.00% 24.5( 49.00%

Note 4: Reserves and surplus

31 March 2015 31 March 2014
Rs. In Thousands Rs. In Thousands

Deficit in the statement of profit and loss

Balance as per last financial statem (78,297.73 (2,543.83
Loss for the yei (64,366.31 (75,753.9C
Net deficit in the statement of profit and loss (142,664.04) (78,297.73)

Total reserves and surplus (142,664.04) (78,297.73)
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Note 5: Long term borrowings

-0

Non - current portion Current maturities
31 March 2015 31March 2014 31 March 2015 31 March 2014
Rs. In Thousands Rs. In Thousands Rs.In Thousands Rs. In Thousands

Debentures (Unsecured)
1,000 thousands (31 March 2014 : 1,000 thousa
0.10% Compulsorily Convertible Debentures of Rse&bh 1,499,600.0 1,499,600.0 - -

31,895.44 thousands (31 March 2014 : Nil) Non Guotible
debentures of Rs 10 e 318,954.4 - - -

Term loan
Indian rupee loan from banks (Secu 9,111,250.0 6,528,300.0 138,750.0 232,100.0

Others
Loan from holding Company (Unsecur - 200,279.3
Loan from Fellow Subsidiary Company (Unsecu 1,276,300.0 1,742,100.0

Total 12,206,104.43 9,970,279.37 138,750.00 232,100.00

The above amount includes

Secured borrowing 9,111,250.0 6,528,300.0 138,750.0 232,100.0
Unsecured borrowin 3,094,854.4 3,441,979.3 - -
Amount disclosed under the head "Other Current

Liabilities" (Note 8) - # - (138,750.00) (232,100.00)

Net amount 12,206,104.43 9,970,279.37 - -

Debentures

. 0.10% Compulsorily Convertible Debenture (CCD) of Facaigadf Rs. 10 each at a premium of Rs. 1,358 each amounting tb, 839,600 thousands

(March 31, 2014 - Rs. 1,299,600 thousands) held by Sterlite¢ Bmited and Sterlite Power Grid Ventures Limited. The @@Golders have an option to
convert their debentures into equity shares in 3 years fr@ndate of allotment viz January 19, 2012. At the end of 3 yehesCCD will be compulsorily
converted to equity shares of the Company. Each CCD is cthieimto 1 equity share of Rs. 10 at a premium of Rs.1,358spare. The company has
extended the conversion period of the debenture by 5 yedrs.cbnversion of debentures will take place prior to Jandaty 2020 or shall be
compulsorily converted into equity shares of thenpany.

ii. 0.10% Compulsorily Convertible Debenture of Face value f B0 each at a premium of Rs. 3,990 each amounting to Rs. @@€hBusands (March 31,

2014 - Rs. 200,000 thousands) held by Sterlite Grid Limited Sterlite Power Grid Ventures Limited. The CCD holdersénam option to convert their
debentures into equity shares in 3 years from the date dfraiot viz July 24, 2013. At the end of 3 years all the CCDs wélldempulsorily converted to
equity shares of the Company. Each CCD is converiitto 1 equity share of Rs. 10 at a premium oBR90 per share.

iii. Non Convertible debenture (NCD) of Face value of Rs.10 eacbuating to Rs. 319,854.43 thousands (March 31, 2014: Bkljed to Sterlite Power

Grid Ventures Limited. The NCD would be redeemable at théooptf the NCD holder anytime after 5 years from the date aftaient viz July 23, 2014.
If the NCD holders do not exercise their right of redeeming MCDs, the NCDs shall be due for repayment at the end of 7 years the date of
allotment.

. Term Loan
. During the current year, the Company has refinanced itgiegiserm loan from banks. The new Indian rupee term loan foamks carries a fixed interest

rate of 10.75% for first six months and thereafter a floafimgrest rate linked to the base rate. 75% of the loan is @@gayin 56 quarterly instalments
from the end of moratorium period i.e. 30 June 2015 and bal25€6 is repayable as a bullet payment at the end of 14 yeanstfr® moratorium period.
The loan is secured by way of a first charge of hypothecatfalanovable assets, present and future; a first charge lantahgible assets, present and
future; a first charge on all book debts, operating cashdlawceivables, commissions, revenues whatsoever natdreleerever arising, of the company,
present and future; a first charge by way of mortgage of athewable properties including but not limited to civil sttures, towers and cables, present
and future, including ROW/land. Loan is also besegured by a pledge of 51% equity share capitddeoCompany.

. Others
. The unsecured loan from fellow subsidiary company carrigsrést rate at 10.25% p.a till September 30, 2014 and therea Nil rate. This loan is either

repayable as per mutually agreed terms or convertible igtitgas per mutually agreed terms subject to approval fremadérs of the term loan. Others
terms and conditions of this loan will be subjecapproval from term loan lenders.
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Note 6: Other long term liabilities

31 March 2015 31 March 2014
Rs. In Thousands Rs. In Thousands

Trade Payables

Management Fees payable to related parties (Referat 60,674.4 90,455.4
Other liabilities

Interest payable to related parties (Refer not: 268,082.4 224,658.5
Total 328,756.83 315,113.94

Note 7: Provisions

Long-term Short-term
31 March 2015 31March 2014 31 March 2015 31 March 2014
Rs. In Thousands Rs. In Thousands Rs.In Thousands Rs. In Thousands

Provision for employee benefits

Provision for gratuity (Refer note Z 1,149.7( 719.0¢ - -
Provision for leave benef - - 1,211.4: 1,131.6:
Others

Provision for Income Te - - - 461.2
Total 1,149.70 719.06 1,211.42 1,592.89

Note 8: Other current liabilities

31 March 2015 31 March 2014
Rs. In Thousands Rs. In Thousands

Trade payables 3,182.0 -
Other liabilities
- Current maturities of long-term borrowings (Refete 5 138,750.0 232,100.0
- Payables for purchase of fixed asst 182,150.5 594,884.4
- Service tax payak 13.4 -
- TDS payabl 573.5 14,416.4
- Loan prepayment charges payi 50,000.01 -
- Others 1,202.6' 3,363.7
372,690.16 844,764.61
Total 375,872.18 844,764.61

# The Compan has nof receivec any intimatior from “suppliers’ regardin( their statu: unde the Micro, Smal anc Mediun Enterprise Developmer Act,
2006 and hence disclosures, if any, relating to amountsidrgsaat the year end together with interest paid / payable@sined under the said Act have
not been given.



EAST NORTH INTERCONNECTION COMPANY LIMITED
Notesto financial statementsfor the year ended 31 March 2015

Note 9: Tangible assets
(also refer Note 29)

(Amount in Thousands)

Particulars Freehold Land | Transmission | DataProcessing| Furnitureand Office Vehicle Total
Lines Equipments Fitting Equipment
Cost
At 1 April 2013 9,294.00 - 784.78 163.48 73.39 576.16 10,891.81
Additions - 4,882,999.53 - - 76.06 - 4,883,075.59
Disposals - - - - - 576.16 576.16
At 31 March 2014 9,294.00 4,882,999.53 784.78 163.48 149.45 - 4,893,391.24
Additions during the year 7,519,816.72 7,519,816.72
Disposals -
At 31 March 2015 9,294.00 12,402,816.25 784.78 163.48 149.45 - 12,413,207.96
Depreciation
At 1 April 2013 - - 293.50 63.11 26.28 8.85 391.74
Charge for the year 139,153.45 127.21 7.48 3.39 5.85 139,297.38
Disposals - - - - 14.70 14.70
At 31 March 2014 - 139,153.45 420.71 70.59 29.67 - 139,674.42
Charge for the year 332,346.06 127.21 747 18.83 - 332,499.57
Disposals - - - - - - -
At 31 March 2015 - 471,499.51 547.92 78.06 48.50 - 472,173.99
Net Block
At 31 March 2014 9,294.00 4,743,846.08 364.07 92.89 119.78 - 4,753,716.82
At 31 March 2015 9,294.00 11,931,316.74 236.86 85.42 100.95 - 11,941,033.97




EAST NORTH INTERCONNECTION COMPANY LIMITED
Notes to financial statements for the year ended 3#larch 201&

Note 10: Loans and advance
(Unsecured, considered goo

Non-current Current
31 March 201t 31 March 201« 31 March 201t 31 March 201«
Rs. In Thousand: Rs. In Thousand: Rs. In Thousand: Rs. In Thousand:

Capital advances (covered by bank guaran - 241,941.2 - -
Security depos 2,010.4 94.0 - -
Advances recoverable in cash or - - 281.1( 90.0
Other loans and advance

Tax Deducted at Source on Incc 225.7 148.6 - -
Prepaid Expens - - 9,895.2: 2,048.8(
Total 2,236.1 242,183.8 10,176.3 2,138.8

Note 11: Deferred tax (Net

31 March 201t 31 March 201«
Rs. in Thousand: Rs. In Thousand:

Deferred tax liability

Fixed Assets: Impact of difference between tax eeiption and depreciation charged for the finan@pbrting 494,087.52 95.81
Gross deferred tax liability (A) 494,087.5 95.8
Deferred tax asset

Unabsorbed depreciati 578,170.5 95.8
Gross deferred tax asset (B) 578,170.5 95.81
Net deferred tax asset (B-A) 84,083.06 -

i As at 31 March 2015, for the calculation of deferred tax agbabilities, the Company has not considered tax holidajlable under the Income Tax Act.
The management, based on the estimated cash flow workingsef@roject, believes that since there will be losses initit@al years of the project, no
benefit under the Income Tax Act would accrue to the Compangspect of the tax holiday. Management will re-assesspibsition at each balance
sheet date.

i During the year ended March 31, 2015, the Company has rexedjdieferred tax asset on its tax losses representing uh&stdepreciation to the extent
there is virtual certainty supported by convincing evidetitat sufficient future taxable income will be availablaimgt which such deferred tax assets
can be realised. The Company had entered into Transmissiuic8s Agreement (TSA) with long term transmission cugtiewhich provides for fixed
revenues over the transmission license period of 25 yeaesnTanagement believes that the existence of TSA and thee @ntject becoming operational
from the current year fulfils the test of virtuartainty as required by AS 22 — Accounting for Tare Income.

NOTE 12: Trade Receivable
(Unsecured, considered goo

Current
31 March 201t 31 March 201«
Rs. In Thousand: Rs. In Thousand:

Outstanding for a period less than six months ftieendate they are due for payn 145,558.2 61,555.8:

Total 145,558.2 61,555.8

Note 13: Other Asset

Non-current Current
31 March 201t 31 March 201« 31 March 201t 31 March 201«
Rs. In Thousand: Rs. In Thousand: Rs. In Thousand: Rs. In Thousand:

Unbilled revenue 120,625.9 56,353.3

Ancillary cost of arranging the borrowir 97,447.01 - 5,732.1¢ -
Assets held for s& - - 39,893.1 -




EAST NORTH INTERCONNECTION COMPANY LIMITED
Notes to financial statements for the year ended 3#larch 201&

Total 97,447.01 - 166,251.2 56,353.3

* Unbilled revenue is the transmission chargegHermonth of March 2015 amounting to Rs. 120,62%@Rsand (31 March 2014 Rs. 56,353.37
thousand) billed to transmission utilities in themth of April 2015.

Note 14: Current investment:
(valued at lower of cost and fair value, unless stad otherwise

31 March 201t 31 March 201«
Rs. In Thousand: Rs. In Thousand:

Quoted mutual funds, other than trade
36,581.11 units (31 March 2014 : Nil) Rs 1000/-teatSBI Pemier Liquid fund 36,700.00

Total 36,700.0 -

Market value of quoted investments Rs.36,875.28g¢hod (31 March 2014 : N

Note 15: Cash and bank balanc

31 March 201t 31 March 201«
Rs. In Thousand: Rs. In Thousand:

Cash and cash equivalen
Balance with bank

On current account: 287,444.6 137,487.2

Total 287,444.6 137,487.2

* Qut of this, an amount of Rs. 283,300 thousarddsNlarch 2014 - Nil) is kept towards Debt ServieesBrve Account as per the requirements of the
term loan agreement with Bank.



EAST NORTH INTERCONNECTION COMPANY LIMITED
Notes to financial statements for the year ended 3#larch 201&

Note 16: Revenue from Operation

31 March 201t 31 March 201«
Rs. In Thousand: Rs. In Thousand:

Sale of service
Income from transmission char 940,079.4 348,935.3

Revenue from operation 940,079.4 348,935.3

Note 17: Other Income

31 March 201t 31 March 201«
Rs. In Thousand: Rs. In Thousand:

Interest income on Bank depc 2,257.0: -

Dividend income on Current investm 2,027.6t 106.97
Miscellaneous incom 129.5¢ 23.4¢
Total 4,414.2¢ 130.4:

Note 18: Employee Benefit Expens

31 March 201t 31 March 201«
Rs. In Thousand: Rs. In Thousand:

Salaries, Wages, Bonus and Commission 6,535.4 2,210.8:
Contribution to provident fund 671.9 88.6:
Gratuity Expense 430.6. -

Staff welfare expens 206.3 35.2(
Total 7,844.4: 2,334.6:

# Provident fund contributions are made by Stefiligehnologies Limited and the Company reimburseslif& Technologies Limited for the sar

Note 19: Other expense

31 March 201t 31 March 201«
Rs. In Thousand: Rs. In Thousand:

Transmission line maintenance cha 13,660.7! 5,148.8t
Rebate given to custom 4,290.6¢ 1,188.0
Ren 179.6¢ 27.5(
Rates and tax 697.3¢ 906.0¢
Insuranc 5,681.5: 2,048.7¢
Travelling and conveyan 2,631.9( 1,411.4:
Legal and professional fe 6,000.8: -
Directors Sitting Fee and Commiss 44 .9¢ -
Payment to auditor (including service t

- Statutory audit fe¢ 561.8( 561.8(
- Tax audit fee 112.3¢ -
Consultancy fee (Including management 22,926.9! 8,692.1:
Loss on sale of Fixed Asse - 286.2:
Miscellaneous expens 3,819.1: 543.31
Total 60,607.8 20,814.1

Note 20 : Depreciation expens

31 March 201t 31 March 201«
Rs. In Thousand: Rs. In Thousand:

Depreciation on tangible fixed ass 332,499.5 139,297.3

Total 332,499.5 139,297.3




EAST NORTH INTERCONNECTION COMPANY LIMITED
Notes to financial statements for the year ended 3#larch 201&

NOTE 21: Finance Cos

31 March 201t

Rs. In Thousand:

31 March 201«
Rs. In Thousand:

Interest

- On Term loan from Ban

- Interest to fellow subsidia

- Interest on Compulsorily Convertible Debent
Other

- Bank charge

- Amortization of ancillary borrowing cos

Total

613,041.2 226,684.9
27,870.0: 30,004.9!
10.0C 2.6
50,906.7! -
753.8: -
692,581.8 256,692.5




EAST NORTH INTERCONNECTION COMPANY LIMITED
Notes to financial statements for the year ended 3#larch 201&

Note 22: Earning per share (EP<

31 March 201t 31 March 201«
Rs. In Thousand: Rs. In Thousand:

The following reflects the loss and share data uisélde basic and diluted EPS computa

Total operations for the yeal

Loss after tax for calculation of basic EP¢ (64,366.3: (75,753.91
Loss after tax for calculation of diluted EPS (64,356.3: (75,751.2
Weighted average number of equity shares in calculimg basic EPS (No. thousand: 50.0C 50.0C
Effect of dilution:

Compulsory convertible debentu 1,000.0( 984.3¢
Weighted average number of equity shares in calculimg diluted EPS (No. thousands 1,050.0( 1,034.3¢
Earnings per share

Basic (on nominal value of Rs. 10 per share) Rupbas (1,287.33 (1,515.08
Diluted (on nominal value of Rs. 10 per share) Ragfghare (1,287.33 (1,515.08

*Since loss per share based on diluted weightethgeenumber of shares is anti dilutive, the baset dilutive loss per share are the same.
Note 23: Capitalisation of expenditur:
The expenditure incidental to the setting up ofgihgject is treated as pre-operative expendituckiaciuded in Capital work in progress (CWIP) whisl

apportioned to the assets on completion of theept@nd commencement of commercial operations.nguhie year, the Company has capitalised the
following expenses to the cost of fixed assetgpitabwork-in-progress (CWIP):

Expense 31 March 201t 31 March 201+
Rs. In Thousand: Rs. In Thousand:
Employee benefit expense (including gratt 20,739.2 36,506.7
Ren 686.5 495.1
Rates and tax 591.9 13,563.3
Professional fe¢ 23,318.2 33,096.8
Conveyance and travelli 7,678.5 9,327.4
General expens 5,122.3 68,884.4
Interest (ne! 371,316.5 669,946.0
Bank charge 6,139.5 3,579.9
Total 435,592.9 835,400.0

Note 24: Capital and other commitments

a. As at 31 March 2015, the Company has a commitmieRsoNil (March 31, 2014 - Rs. 559,360.91 thousyndlating to the completion of 400 KV D/C
Quad transmission lines, net of capital advances.

b. The Company has entered into transmission seraige=ement (TSA) with long term transmission custsnpersuant to which the Company has
committed to transmit power of contracted capaaityl has also committed minimum availability of samission line over the life of the transmission
licence. The TSA contains provision for penaltiesase of certain defaults.

Note 25: Gratuity

The Company has a defined benefit gratuity plarctviie managed by Sterlite Technologies Limitedi@ita company). Every employee who has
completed five years or more of service gets aigsabn departure at 15 days salary (last drawargpfor each completed year of service.

Changes in the present value of the defined benefibligation are as follows

Particulars 31 March 201t
Rs. In Thousand:

Defined benefit obligation at the beginning of ffea 719.0¢
Current service ca 194.4¢
Interest cos 67.8¢
Actuarial (gain)/los: 168.3(

Defined benefit obligation, at the end of the 1,149.7(
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Changes in the fair value of plan assets are as fmlvs:

Particulars 31 March 201t
Rs. In Thousand:

Fair value of plan assets at the beginning of te -
Expected return on plan as: -
Contribution by employ: -
Actuarial gain / (loss -
Fair value of plan assets at the end of the -

Details of defined benefit obligatiol

Particulars 31 March 201t
Rs. In Thousand:

Present value of defined benefit obliga 1,149.7(
Fair value of plan ass¢ -
Plan liability 1,149.7(

The principal assumptions used in determining defiad benefit obligation are shown below

Particulars 31 March 201t
Rs. In Thousand:
Discount rat 7.98%
Expected rate of return on plan as -
Employee turnowvt 10.00%
Expected rate of salary incre 8.00%

Actual rate of return on plan ass -

The estimated future salary increase, consideredtunarial valuation, takes into account the eftédnflation, seniority, promotion and ott
relevant factors such as supply and demand inrtii@ayment marke



EAST NORTH INTERCONNECTION COMPANY LIMITED
Notes to financial statements for the year ended 3#larch 201&
Note 26: Related party disclosure
(A) Name of related party and nature of its relatonship:
(a) Related parties where control exis
Sterlite Technologies Limit

Twin Star Overseas Limited, Maurit
Volcan Investments Limited, Bahan

Immediate holding compa
Intermediate holding compa
Ultimate holding compar

(b) Other related parties with whom transactions lave taken place during the yee

Fellow subsidiar
Fellow subsidiar

Sterlite Grid Limite
Sterlite Power Grid Ventures Limi

(B) The transactions with related parties during tre year and their outstanding balances are as follaw

Particulars

Immediate holding company

Fellow subsidiarie:

31 March 201t
Rs. In Thousand:

31 March 201«
Rs. In Thousand:

31 March 201t
Rs. In Thousand:

31 March 201«
Rs. In Thousand:

Transactions during the year

Management fee (exclusive of service tax)

Purchase of goods (net of excise duty and sal@s tax
Conversion of unsecured loan into compulsorily aatisle
Issue of Non Convertible Debentures

Unsecured loan given

Unsecured Loan repaid

Interest on unsecured loan

Interest on Compulsorily Convertible Debentures

Closing balances

Advance outstanding against goods
Amount payable against goods
Unsecured loan payable

Non Convertible Debentures
Compulsorily Convertible Debentures
Management fees payable (net of TDS)
Other payables

Interest payable (net of TDS)

105,343.4

200,279.3
6,524.1°

15,842.71

209,565.8
102,000.0

23,794.0:
5.0z

3,572.2
146,583.6
200,279.3
764,796.0

60,118.2(

6,862.5

52,046.41

30,000.01

318,954.4
1,494,400.0
1,960,200.0

106,061.7

10.0C

1,276,300.0
318,954.4
1,499,600.0
60,674.41
186.1¢
268,082.4

30,000.01

98,000.01

614,100.0
132,875.6
4.82

1,742,100.0
734,804.0
30,337.2
11,354.5:
172,612.0

Disclosure in respect of material related party trasaction during the year

Particulars

Relationship

31 March 201t

Rs. In Thousand:

31 March 201«
Rs. In Thousand:

1 Management fee (exclusive of service te
Sterlite Grid Limitec

2 Purchase of goods (net of excise duty and sales)
Sterlite Technologies Limite

3 Issue of Non Convertible Debenture:
Sterlite Power Grid Ventures Limit

4 Unsecured loan give
Sterlite Grid Limite«

5 Unsecured Loan repait
Sterlite Grid Limitec
Sterlite Technologies Limite

6 Interest on unsecured loa
Sterlite Grid Limite«
Sterlite Technologies Limite

7 Interest on Compulsorily Convertible Debentures
Sterlite Grid Limite«
Sterlite Power Grid Ventures Limit

Fellow Subsidair

Immediate holding compa

Fellow Subsidair

Fellow Subsidair

Fellow Subsidair

Immediate holding compa

Fellow Subsidair

Immediate holding compa

Fellow Subsidair
Fellow Subsidair

30,000.0

105,343.4

318,954.4

1,494,400.0

1,960,200.0
200,279.3

106,061.7
6,524.1°

7.4

30,000.0

209,565.8

614,100.0

132,875.6
23,794.0:

4.8
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Note 27: Segment reportin

The Company’s activities comprise of transmissibalectricity in certain states in India. Basedtla guiding principles given in Accounting Stardlar
on “Segment Reporting” (AS-17), this activity falléthin a single business and geographical segrethiaccordingly the disclosures of AS-17 have not
been separately given.

Note 28: Commissioning of Bongoigaon Siliguri powetransmission line

During the year, the Company has successfully casimied Bongoigaon Siliguri power transmission.liflee date of commissioning has been
considered as 12 November 2014. Accordingly, anwaof Rs. 7,519,816.70 thousands pertaining togBaon Siliguri power transmission line has
been transferred from Capital work in progressixed assets.

Note 29: Key assumptions for impairment evaluatio

As required by Accounting Standard-28 - Impairmafimssets, the Company has determined the recdeeaaiounts of the transmission assets on the
basis of the value in use by estimating the futagh flows over the license period of the transimisassets. For such estimation, management leas us
certain key assumptions which are as follows:

i. Additional tariff to be claimed frooustomers in respect of cost overruns incurredtddierce majeure events and changes in la

permitted by the respective TransioisServices Agreement (TS,

ii. Tax adjusted discounting rate of 10%;

iii. Recoverability of the metal value (as adjusfedinflation) in the project cost at the end ieEhse period;

iv. Availability of transmission lines at 99.75%r¢lughout the license period;

v. Inflation rate of 6.98% for escalable tariff foture periods.

Based on management evaluation, these assumptmuosrsidered reasonable as at March 31, 2015hanetoverable amounts are higher than the
carrying values of the transmission assets. Thepgamy has also obtained valuation report from d@areal consultant in order to arrive at the conolus
that as per AS-28, the recoverable amounts areshijan the carrying values of the transmissioetasas at March 31, 2015. These assumptions &vill b
reassessed on a periodic basis for the purposetefdination of the recoverable amounts of thesiraasion assets. Any change in key assumptions
could have a material effect on the recoverableuantsoof the transmission asset.

The Company has filed petition with Central Elegtyi Regulatory Commission (CERC) for claim of attstial tariff. In respect of additional tariff

claimed, the Management has taken a legal opitiahitased on facts and circumstances; the Compdegally entitled as per terms of TSA to claim the
amount. The additional tariff that the Companyl evlentually receive will depend on CERC approwing Company’s claim and the amount.

Note 30: Previous year's figure

Previous year figures have been regrouped/rediedsifhere necessary to conform to this year's ifieatson.

As per our report of even dat

ForSRBC & COLLP For and on behalf of the Board of Directors o
Firm Registration No. 32498: East North Interconnection Company Limited
Chartered Accountar

per Paul Alvares Ajay Bhardwaj Pankaj Priyadarshi
Partne Directol Directol
Membership Number : 1057 DIN: 0524631 DIN: 0651841.
Place : Pur Place: New Delt Place: New Delt

Date : 16 May 201 Date : 16 May 201 Date : 16 May 201



BHOPAL DHULE TRANSMISSION COMPANY LIMITED
BALANCE SHEET AS AT 31 MARCH 2015

Notes 31 March 201¢ 31 March 201«
Rs In Thousand:  Rs In Thousand:

EQUITY AND LIABILITIES

Shareholders' funds

Share capital 3 6,000.00 6,000.00
Reserves and surplus 4 2,038,167.18 2,107,094.51
2,044,167.1 2,113,094.5
Non-current liabilities
Long-term borrowings 5 16,786,446.84 12,253,303.67
Trade payables 6 80,528.40 60,303.60
Other long term liabilities 6 1,347,754.57 1,221,954.22
Long-term provisions 7 1,428.47 711.02
18,216,158.2 13,536,272.5
Current liabilities
Short-term borrowings 8 81,151.51 77,921.83
Other current liabilities 9 1,315,122.03 3,078,878.80
Short-term provisions 7 1,551.35 1,331.07
1,397,824.8 3,158,131.7
Total 21,658,150.3 18,807,498.7
[ assETs ]
Non-current asset
Fixed assets
Tangible assets 10 16,960,428.03 119,899.75
Intangible assets 10 413.03 867.03
Capital work-in-progress (Refer note 23) 4,010,501.33 18,312,749.30
20,971,342.3 18,433,516.0
Long-term loans and advances 11 35,591.88 177,792.69
Deferred tax asset (net) 12 34,833.37 -
Other non-current assets 14 76,998.23 50,441.01
21,118,765.8 18,661,749.7
Current assets
Trade receivables 13 157,938.19 -
Cash and bank balances 15 170,326.14 82,567.98
Short-term loans and advances 11 17,678.18 636.91
Other current assets 14 193,441.97 62,544.05
539,384.4 145,748.9.
Total 21,658,150.3 18,807,498.7
Summary of significant accounting policies 2.1
The accompanying notes are an integral part of the financial statements.
As per our report of even dat
ForSRBC &COLLP For and on behalf of the Board of Directors of
Firm Registration No. 324982E Bhopal Dhule Transmission Company Limitec
Chartered Accountants
per Paul Alvares Ajay Bhardwaj Pankaj Priyadarshi
Partner Director Director
Membership Number : 105754 DIN: 05246313 DIN: 06518413
Place: Pune Place : New Delhi Place : New Delhi

Date : 16 May 2015 Date : 16 May 2015 Date : 16 May 2015



BHOPAL DHULE TRANSMISSION COMPANY LIMITED

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31 MARCH 2015

Notes

31 March 201¢
Rs In Thousand:

31 March 201+«
Rs In Thousand:

Continuing operations

Income

Revenue from operations (net) 16 598,669.57 -
Other income 17 422.17 -
Total Revenue (I' 599,091.7 -
EXPENSES ]
Employee benefits expenses 18 5,143.28 -
Other expenses 19 25,766.31 2,592.34
Total 30,909.5! 2,5692.3
Earning before interest, tax, depreciation and amdisation (EBITDA) 568,182.1 (2,592.34
Depreciation and amortisation 20 191,974.15 720.71
Finance costs 21 480,733.71 -
Loss before ta: (104,525.71 (3,313.05
Tax Expense

Current tax - 625.49
Deferred tax (34,833.37) 4,479.44
Earlier year tax (765.01) -
Total tax expense (35,598.38 5,104.9:
Loss for the yea (68,927.33 (8,417.98
Earnings per equity share 22

[nominal vaue of share Rs.10 each (31 March 2014 Rs.10 each)]

Basic and Dilutec

Computed on the basis of loss for the year (114.88 (16.19
Summary of significant accounting policies 2.1

The accompanying notes are an integral part of the financial statements.
As per our report of even dat

ForSRBC&COLLP
Firm Registration No. 324982E
Chartered Accountants

per Paul Alvares
Partner
Membership Number : 105754

Place: Pune
Date : 16 May 2015

For and on behalf of the Board of Directors of
Bhopal Dhule Transmission Company Limitec

Ajay Bhardwaj
Director
DIN: 05246313

Place : New Delhi
Date : 16 May 2015

Pankaj Priyadarshi
Director
DIN: 06518413

Place: New Delhi
Date : 16 May 2015



BHOPAL DHULE TRANSMISSION COMPANY LIMITED
CASH FLOW STATEMENT FOR THE YEAR ENDED 31 MARCH 2015

31 March 2015 31 March 2014
RsIn Thousands RsIn Thousands
Cash flow from operating activities
Net loss as per the statement of profit and loss (68,927.33) (8,417.98)
Adjustment for Taxation (35,598.38) 5,104.93
L oss before tax (104,525.71) (3,313.05)
Non cash adjustments to reconcile loss before tax to net cash flows :-
Depreciation 191,974.15 720.71
Dividend income on current investments (366.76) -
Finance cost 480,733.71 -
672,341.10 720.71
Operating loss before working capital changes 567,815.39 (2,592.34)
Movements in working capital :
- Increase in long term loans and advances (3,232.54) (50.00)
- Increase in short term loans and advances (17,041.27) (621.91)
- Increase in long term trade payables 20,224.80 20,224.80
- Increase in long term provisions 717.45 345.17
- Increase/(Decrease) in short term provisions 985.29 (113.41)
- (Increase)/Decrease in other non current assets (26,557.21) 1,127.54
- Increase in trade receivables (157,938.19) -
- Decrease in other current liabilities (10,543.87) (35,042.46)
- Increase in other current asset (133,170.24) -
Cash generated used in operations (326,555.78) (14,130.27)
Cash generated from operations 241,259.61 (16,722.61)
Direct taxes Paid (Net of Refunds) - (4,310.55)
Net cash flow from / (used in) operating activities (A) 241,259.61 (21,033.16)
Cash flow from investing activities
Purchase of fixed assets (including capital work in progress and capital advances) (3,397,050.04) (7,219,501.71)
Purchase of current investment (net) - 140,000.00
Refund received from Substation Land - 91,096.88
Income from investment 4,021.49 14,153.15
Net cash flow used in investing activities (B) (3,393,028.55) (6,974,251.68)
Cash flow from financing activities
Proceeds of long term borrowings 4,678,513.35 7,273,742.54
Proceeds from Short term borrowings - 77,921.83
Interest paid (1,438,986.25) (773,811.55)
Net Cash flow from financing activities (C) 3,239,527.10 6,577,852.82
Net increase in cash and cash equivalents (A + B + C) 87,758.16 (417,432.02)
Cash and cash equivalents as at beginning of year 82,567.98 500,000.00
Cash and cash equivalents as at end of the year 170,326.14 82,567.98
31 March 2015 31 March 2014
Rs. In Thousands Rs. In Thousands

Components of cash and cash equivalents:

Balance with banks:

- On current accounts 170,326.14 82,567.98
Total cash and cash equivalents (Note 15) 170,326.14 82,567.98
For SRBC& COLLP For and on behalf of the Board of Directors of
Firm Registration No. 324982E Bhopal Dhule Transmission Company Limited

Chartered Accountants

per Paul Alvares Ajay Bhardwaj Pankaj Priyadar shi
Partner Director Director
Membership Number : 105754 DIN: 05246313 DIN: 06518413
Place : Pune Place : New Delhi Place : New Delhi

Date : 16 May 2015 Date : 16 May 2015 Date : 16 May 2015



BHOPAL DHULE TRANSMISSION COMPANY LIMITED
Notesto financial statementsfor theyear ended 31 March 2015

Note 1: Nature of operations

Bhopal-Dhule Transmission Company Limited (“the Comparg“a wholly owned subsidiary of Sterlite Grid Limited. Th@@pany is a developer on Build
Own Operate and Maintain (BOOM’) basis for the designingnstruction and maintenance of power transmission lindéshwinclude establishment of four
765 kV Single Circuit, two 400 kV Double Circuit transmissitines and two 1500 mVA sub stations that would strengthenttéinsmission system in the
Indian states of Madhya Pradesh, Maharashtra ajata@uThe Company would operate and maintainrdrestmission system for a tenure of 35 years.

The Company was incorporated on 8 September 2009 under tip&des Act 1956 as a wholly owned subsidiary of PFC Comgultimited (PFCCL), (A
wholly owned subsidiary of Power Finance Corporation Ledita Government of India Undertaking). Certificate for Goemcement of Business was issued
on 22 February 2010. Consequent to the selection of Suctdisider as per "Guidelines for Determination of Tariff bigding process for procurement of
power by Distribution Licenses" issued by Ministry of Pow@overnment of India, dated 19 January 2005 (as amendedtfnoerto time) and as per bidding
documents (as amended from time 'to time), the company &asférred to Sterlite Grid Limited (Successful Bidder)evad Share Purchase Agreement dated
31 March 2011.

Note 2: Basis of preparation

The financial statements of the Company have been prepawtordance with generally accepted accounting prireipléndia (Indian GAAP).The Company
has prepared these financials statements to comply in aériabrespects with accounting standards notified undetian 133 of the Companies Act, 2013,
read together with paragraph 7 of the Companies (Account®sR2014. The financial statements have been prepared accaual basis and under historical
cost convention. The accounting policies adoptetiempreparation of financial statements are ctergisvith those of previous year.

Note 2.1: Summary of significant accounting policy
(@) Useof estimates

The preparation of the financial statements in conformiithwhe Indian GAAP requires the management to make judg&yestimates and assumptions that
affect the reported amount of revenues, expenses,assetmbiities and disclosure of contingent liabilities, the end of the reporting period.Although these
estimates are based upon management's best knowledgerehtcavents and actions, uncertainty about these assumpind estimates could result in the
outcomes requiring a material adjustment to theyrey amounts of assets or liabilities in futureipds.

(b) Tangiblefixed assets

Tangible fixed assets are stated at cost net of accumulageciation and impairment losses, if any. The cost coreprid the purchase price, borrowing costs
if capitalisation criterion are met and directly attribbi@ costs of bringing the asset to its working condition foe fntended use. Any trade discounts and
rebates are deducted in arriving at the purchase pricetalaymrk-in-progress comprises of the cost of fixed asdeisare not yet ready for their intended use
as at the balance sheet date.

The Company adjusts exchange differences arising on atisisettlement of long-term foreign currency monetaeynis pertaining to the acquisition of a
depreciable asset to the cost of the asset and depreciatsartte over the remaining life of the asset. In accordanteM@A circular dated 9 August 2012,
exchange differences adjusted to the cost of fixed assetotl differences, arising on long-term foreign curremaynetary items pertaining to the acquisition
of a depreciable asset, for the period. In other words, thepemy does not differentiate between exchange differesmisiag from foreign currency borrowings
to the extent they are regarded as an adjustmeié tioterest cost and other exchange difference.

Expenditure directly relating to construction activity égpitalised. Indirect expenditure incurred during cartton period is capitalised as part of the
construction costs to the extent the expenditure can hibwitible to construction activity or is incidental there limcome earned during the construction period
is deducted from the total of the indirect expeuait

Cost of an internally generated asset comprises all expeadhat can be directly attributed, or allocated on a nealste and consistent basis, to create, produce
and make the asset ready for its intended use. Subsequertdittype related to an item of fixed asset is added to its hadlke only if it increases the future
benefits from the existing asset beyond its previouslysssskstandard of performance. All other expenses on exifitied assets, including day-to-day repair
and maintenance expenditure and cost of replaarg,pare changed to the statement of profit assl flor the period during which such expenses axgried.
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Depreciation and Amortization

Till the year ended 31 March 2014, depreciation rates pitestrunder Schedule XIV to the Companies Act, 1956 wereddeas minimum rates and the
company was not allowed to charge depreciation at lowes &ten if such lower rates were justified by the estimatefulite of the asset. Schedule Il to the
Companies Act, 2013 prescribes useful lives for fixed assetich, in many cases, are different from lives prescribedeun the erstwhile Schedule XIV.
However, Schedule Il allows companies to use higher/ loweful lives and residual values if such useful lives anddresivalues can be technically supported
and justification for difference is disclosed i tinancial statements.

Considering the applicability of Schedule II, the managentas re-estimated useful lives and residual values ofsaflxed assets. The management believes
that depreciation rates currently used fairly reflect gsireate of the useful lives and residual values of fixed @sshough these rates in certain cases are
different from lives prescribed under Schedul@ He change in useful lives did not have any mdtenipact on financial statements of the company.

Depreciation on fixed assets is calculated on a straigbthiasis using the rates arrived at based on the useful btiesated by the management. The company
has used the following rates to provide depreaiabio its fixed asse!

. . Useful life specified in Schedulell of
Nature of assets Useful life considered the Companies Act, 2013
Furniture and fixtures 7.5 years * 10 years
Data processing equipments 4 years * Servers and networks - 6 years ahd
Desktops, laptops, etc. - 3 years
Office equipments 4 years * 5 years
Building - Office (Leasehold improvements)Period of lease or Useful life whichever is lowef* y&ars
Building - Substation 25 years * 30 years
Substation Period of Transmission license or Useful life 40 years
whichever is lower*
Transmission Lines (Conductors, Towers, ¢tc.fPeriod of Transmission license or Useful life 40 years
whichever is lower*
Software and Licence 3 years -

*Considered on the basis of management's estimatiguported by technical advice, of the usefuldigéthe respective ass

Borrowing costs

Borrowing costs include interest and amortisation of degil costs incurred in connection with the arrangement afdwings. Borrowing costs directly
attributable to the acquisition, construction or produetof qualifying assets are capitalised as part of the cosuoh assets. A qualifying asset is one that
necessarily takes a substantial period of timeetaendy for its intended use. All other borrowaugts are expensed in the period they occur.

Impairment of assets

The company assesses at each reporting date whether tlarénidication that an asset may be impaired. If any indicagigists, or when annual impairment
testing for an asset is required, the company estimatesset's recoverable amount. An asset’s recoverable ameutiei higher of an asset’s or cash-
generating unit's (CGU) net selling price and its value ie.uBhe recoverable amount is determined for an individusétasinless the asset does not generate
cash inflows that are largely independent of those fromradksets or groups of assets. Where the carrying amount afset @ CGU exceeds its recoverable
amount, the asset is considered impaired and is written do\wts recoverable amount. In assessing value in use, timeatst future cash flows are discounted
to their present value using a pre-tax discount rate th&atsfcurrent market assessments of the time value of mameyhee risks specific to the asset. In
determining net selling price, recent market transactanestaken into account, if available. If no such transastican be identified, an appropriate valuation
model is used.

The Company bases its impairment calculations on detailedét calculations. These budgets have been preparecefentine project life. For periods beyond
5 years, a long term growth rate is calculatedapylied to future cash flows after the fifth year.

An assessment is made at each reporting date as to whetrerstlamy indication that previously recognised impairmiesses may no longer exist or may have
decreased. If such indication exists, the company estsrihgeasset’s or cash-generating unit’s recoverable amaumeviously recognised impairment loss is
reversed only if there has been a change in the assumptiedgasietermine the asset’s recoverable amount since thenlgairment loss was recognised. The
reversal is limited so that the carrying amount of the asseschot exceed its recoverable amount, nor exceed the r@raynount that would have been
determined, net of depreciation, had no impairment loss beeognised for the asset in prior years. Such reversategresed in the statement of profit and

lnce 1inlace tha aceat ic rarriad at a ravaliadrmminiwhicrh fraca tha ravarcal ic traatad ac diratimn infraac,

Foreign currency transactions

Foreign currency transactions are recorded in the regpdinrency, by applying to the foreign currency amount theharge rate between the reporting
currency and the foreign currency at the date etrinsaction.

Foreign currency monetary items are reported using théngaate. Non-monetary items which are carried in terms sfdhnical cost denominated in a foreign
currency are reported using the exchange rate at the date dfansaction; and non-monetary items which are carriddiravalue or other similar valuation
denominated in a foreign currency are reportedguie exchange rates that existed when the valees determined.

Exchange differences arising on the settlement of monétamys or on reporting Company's monetary items at ratesreifit from those at which they were
initially recorded during the year, or reportepievious financial statements, are recognisedasie or as expenses in the year in which they.arise

The premium or discount arising at the inception of forwaxdhange contracts is amortised as expense or income ovéfethe the contract. Exchange
differences on such contracts are recognised in the stateshgrofit and loss in the year in which the exchange ratesgh. Any profit or loss arising on
cancellation or renewal of forward exchange contractsdsgeised as income or as expense for the year. None of thaft®xchange contracts are taken for
trading or speculation purpose.
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Revenue recognition

Revenue is recognised to the extent it is probtialethe economic benefits will flow to Company dhdt the revenue can be reliably measured. Thewivig
specific recognition criteria must also be met bef@venue is recognised.

Income from Services:

Revenue from power transmission charges is accodateon the basis of billings to transmissionititis and includes unbilled revenues accrued upend
of the accounting year.

Interest:
Interest income is recognised on a time propottiasis taking into account the amount outstandinptiae applicable interest re

Dividend:
Revenue is recognised when the shareholders’ tagteiceive payment is established by the balaneet state

Retirement and other employee benefits

Retirement benefit in the form of provident fund and supetation fund are defined contribution schemes. The cartidhs to the provident fund and
superannuation fund are charged to the statement of prafitass for the year when an employee renders the relate@tesefhe company has no obligation,
other than the contribution payable to the providend and superannuation fund.

The Company operates a defined benefit plan in the form dbigyefor its employees. The cost of providing benefits unitie plan is determined on the basis
of actuarial valuation at year-end. Actuarial valuatiorasried out using the projected unit credit method. Acalagains and losses for the defined benefit plan
are recognised in full in the period in which ttescur in the statement of profit and loss.

Accumulated leave, which is expected to be utilised withie hext 12 months, is treated as short-term employee befkéitcompany measures the expected
cost of such absences as the additional amouni thgiects to pay as a result of the unused emtéht that has accumulated at the reporting date.

The company treats accumulated leave expected to be céorigdrd beyond twelve months, as a long-term employee fteioefmeasurement purposes. Such
long-term compensated absences are provided for basec @etilrial valuation using the projected unit credit méthbthe year-end. Actuarial gains/losses
are immediately taken to the statement of profit xss and are not deferred.

Earnings per share

Basic earnings per share are calculated by dividing the mdit jor loss for the period attributable to equity sharelewbs by the weighted average number of

equity shares outstanding during the period. The weightedage number of equity shares outstanding during the ghésiadjusted for events such as bonus

issue, bonus element in a rights issue, share split, andseegbare split (consolidation of shares) that have chattgedumber of equity shares outstanding,

without a corresponding change in resources.

For the purpose of calculating diluted earnings per shheenét profit or loss for the period attributable to equitargtolders and the weighted average number
of shares outstanding during the period are adjUstethe effects of all dilutive potential equihares.
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Income Taxes

Tax expense comprises of current and deferred taxes. Gimoame-tax is measured at the amount expected to be patie tevt authorities in accordance with
the Income-tax Act, 1961 enacted in India .The tax rates ardaws used to compute the amount are those that are enacsedsiantively enacted, at the
reporting date. Current income tax relating to ge®cognised directly in equity is recognised iniggand not in the statement of profit and loss.

Deferred income taxes reflect the impact of timing diffeesbetween taxable income and accounting income origindtiring the current year and reversal of
timing differences for the earlier years. Deferred tax isameed using the tax rates and the tax laws enacted or stibsiaenacted at the reporting date.
Deferred income tax relating to items recognisedatlly in equity is recognised in equity and nottia statement of profit and loss.

Deferred tax liabilities are recognised for all taxableitigndifferences. Deferred tax assets are recognised faratiede timing differences only to the extent
that there is reasonable certainty that sufficient futex@ble income will be available against which such defetagdassets can be realised. In situations where
the company has unabsorbed depreciation or carry forwardotses, all deferred tax assets are recognised only ié tisevirtual certainty supported by
convincing evidence that they can be realised ag#iture taxable profits.

In the situations where the company is entitled to a tax lglidnder the Income-tax Act, 1961 enacted in India or tax larevailing in the respective tax
jurisdictions where it operates, no deferred tax (asseability) is recognised in respect of timing differencesiethreverse during the tax holiday period, to the
extent the company’s gross total income is subject to theictemh during the tax holiday period. Deferred tax in resp#diming differences which reverse
after the tax holiday period is recognised in the year in Whie timing differences originate. However, the comparsyriets recognition of deferred tax assets
to the extent that it has become reasonably certain or llitoertain, as the case may be, that sufficient future tixarome will be available against which
such deferred tax assets can be realised. Fornmigioomgof deferred taxes, the timing differencedahtoriginate first are considered to reverse first

At each reporting date, the company re-assesses unreedgieferred tax assets. It recognises unrecognised ditexesset to the extent that it has become
reasonably certain or virtually certain, as the case mayHae,sufficient future taxable income will be available iagawhich such deferred tax assets can be
realised.

The carrying amount of deferred tax assets are reviewecthtreporting date. The company writes-down the carryinguarof deferred tax asset to the extent
that it is no longer reasonably certain or virtually certais the case may be, that sufficient future taxable incorfieeiavailable against which deferred tax
asset can be realised. Any such write-down is reversed textent that it becomes reasonably certain or virtuallyatertas the case may be, that sufficient
future taxable income will be available.

Deferred tax assets and deferred tax liabilities are offset legally enforceable right exists to set-off current &ssets against current tax liabilities and the
deferred tax assets and deferred taxes relate tathe taxable entity and the same taxation atythori

Derivativeinstruments

In accordance with the ICAl announcement, derivative @mtsy; other than foreign currency forward contracts calereler AS 11, are marked to market on a
portfolio basis, and the net loss, if any, after considetheyoffsetting effect of gain on the underlying hedged it&srcharged to the statement of profit and
loss. Net gain, if any, after considering the affeg effect of loss on the underlying hedged itésrignored.

Gains and losses from designated and effective hedgingimesnts are included in the same line as the gains and lossestifie hedged items such as sales
revenue or cost of goods sold as the case maydies @nd losses on other derivatives are includedhier income or other expenditure as the casetmay

The Company enters into commodity futures contracts (alumi contracts). These commodity futures contracts aredadver in case the period of the
contracts is less than the period of of underlying transasti On roll over, the Company has to pay/receive the diff@aeamount, in case aluminum prices
have gone down/up (loss/profit). The loss/profiates to the acquisition or construction of fixededs and it is adjusted to the carrying cost ohd$ixed assets.

The premium or discount arising at the inception of forwaxdhange contracts is amortised as expense or income ovdfethaf the contract. Exchange
differences on such contracts are recognised in the statesherofit and loss in the year in which the exchange ratesigh. Any profit or loss arising on
cancellation or renewal of forward exchange contractsdegrised as income or as expense for the year. None of thafdexchange contracts are taken for
trading or speculation purpose.

Investments

Investments that are readily realisable and intended tcelsefbr not more than a year are classified as current invastsn All other investments are classified
as long-term investments. On initial recognition, all istreents are measured at cost. The cost comprises purchesepd directly attributable acquisition
charges such as brokerage, fees and duties.

Current investments are carried in the financiieshents at lower of cost and fair value determaredn individual investment basis.

Long-term investments are carried at cost. However, pi@vifor diminution in value is made to recognise a declineeotthan temporary in the value of
investments.

On disposal of an investment, the difference betvitsecarrying amount and net disposal proceedkasged or credited to the statement of profitlasd.

Cash and cash equivalents

Cash and Cash equivalents for the purposes of cash flowrstatecomprise cash at bank and in hand and short-term ingattnwith an original maturity of
three months or less.
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A provisior is recognise wher the compan: has a preser obligatior as a resul of pas event it is probabli tha: ar outflow of resource embodyint economi
benefits will be required to settle the obligatamd a reliable estimate can be made of the amduhembligation. Provisions are not discountethtir preser
value and are determined based on the best estimate retusettle the obligation at the reporting date. These egtisrare reviewed at each reporting date and
adjusted to reflect the current best estimates.

Contingent liabilities

A contingent liability is a possible obligation that arifesm past events whose existence will be confirmed by theiweoce or non-occurrence of one or more
uncertain future events beyond the control of the comparg mresent obligation that is not recognised because it ipmditable that an outflow of resources
will be required to settle the obligation. A contingent liil also arises in extremely rare cases where there ishdlitiathat cannot be recognised because it
cannot be measured reliably. The company doespognise a contingent liability but discloses ¥stnce in the financial statements.

Measurement of EBITDA
The company has elected to present earnings before interestiepreciation and amortisation (EBITDA) as a sepdirsgsitem on the face of the statement of

profit and loss. The company measures EBITDA on the basigdafftp(loss) from continuing operations. In its measuretn¢he company does not include
depreciation and amortisation expense, finances @gt tax expense.

[THIS SPACE HAS BEEN INTENTIONALLY LEFT BLANK
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Note 3: Share capital

31 March 2015
Rsn Thousands

31 March 2014
RsIn Thousands

Authorised shares

2,000 Thousands (31 March 2014: 2,000 Thousandslyeshares of Rs.10 e¢

Issued, subscribed and fully paid-up shares

600 Thousands (31 March 2014: 600 Thousands) esfuétses of Rs. 10 each fully paid -

Total issued,subscribed and fully paid-up share capital

20,000.01 20,000.01
6,000.0( 6,000.0(
6,000.00 6,000.00

a. Reconciliation of the shares outstanding at the beginning and at the end of the reporting period

31 March 2015
No. Thousands  RsIn Thousands

31 March 2014

No. Thousands

RsIn Thousands

At the beginning of the ye
Issued during the ye

Outstanding at the end of the y

600.0( 6,000.0( 421.0( 4,210.0
- - 179.0( 1,790.0
600.00 6,000.00 600.00 6,000.00

b. Terms/rightsattached to equity shares

The Company has only one class of equity sharéadavpar value of Rs. 10 per share. Each holdenuoity shares is entitled to one vote per share.
In the event of liquidation of the Company, thedwst of equity shares will be entitled to receimaining assets of the Company, after distributiball
preferential amounts.The distribution will be ioportion to the number of equity shares held bystrereholders.

¢. Sharesheld by holding company and their subsidiaries/associates:

31 March 2015
No. Thousands % holding

31 March 2014

No. Thousands

% holding

Sterlite Grid Limited, Holding compa

60C 100%

60C

100%

d. Detail of shareholdersholding morethan 5% of sharesin the Company

31 March 2015
No. Thousands % holding

31 March 2014

No. Thousands

% holding

Sterlite Grid Limited, Holding compa

60C 100%

60C

100%

Note 4: Reservesand surplus

31 March 2015
Rs|n Thousands

31 March 2014
RsIn Thousands

Securities premium
Balance as per last financial statem
Add: Premium on issue of equity she

Closing Balance

Deficit in the statement of profit and loss
Balance as per last financial statem

Loss for the ye:

Net deficit in the statement of profit and loss

Total reservesand surplus

2,116,640.0 782,810.0
- 1,333,830.0
2,116,640.00 2,116,640.00
(9,545.49 (1,127.51
(68,927.33 (8,417.98
(78.472.82) (9,545.49)
2,038,167.18 2,107,094.51
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Note 5: Long-term borrowings
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Non - current portion Current maturities
31 March 2015 31 March 2014 31 March 2015 31 March 2014
RsIn Thousands RslIn Thousands RslIn Thousands Rsln Thousands

Term loan

Indian rupee loan from banks (Secu 9,657,176.1 7,540,600.0 527,569.8 419,200.0

Local Bills discounting and Acceptances (Sect 87,784.4: 1,081,309.7 - -

Foreign currency loan from financial institutiore¢sired 2,647,841.2 1,823,848.9 144,651.1 107,650.7

Others

Loan from holding company (Unsecur 4,368,644.9 1,807,544.9 - -

Loan from fellow subsidiary (Unsecurt 25,000.01 - - -
16,786,446.84 12,253,303.67 672,220.95 526,850.76

The above amount includes

Secured borrowing 12,392,801.8 10,445,758.7 672,220.9 526,850.7

Unsecured borrowini 4,393,644.9 1,807,544.9 - -

Amount disclosed under the he

"other current liabilities (Refer note ¢ - - (672,220.9! (526,850.71

Net amount 16,786,446.84 12,253,303.67 - -

Indian rupee term loan from banks carries interest at tleeaf6BI base rate + 2.00% p.a. 65% of total loan amount is ageayn 46 quarterly instalments in
accordance with amortisation schedule. Balance 35% ofatta [ban amount shall be repayable as a bullet repaymengtraarportisation schedule, such that
door to door tenure of facility will be in the range of 12 yearsd 5 months to 15 years and 6 months. The term loan is secyréitstocharge on all the
immovable assets pertaining to the project, tangible mievassets, current assets, all the accounts and intangibdsaboth present and future. Loans are also
secured by assignment by way of security of all the rigHg, tinterest benefits, claims and demands whatsoever o€ivapany in the project documents, duly
acknowledged and consented to by the relevant counteepastisuch project documents, all as amended, varied oresuppted from time to time; all rights,
title, interest and benefits of the Company into and undeclehrances pertaining to the project (including transiois licence) to the extent same are
assignable; all rights, title, interest, benefits, clamnsl demands whatsoever of the Company in any letter of cgaditantee including contract guarantees and
liquidated damages, consent agreements, side letterseafatrpance bond provided by any party to the project docupadhrights, title, interest, benefits,
claims and demands whatsoever of the borrower into and widiesurance contracts and insurance proceeds pertaimitige project. Loans are also secured
by non disposable undertaking from sponsor directly/ gatly to hold at least 51% of equity share capital till finattement date. Upon occurrence of event
of default the negative lien shall be convertegledge of 51% of the equity share capital of thenBany.

Local bill discounting and acceptances for period of 360sday470 days carries interest at the rate of 9.75% to 10.5@%fTpis facility has been sanctioned as
a sublimit of the term loan and have the same securities asibled above. This facility gets converted into rupee tevanlon maturity. Hence this has been
classified under long term borrowings.

Foreign currency loan from financial institution carrieserest at the rate &m LIBOR + 2.10% to 3.80% spread. The Company has taken intexsswap to
hedge 6m LIBOR to fixed rate [refer note 26(c)]. 65% of totah amount is repayable in 46 quarterly instalments as paymeent schedule . Balance 35% of
the total loan amount shall be repayable as a bullet repaymerccordance with the repayment schedule such that axéeagr of the facility shall be more
than 8.51 years. The foreign currency loan is secured byctiarge on all the immovable assets pertaining to the prdpengible movable assets, current assets,
all the accounts and intangible assets both present anckfuitoans are also secured by assignment by way of secura tfe right, title, interest benefits,
claims and demands whatsoever of the Company in the prajecingents, duly acknowledged and consented to by the relesanter parties to such project
documents, all as amended, varied or supplemented fromttntiene; all rights, title, interest and benefits of the Camp into and under all clearances
pertaining to the project (including transmission licenimethe extent same are assignable; all rights, title, éstebenefits, claims and demands whatsoever of
the Company in any letter of credit, guarantee includingtremh guarantees and liquidated damages, consent agreersiele letters and performance bond
provided by any party to the project document; all right tinterest, benefits, claims and demands whatsoevéreoborrower in, to and under all insurance
contracts and insurance proceeds pertaining to the prdjeans are also secured by non disposable undertaking fpamser directly/ indirectly to hold at
least 51% of equity share capital till final settlement datpon occurrence of event of default the negative lien dfmttonverted in pledge of 51% of the equity
share capital of the Company.

The unsecured loan from Holding company carries interéstat10.25% p.a till September 30, 2014 and thereafter ataldil This loan is either repayable as
per mutually agreed terms or convertible into equity as petually agreed terms subject to approval from lenders ofeha loan. Others terms and conditions
of this loan will be subject to approval from telman lenders.

The unsecured loan from Fellow subsidiary company is istdree loan. This loan is either repayable as per mutualigeajterms or convertible into equity as
per mutually agreed terms subject to approval from lendetiseoterm loan. Others terms and conditions of this loan bélisubject to approval from term loan
lenders.
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Note 6: Other long-term liabilities

31 March 2015 31 March 2014
RsIn Thousands RsIn Thousands

Trade Payable

Management fees payable to Holding company (Reftr 80 80,528.41 60,303.6!
Other liabilities
Payable for purchase of fixed assets (Accepta 940,406.1 940,406.1
Interest payable to Holding Company (Refer note 407,348.4 281,548.1

1,347,754.57 1,221,954.22
Total 1,428,282.97 1,282,257.82

Note 7: Provisions
Long-term Short-term

31 March 2015 31 March 2014 31 March 2015 31 March 2014
RsIn Thousands RslIn Thousands RsIn Thousands RsIn Thousands

Provision for employee benefits
Provision for gratuity (Refer note Z 1,428.4° 711.0: - -

Provision for leave benef - - 1,551.3! 536.6
1,428.47 711.02 1,551.35 536.69

Other provisions

Provision for Income Té - - - 794.3¢

Total 1,428.47 711.02 1,551.35 1,331.07

NOTE 8: Short term borrowings

31 March 2015 31 March 2014
RsIn Thousands RsIn Thousands

Buyer's Credit (Unsecured 81,151.5 77,921.8:

Total 81,151.51 77,921.83

# Buyer's credit is repaid / rolled over after a period of sixntis and carries rate of interest between 0.75% p.a to 1.2a8%kibor +/- Spread). It is guaranteed
by corporate guarantee issued by Sterlite Techieddgmited to the bank.

Note 9: Other current liabilities

31 March 2015 31 March 2014
RsIn Thousands RsIn Thousands

Current maturities of long-term borrowings (refete5’ 672,220.9 526,850.7
Interest accrued but not due on borrow 397.0¢ 868.8(
Payable for purchase of fixed assets (includingjgiznces) 630,006.1 2,445,313.8
Margin Money Payable (refer note : 2,625.4° 85,900.8:
Service tax payab 5.1 -

TDS payabl 2,373.7. 13,307.6:
VAT payable - 109.0¢
Others 7,493.5! 6,527.8!
Total 1,315,122.03 3,078,878.80

* The Company has not received any intimation from “supglieegarding their status under the Micro, Small and MediumteEprises Development Act, 2006
and hence disclosures, if any, relating to amounts unpaat #% year end together with interest paid / payable as nedjuinder the said Act have not been

given.
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Note 10: Tangible and intangible assets
(alsorefer note 33)

(Rs. in Thousands)

Particulars Freehold Land Building - Office Building - Substations Transmission Data Processing Furnitureand Office Total
(Leasehold Substations Lines Equipments Fitting Equiptment

improvements)
Cost
At April 1, 2013 208,051.26 603.75 - - - 1,155.78 461.90 42.15 210,314.84
Additions - - - - - 109.15 287.95 749.95 1,147.05
Disposalst 91,096.88 - - - - - - - 91,096.88
At March 31, 2014 116,954.38 603.75 - - - 1,264.93 749.85 792.10 120,365.01
Additions (refer note 32) 2,528.10 - 63,250.49 6,721,528.39 10,244,164.11 8.00 268.60 300.74 17,032,048.43
Disposals - - - - - - - - -
At March 31, 2015 119,482.48 603.75 63,250.49 6,721,528.39 10,244,164.11 1,272.93 1,018.45 1,092.84 17,152,413.44
Depreciation
At April 1, 2013 - 8.95 - - - 156.33 30.76 251 198.55
Charge for the year - 9.84 - - - 198.18 31.56 27.13 266.71
Disposals - - - - - - - - -
At March 31, 2014 - 18.79 - - - 354.51 62.32 29.64 465.26
Charge for the year 9.84 902.68 96,543.73 93,690.59 207.33 104.67 61.31 191,520.15
Disposals -
At March 31, 2015 - 28.63 902.68 96,543.73 93,690.59 561.84 166.99 90.95 191,985.41
Net Block
At March 31, 2014 116,954.38 584.96 - - - 910.42 687.53 762.46 119,899.75
At March 31, 2015 119,482.48 575.12 62,347.81 6,624,984.66 10,150,473.52 711.09 851.46 1,001.89 16,960,428.03

# Part of the amount paid for purchase of land for Bhopal substation was under protest. The government of Madhya Pradesh had refunded INR 91,096.88 thousands to the Company during the previous year.

Intangible assets

(Rs. in Thousands)

Particulars Software & Total
Licenses

Cost

At April 1, 2013 1,375.76 1,375.76
Additions - -
Disposals - -
At April 1, 2014 1,375.76 1,375.76
Additions - -
Disposals - -
At March 31, 2015 1,375.76 1,375.76
Depreciation

At April 1, 2013 54.73 54.73
Charge for the year 454.00 454.00
Disposals - -
At March 31, 2014 508.73 508.73
Charge for the year 454.00 454.00
Disposals - -
At March 31, 2015 962.73 962.73




BHOPAL DHULE TRANSMISSION COMPANY LIMITED
Notes to financial statements for the year ended 3arch 201£

Note 11: Loans and advanct

(Unsecured, considered goo

Non-current Current
31 March 201¢ 31 March 201¢ 31 March 201¢ 31 March 201«
Rs In Thousand: Rs In Thousand: Rs In Thousand: Rs In Thousand:

Capital advances (Covered by bank guarar 17,461.2 162,894.5 - -
Security deposi 18,130.6 14,898.1 - -
Advances recoverable in cash or k - - 1,544.6° 380.0

Other loans and advance

Tax Deducted at Source on Incc - - - 256.9
Prepaid Expens - - 16,133.5 -
Total 35,591.8 177,792.6 17,678.1 636.9

Note 12: Deferred tax asset (ne

31 March 201¢ 31 March 201«
Rs In Thousand: Rs In Thousand:

Deferred tax liability

Fixed assets: Impact of difference between taxategtion and depreciation for the financial repuyti 470,970.5 417.8
Gross deferred tax liability (A) 470,970.5 417.8
Deferred tax assets

Unabsorbed depreciation 505,803.8 417.8
Gross deferred tax asset (B) 505,803.8 417.8
Net deferred tax asset (B-A) 34,833.3 -

As at 31 March 2015, for the calculation of deferred tax agkahilities, the Company has not considered tax holidagjlable under the Income Tax Act. The
management, based on the estimated cash flow workingsdqntiect, believes that since there will be losses in thlnjears of the project, no benefit under
the Income Tax Act would accrue to the Companyespect of the tax holiday. Management will re-as#ais position at each balance sheet date.

During the year ended March 31, 2015, the Company has rexedydieferred tax asset on its tax losses representing ubabistepreciation to the extent there
is virtual certainty supported by convincing evidence théficient future taxable income will be available agaiwsiich such deferred tax assets can be realised.
The Company had entered into Transmission Services Agreeffi8A) with long term transmission customers which presidor fixed revenues over the
transmission license period of 35 years. The managemeevbslthat the existence of TSA and the project becomingantially operational from the current
year fulfils the test of virtual certainty as rea by AS 22 — Accounting for Taxes on Income.

Note 13: Trade Receivable

(Unsecured, considered goo

Current
31 March 201¢ 31 March 201«
Rs In Thousand: Rs In Thousand:

Outstanding for a period less than six months fteendate they are due for payn 157,938.1 -

Total 157,938.1 -




BHOPAL DHULE TRANSMISSION COMPANY LIMITED
Notes to financial statements for the year ended 3arch 201£

Note 14: Other assets

Non-current Current
31 March 201¢ 31 March 201¢ 31 March 201¢ 31 March 201«
Rs In Thousand: Rs In Thousand: Rs In Thousand: Rs In Thousand:

Unbilled revenue - - 173,079.4 -
Ancilliary cost of arranging the borrowir 76,998.2: 50,441.0 13,467.3 62,544.0!
Others (refer note 2 - - 6,895.1( -
Total 76,998.2. 50,441.0 193,441.9 62,544.0!

* Unbilled revenue is the transmission charges for the mofitidarch 2015 amounting to Rs. 173079.45 thousand (31 Madi4 2 Nil) billed to transmission
utilities in the month of April 2015.

Note 15: Cash and bank balanct

Current
31 March 201¢ 31 March 201«
Rs In Thousand:  Rs In Thousand:

Cash and cash equivalents
Balance with bank
On current accour 170,326.1 82,567.9i

Total 170,326.1 82,567.9




BHOPAL DHULE TRANSMISSION COMPANY LIMITED
Notes to financial statements for the year ended 3arch 201£

Note 16: Revenue from Operation

31 March 2015 31 March 2014
Rs In Thousands _Rs In Thousands

Sale of service
Income from transmission char 598,669.5 -

Revenue from operations 598,669.5 -

Note 17: Other Income

31 March 201¢ 31 March 201«
Rs In Thousand: Rs In Thousand:

Dividend income on current investme 366.7¢ -
Miscellaneous Incom 55.4] -
Total 422.17 -

NOTE 18: Employee benefit expens:

31 March 201¢ 31 March 201«
Rs In Thousand: Rs In Thousand:

Salaries, Wages, Bonus and Commission 4,746.8 -
Contribution to provident fund 200.7 -
Gratuity Expense 63.8 -
Staff welfare expens 131.8 -
Total 5,143.2! -

# Provident fund contributions are made by Stefliéehnologies Limited and the Company reimbursesiét Technologies Limited for the same.

Note 19: Other expense

31 March 201¢ 31 March 201«
Rs In Thousand: Rs In Thousand:

Power and Fu 5,718.7: -
Rates and tax 34.81 1,749.6«
Insurance expens 5,480.4: -
Travelling and conveyance exper 1,374.51 -
Legal and professional fe 994.6: -
Payment to auditors - as statutory audit fee (@holy service tas 842.7( 842.7(
Consultancy fees (including management i 5,482.2 -
Miscellaneous expens 5,838.2! -
Total 25,766.3 2,592.3

Note 20: Depreciation and amortisation expen:

31 March 201¢ 31 March 201«
Rs In Thousand: Rs In Thousand:

Depreciation on tangible ass 191,520.1 266.7:
Amortisation on intangible ass 454.0( 454.0(
Total 191,974.1 720.7

Note 21: Finance Cos

31 March 201¢ 31 March 201«
Rs In Thousand: Rs In Thousand:

Interest

- On Term loan from banks and financial institu 434,321.1 -
- To Holding compar 837.6! -
- On Acceptance 42,622.6. -
Others

- Bank charge 679.9¢ -
- Amortization of ancillary borrowing co: 2,272.3: -

Total 480,733.7 -




BHOPAL DHULE TRANSMISSION COMPANY LIMITED
Notes to financial statements for the year ended 3arch 201£

Note 22: Earnings per share (EP¢

The following reflects the loss and share data isélde basic and diluted EPS compute

31 March 201¢ 31 March 201«
Rs In Thousand: Rs In Thousand:

Total operations for the yeal
Loss after tax for calculation of basic and diluE#S ( Rs in Thousant (68,927.3: (8,417.9¢
Weighted average number of equity shares in calogléasic and diluted EPS (No. Thousa 600.0( 520.0¢

Earnings per share
Basic and Diluted (on nominal value of Rs. 10 perre) Rupees/sh: (114.8t (16.1¢

Note 23: Capitalisation of expenditur

The expenditur incidenta to the settin¢ of the projec is treatet as pre operativi expenditur anc includec in Capita Work in Progres (CWIP) which is
apportioned to the assets on completion of the project amidr@ncement of commercial operations.During the year, dngpany has capitalised the following
expenses to the cost of fixed asset/ capital woirogress (CWIP):

Expense 31 March 201t 31 March 201«

Rs In Thousand: Rs In Thousand:
Interest on Term Lo 677,032.1 761,623.8
Interest on acceptance and ot 145,244.4 127,646.7
Interest on loan from holding comps 138,940.5 123,314.4
Bank charge 13,345.3 45,693.6
Employee benefit expense (including gratt 57,242.3 54,801.9
Legal and professional fe 25,211.6 34,618.9
Route survey co - 1,696.9
Travelling and conveyance exper 19,238.7 15,696.8
Foreign Currency Exchange loss/(ga 163,440.1 (187,186.71
General expens 19,865.1 2,382.0
Rates and tax 4,347.4 2,265.9
Internal audit fee 1,855.0 1,981.4
Ren 888.7 580.2
Total 1,266,651.8 985,116.2

* The Ministory of Corporate Affairs (MCA) issued the ameneimh dated 29 December 2011 to AS - 11 The Effect of ChangesriigfoExchange Rate, to
allow companies deferral / capitalisation of exchangeedéfice arising on long-term foreign currency monetory stelmaccordance with the amendmen/i®
11, the Company has capitalised exchange (gain) / lossiguisi long-term foreign currency loan amounting to Rs. 143,29 thousands [31 March 2014: (Rs.
187,186.70 thousands)] to the capital work in peegr

Note 24: Contingent liability

31 March 2015 31 March 2014
Rs In Thousand: Rs In Thousand:

Entry tax demanc 68,951.5 -

Total 68,951.5 -

* Entry tax demanr pertain: to demani unde the Madhyz Prades Vat Act, 200z for paymen of enfry tax upor completior of assessme by tax authoritie: for

the year 2012-13. The company has preferred an appeal agf@ndemand before Additional Commissioner of Commeraial Bhopal. The company is
contesting the demand and the management, including itadeisors, believe that it's position will likely be uphelilthe appellate process. No expense has
been accrued in the financial statements for the tax demaisdd. The management believes that the ultimate outcontieisoproceeding will not have a
material adverse effect on the company's financial pasiéind results of the operations. The company has deposite6,835.16 thousands with the tax
authorities against the said demand.

Note 25: Capital and other commitment

i Asat 31 March 2015, the company has commitment of Rs. 166@lthousands (31 March 2014 - Rs. 2,947,794.50 thousaeldsing to the completion of
the project, net of capital advances.

i The Company has entered into transmission services agne¢f@A) with long term transmission customers pursuanticlvthe Company has committed to
transmit power of contracted capacity and has also comunittmimum availability of transmission line over the life tife transmission licence. The TSA
contains provision for penalties in case of certifaults.



BHOPAL DHULE TRANSMISSION COMPANY LIMITED
Notes to financial statements for the year ended 3arch 201£
Note 26: Derivative Instrument:
The Company has entered into the following deneaiinstrument:

(a) The following are the outstanding Forward ExgeContracts entered into by the Company, for égadgpose, as on 31 March 2C

Year ended Currency Type Foreign Amount Buy/Sell No. of contracts
Currency (Quantity)
(In Thousands) (In Thousands)
March 31, 201 ust 2,500.01 156,477.0 Buy 2
March 31, 201 ust 2,500.01 150,249.5 Buy 2

The purpose of entering into these forward corgricto hedge foreign currency payables/highly abdé foreign currency purchas
(b) Commaodity Future contracts to hedge againstdftion in commodity prices (aluminiur

The following are the outstanding future contraettered into by the Sterlite Technologies Limitedoehalf of the Company as on March 201&

Year No. of contracts Contracted Buy/Sell
quantity (MT)

31 March 201 4 13€ Buy
31 March 201 5 1,95( Buy

(c) Interest rate swap contracts outstanding 84 &arch 2015 to hedge against exposure to variat#eest outflow on loans

Foreign currency

Year Currency type No. of contracts n ("r\‘h;muisna;ds zirr:?g;f Floating rate Fixed rate
amount)

31 March 2015 Us s 1 2377349 3 ngczggfsw 8 US':I’_i?)(')Vr"’mh 1.045%

31 March 2015 US$ 1 41,403.59 3;7'33;2%?7‘0 USEI’_i?)er"’mh 1.950%

31 March 2014 uss 1 23,773.49 3;7'3;;22(1)?7‘0 USDI_if)sfomh 1.045%

31 March 2014 uss 1 41,403.59 3;7'3;;22(1)?7‘0 USDI_if)sfomh 1.950%

(d) The year end foreign currency exposures the hat been hedged by a derivative instrumentlwgratise are given belo

31 March 2015 31 March 2014
Category Currency type Foreign currency Amount Foreign currency Amount
In Thousands Rs. In Thousand: In Thousands Rs. In Thousand:
External commercial borrowil ust 42,115.00 2,636,015.4 29,638.2 1,781,250.2
Import Creditors for Fixed Ass¢ Us ¢ 2,130.0¢ 133,324.0 15,630.7: 939,406.5

Buyer's Cred ust 1,296.5: 81,151.5 1,296.5- 77,921.8:




BHOPAL DHULE TRANSMISSION COMPANY LIMITED
Notes to financial statements for the year ended 3arch 201£

Note 27: Gratuity

The Company has a defined benefit gratuity plan which is meddy Sterlite Technologies Limited. Every employee whe d@mpleted five years or more of
service gets a gratuity on departure at 15 dagsys@hst drawn salary) for each completed yeaeo¥ice.

Changes in the present value of the defined benefibligation are as follows

Particulars 31 March 201¢
Rs. In Thousand:

Defined benefit obligation at the beginning of year 711.02
Current service cost 460.86
Interest cost 67.12
Actuarial (gain)/loss 189.47
Defined benefit obligation, at the end of the year 1,428.47

Changes in the fair value of plan assets are as limivs:

Particulars 31 March 201¢
Rs. In Thousand:

Fair value of plan assets at the beginning of ey -
Expected return on plan assets -
Contribution by employer -
Actuarial gain / (loss) -
Fair value of plan assets at the end of the year -

Details of defined benefit obligatiol

Particulars 31 March 201¢
Rs. In Thousand:

Present value of defined benefit obligation 1,428.47
Fair value of plan assets -
Plan liability 1,428.47

The principal assumptions used in determining defied benefit obligation are shown belov

Particulars March 31, 201t
Rs. In Thousand:
Discount rate 7.98%
Expected rate of return on plan asset -
Employee turnover 10.00%
Expected rate of salary increase 8.00%

Actual rate of return on plan assets -

The estimated future salary increase, consideredtirarial valuation, takes into account the eféédnflation, seniority, promotion and other reden factors
such as supply and demand in the employment market.

Note 28: Value of imports calculated on CIF bas

Particulars 31 March 201¢ 31 March 201«
Rs In Thousand: Rs In Thousand:

Capital good 32,592.4i 2,844,239.6

Total 32,592.4i 2,844,239.6

Note 29: Expenditure in foreign currency

Particulars 31 March 201¢ 31 March 201«
Rs In Thousand: Rs In Thousand:

Route survey co - 1,866.6!
Travel expenst - 219.5:
Interest pai 66,696.2 19,901.7.
Bank Charge 3,348.3! 8,621.0¢

Total 70,044.5! 30,609.0




BHOPAL DHULE TRANSMISSION COMPANY LIMITED
Notes to financial statements for the year ended 3arch 201£

Note 30: Related party disclosure
(A) Name of related party and nature of its relatonship:

(a) Related parties where control exis

Sterlite Grid Limite Immediate holding compa
Sterlite Power Grid Ventures Limi Intermediate holding compa
Sterlite Technologies Limit Intermediate holding compa
Twin Star Overseas Limited, Maurit Intermediate holding compa
Volcan Investments Limited, Bahan Ultimate holding compar

(b) Other related parties with whom transactions kave taken place during the yee

Sterlite Grid 2 Limite Fellow subsidiary compal
Jabalpur Transmission Company Lim Fellow subsidiary compal

(B) I'ne transactions with related parties during tre year and their outstanding balances are as folla!

Holding company

Fellow subsidiary company

Particulars 2014-1t 2013-1¢
Rs In Thousand: Rs In Thousand:

Rs In Thousand:

2014-1¢ 2013-1«

Transactions during the year:

Management fee charged (excluding service tax) 20,000.00 20,000.00
Purchase of goods (Conductor) 117,782.10 533,773.57
Purchase of goods (OPGW Cables) 8,801.11 45,829.09
Interest on unsecured loan 139,778.16 123,314.41
Sale of goods (Conductor) - -
Unsecured loan taken 2,561,100.00 499,380.00
Issue of equity shares - 1,790.00
Securities premium on issue of equity sh - 1,333,830.00
Closing balances:

Unsecured loan 4,368,644.96 1,807,544.96
Management fees payable (net of T 80,528.41 60,303.6!
Interest payable (net of TD 407,348.4 281,548.1
Margin Money Payab 2,625.4° 85,900.8:
Other payable 30,857.1. 5,347.4
Payable for purchase of fixed assets 37,724.18 367,009.38
Advance outstanding against capital goods - 21,236.20

2,662.39
25,000.00

25,000.00

Disclosure in respect of material related party traasaction during the year

Rs In Thousand:

Particulars

Relationship

31 March 201t
Rs In Thousand:

31 March 201¢
Rs In Thousand:

1 Management Fees (exclusive of service t
Sterlite Grid Limite«

2 Purchase of goods (Conductor) (net of excise dutyid sales tax
Sterlite Technologies Limite
Sterlite Grid Limite:

3 Purchase of goods (OPGW Cable
Sterlite Technologies Limite

4 Sale of goods (Conducto
Jabalpur Transmission Company Lim

5 Unsecured loan takel
Sterlite Grid Limitet
Sterlite Grid 2 Limite:

6 Interest on unsecured loar
Sterlite Grid Limitet

Immediate holding compa

Intermediate holding compa
Immediate holding compa

Intermediate holding compa

Fellow Subsidair

Immediate holding compa
Fellow Subsidair

Immediate holding compa

20,000.0

109,346.6
8,435.4!

8,801.1

2,662.3

2,561,100.0
25,000.01

139,778.1

20,000.0

533,773.5

45,829.0

499,380.0

123,314.4




BHOPAL DHULE TRANSMISSION COMPANY LIMITED
Notes to financial statements for the year ended 3arch 201£

Note 31: Segment reportin

The Company’s activities comprise of transmission of eleity in certain states in India. Based on the guiding ppies given in Accounting Standard on
“Segment Reporting” (AS-17), this activity falls within éngle business and geographical segment and accordinglgititlosures of AS-17 have not been
separately given.

Note 32: Commissioning of Project elemen

During the year, the Company has successfully commissitmeébllowing elements of the project. Accordingly, an ambaf Rs. 1,70,28,942.99 thousands
has been transferred from Capital work in progte$sxed assets under the heads Building-subsigtBubstations and Transmission lines

i. Bhopal - Indore Power Transmission L

ii. Bhopal - Bhopal Power Transmission L
iii. Aurangabad - Dhule Power Transmission
iv. Dhule - Vadodara Power Transmission |
v. Dhule - Dhule Power Transmission L

vi. Substation located at Bho
vii. Substation located at Dhi

Pending negotiations and settlement of claims/@wiaims with EPC contractors/vendors in respédetays in commissioning of the project /othersaass,
the management has considered its best estimatesbincurred till year end based on the contexchs$, purchase/work orders issued and the work leteth
Any adjustment arising subsequently would be adglish the cost of fixed assets at the time ofesatht.

Note 33: Key assumptions for impairment evaluatio

As required by Accounting Standard-28 - Impairment of Asseéite Company has determined the recoverable amounts trhtisnission assets on the basis of
the value in use by estimating the future cash flows overitens$e period of the transmission assets. For such estimatianagement has used certain key
assumptions which are as follows:

i. Additional tariff to be claimed from customersriespect of cost overruns incurred due to forcieana events and changes in laws as

permitted by the respective Transmission Sesviggreement (TSA);

ii. Tax adjusted discounting rate of 10%;

iii. Recoverability of the metal value (as adjustedinflation) in the project cost at the end isEhse period;

iv. Availability of transmission lines at 99.75% ¢luighout the license period;

v. Inflation rate of 6.98% for escalable tariff fature periods.

Based on management evaluation, these assumptions afdezedsreasonable as at March 31, 2015 and the recoverablentgsrare higher than the carrying
values of the transmission assets. The Company has alsaebtaluation report from an external consultant in ordeartive at the conclusion that as per AS-
28, the recoverable amounts are higher than the respeeatigrg values of the transmission assets as at March 35.20ese assumptions will be reassessed
on a periodic basis for the purpose of determination of thewerable amounts of the transmission assets. Any charggiassumptions could have a material
effect on the recoverable amounts of the transonissssets.

The Company is in the process of filing petition with Centtgctricity Regulatory Commission (CERC) for claim of atiluhal tariff. In respect of additional
tariff to be claimed, the Management has taken a legal opittiat based on facts and circumstances, the Company idylegditied as per terms of TSA to
claim the amount. The additional tariff that then@any will eventually receive will depend on CER@proving the Company'’s claim and the amount.

Note 34: Previous year's figure
Previous year's figures have been regrouped atabsitied wherever necessary to conform to this'yesassification.
As per our report of even dat
ForSRBC&COLLP For and on behalf of the Board of Directors of

Firm Registration No. 324982t Bhopal Dhule Transmission Company Limitec
Chartered Accountants

per Paul Alvares Ajay Bhardwaj Pankaj Priyadarshi
Partne Directol Directol
Membership Number : 1057 DIN: 0524631: DIN: 0651841:
Place : Pur Place : New Dell Place : New Dell

Date : 16 May 201 Date : 16 May 201 Date : 16 May 201



JABALPUR TRANSMISSION COMPANY LIMITED
BALANCE SHEET AS AT 31 MARCH 2015

Notes 31 March 2015 31 March 2014
Rs. in Thousands Rs. in Thousands

EQUITY AND LIABILITIES

Shareholders' funds

Share capital 3 5,500.00 5,500.00
Reserves and surplus 4 1,482,030.02 1,483,627.55
1,487,530.02 1,489,127.55

Non-current liabilities

Long-term borrowings 5 12,419,794.50 8,093,742.52
Trade payables 6 80,528.40 60,303.60
Other long term liabilities 6 321,832.12 248,019.20
Long-term provisions 7 722.02 419.76
12,822,877.04 8,402,485.08
Current liabilities
Other current liabilities 8 2,412,020.87 2,248,740.77
Short-term provisions 7 950.59 2,039.31
2,412,971.46 2,250,780.08
TOTAL 16,723,378.5 12,142,392.7

ASSETS

Non-current assets

Fixed assets
Tangible assets 9 13,842.59 2,681.78
Capital work-in-progress (Refer note 16) 16,169,969.20 10,965,411.38
16,183,811.79 10,968,093.16
Long-term loans and advances 10 368,035.97 935,938.50
Other non-current assets 11 23,291.46 -

16,575,139.22 11,904,031.66
Current assets

Cash and bank balances 12 141,526.29 215,244.79
Short-term loans and advances 10 200.98 23,116.26
Other current assets 11 6,512.03 -

148,239.30 238,361.05
TOTAL 16,723,378.5 12,142,392.7
Summary of significant accounting policies 21

The accompanying notes are an integral part of the financial statements.

As per our report of even date

For SRB C & CO LLP For and on behalf of the Board of Directors of

Firm Registration No. 324982E Jabalpur Transmission Company Limited

Chartered Accountants

per Paul Alvares Ajay Bhardwaj Pankaj Priyadarshi
Partner Director Director
Membership Number : 105754 DIN: 05246313 DIN: 06518413
Place : Pune Place : New Delhi Place : New Delhi

Date : 16 May, 2015 Date : 16 May, 2015 Date : 16 May, 2015



JABALPUR TRANSMISSION COMPANY LIMITED

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31 MARCH 2015

Other expenses
Total expense

EARNINGS BEFORE INTEREST, TAX, DEPRECIATION
AND AMORTISATION (EBITDA)

Depreciation expense
Loss before ta:

Tax expense
Current tax
Deferred tax
Earlier year tax
Total tax expens:

Loss for the yea

Earnings per equity share
(nominal value of share Rs.10 each [31 March 2014 Rs.10 each])

Basic and dilutec
Computed on the basis of loss for the year

Summary of significant accounting policies

Notes

13

14

15

21

The accompanying notes are an integral part of the financial statements.

As per our report of even datt

ForSRBC&COLLP
Firm Registration No. 324982E
Chartered Accountants

per Paul Alvares
Partner
Membership Number : 105754

Place : Pune
Date : 16 May, 2015

31 March 201t

31 March 201«

Rs. in Thousand Rs. in Thousand:

EXPENSES:

842.70 1,603.61
842.7( 1,603.6.
(842.70 (1,603.61
1,233.92 366.96
(2,076.62 (1,970.57
- 1,740.72
- 1,832.21
(479.09) -
(479.09 3,572.9:
(1,597.53 (5,543.51
(2.90; (11.52

For and on behalf of the Board of Directors of
Jabalpur Transmission Company Limitec

Ajay Bhardwaj
Director
DIN: 05246313

Place : New Delhi
Date : 16 May, 2015

Pankaj Priyadarshi
Director
DIN: 06518413

Place : New Delhi
Date : 16 May, 2015



JABALPUR TRANSMISSION COMPANY LIMITED
CASH FLOW STATEMENT FOR THE YEAR ENDED 31 MARCH 2015

31 March 2015 31 March 2014
Rs. in Thousands Rs. in Thousands
Cash flow from operating activities
Net loss as per the statement of profit and loss (1,597.53) (5,543.51)
Adjustment for Taxation (479.09) 3,5672.94
(2,076.62) (1,970.57)
Non cash adjustments to reconcile loss before tax to net cash flows :-
- Depreciation 1,233.92 366.96
1,233.92 366.96
Operating loss before working capital changes (842.70) (1,603.61)
Movements in working capital :
- Decrease in Long term loans and advances (81.00) (22.50)
- Decrease/(Increase) in Short term loans and advances 22,346.11 (1,281.30)
- Increase in Other assets (3,199.25) -
- Increase in long term trade payables 20,224.80 20,224.80
- Increase in long term provisions 302.26 257.23
- Decrease in short term trade payables - (4,766.82)
- Decrease in short term provisions and current liabilities (5,672.62) (13,439.02)
Changes in working capital 33,920.30 972.39
Cash generated from operations 33,077.60 (631.22)
Direct taxes Paid (Net of Refunds) - (1,814.40)
Net cash flow from / (used in) operating activities (A) 33,077.60 (2,445.62)
Cash flow from investing activities
Purchase of fixed assets (including capital work in progress and capital advances) (3,549,325.07) (5,921,427.06)
Income from investments 4,382.34 18,094.56
Investment in bank fixed deposit having maturity for more than 3 months but
less than 12 months (9,802.90) (2,893.42)
Net cash flow used in investing activities (B) (3,554,745.63) (5,906,225.92)
Cash flow from financing activities
Proceeds from long-term borrowings 4,181,061.98 6,629,767.72
Finance costs (742,915.35) (511,745.56)
Net Cash flow from financing activities (C) 3,438,146.63 6,118,022.16
Net (Decrease)/Increase in cash and cash equivalents (A + B + C) (83,521.40) 209,350.62
Cash and cash equivalents as at beginning of year 212,351.37 3,000.75

Cash and cash equivalents as at end of the year 128,829.97 212,351.37
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CASH FLOW STATEMENT FOR THE YEAR ENDED 31 MARCH 2015

31 March 2015 31 March 2014
Rs. In Thousands Rs. In Thousands

Components of Cash and cash equivalents:
Balance with banks:
- On current accounts 128,829.97 212,351.37
Total cash and cash equivalents (Note 12) 128,829.97 212,351.37
Summary of significant accounting policies 21
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JABALPUR TRANSMISSION COMPANY LIMITED
Notesto financial statementsfor the year ended 31 March 2015

Note 1: Nature of operations

Jabalpur Transmission Company Limited (‘the Company’)vghally owned subsidiary of Sterlite Grid Limited. The Conmyas a developer on Build
Own Operate and Maintain (BOOM’) basis, for the designifigalizing, construction and maintenance of power trassion lines which include
establishment of two 765 kV single / double circuit transsigs lines that would respectively connect the states ofiMgid Pradesh and Chattisgarh.
ompany would operate and maintain the transmissyetem for a minimum period tenure of 35 years.

The Company was incorporated on 8 September 2009 under tmp&es Act, 1956 as a wholly owned subsidiary of PFC Coinsultimited
(PFCCL), (A wholly owned subsidiary of Power Finance Coggimn Limited, a Govt. of India Undertaking.). Certificaier Commencement of
Business was issued on 22 February 2010. Consequent tolécéaseof Successful Bidder as per "Guidelines for Detevation of Tariff by bidding
process for procurement of power by Distribution Licendsslied by Ministry of Power, Government of India, dated 18uday 2005 (as amended
from time to time) and as per bidding documents (as amenaed fime to time), the Company was transferred to Sterlitel Ginited vide Share
Purchase Agreement dated 31 March 2011. Afterfeeattse Company ceases to be a subsidiary of PFCCL.

Note 2: Basis of preparation

The financial statements of the Company have been prepas@ttordance with generally accepted accounting prirgipléndia (Indian GAAP). The
Company has prepared these financials statements to camply material respects with accounting standards natifieder section 133 of the
Companies Act, 2013, read together with paragraph 7 of thepamies (Accounts) Rules, 2014. The financial statememie been prepared on an
accrual basis and under historical cost convention. Theuatting policies adopted in the preparation of financiatesnhents are consistent with those
of previous year.

Note 2.1: Summary of significant accounting policy

(@

(b)

Use of estimates

The preparation of the financial statements are in confiyrmith the Indian GAAP that requires the management to makggments, estimates and
assumptions that affect the reported amount of revenugmnees, assets and liabilities and disclosure of continigailities, at the end of the

reporting period. Although these estimates are based upmmagement’s best knowledge of current events and actior®rtainty about these
assumptions and estimates could result in the mesaequiring a material adjustment to the carrgimgunts of assets or liabilities in future periods

Tangible fixed assets

Tangible fixed assets are stated at cost net of accumulapredation and impairment losses, if any. The cost coreprif the purchase price,
borrowing costs if capitalisation criterion are met andedily attributable costs of bringing the asset to its waglkdondition for the intended use. Any
trade discounts and rebates are deducted in arriving atttoh@se price. Capital work-in-progress comprises of t# af fixed assets that are not yet
ready for their intended use as at the balance slage.

The Company adjusts exchange differences arising on airsisettiement of long-term foreign currency monetégynis pertaining to the acquisition
of a depreciable asset to the cost of the asset and depeettiatsame over the remaining life of the asset. In accordaitbeMCA circular dated 9
August 2012, exchange differences adjusted to the coskedl fassets are total differences, arising on long-termidgioreurrency monetary items
pertaining to the acquisition of a depreciable asset, ferpériod. In other words, the company does not differentateveen exchange differences
arising from foreign currency borrowings to theemtthey are regarded as an adjustment to theestteost and other exchange difference.

Expenditure directly relating to construction activityciapitalised. Indirect expenditure incurred during camgion period is capitalised as part of the
construction costs to the extent the expenditure can bibwtible to construction activity or is incidental there tacome earned during the
construction period is deducted from the totahef indirect expenditure.

Cost of an internally generated asset comprises all experdihat can be directly attributed, or allocated on a nealSle and consistent basis, to
create, produce and make the asset ready for its intende@ulssequent expenditure related to an item of fixed asselded to its book value only if
it increases the future benefits from the existing assebmeyts previously assessed standard of performance. iWdiratxpenses on existing fixed
assets, including day-to-day repair and maintenance ejpee and cost of replacing parts, are changed to the seateof profit and loss for the
period during which such expenses are incurred.
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(c) Depreciation

d

=

C}

Till the year ended 31 March 2014, depreciation rates pitestrunder Schedule XIV to the Companies Act, 1956 weredtkas minimum rates and
the company was not allowed to charge depreciation at loatsreven if such lower rates were justified by the estimasedul life of the asset.
Schedule Il to the Companies Act, 2013 prescribes usefes lfer fixed assets which, in many cases, are different fiwes Iprescribed under the
erstwhile Schedule XIV. However, Schedule Il allows conipario use higher/ lower useful lives and residual valuesc¢hsuseful lives and residual
values can be technically supported and justificator difference is disclosed in the financiatstaents.

Considering the applicability of Schedule I, the managenias re-estimated useful lives and residual values ofsafixed assets. The management
believes that depreciation rates currently used fairllecefits estimate of the useful lives and residual valuesb@fdf assets, though these rates in
certain cases are different from lives prescribed undee®dle 11. The change in useful lifes did not have any matémaglact on financial statements
of the company.

Depreciation on fixed assets is calculated on a straigktbiasis using the rates arrived at based on the useful §ifesated by the management. The
company has used the following rates to provideet@ation on its fixed assets:

Nature of assets Useful life considered Uﬂu{:]!%?ﬁigr?eislicﬁggge” of
Furniture and fittings 7.5 years* 10 years
Data processing equipments 4 years* Servers and networks - 6 years angi
Desktops, laptops, etc. - 3 years
Plant and Machinery 2 years* 15 years
Office equipments 4 years* 5 years

*Considered on the basis of management's estimatigported by technical advice, of the usefullivéthe respective assets.
Borrowing costs

Borrowing costs include interest and amortisation of degilcosts incurred in connection with the arrangement ofdwings. Borrowing costs
directly attributable to the acquisition, constructionppoduction of qualifying assets are capitalised as parhefdost of such assets. A qualifying
asset is one that necessarily takes a substantial perigdeta get ready for its intended use. All other borrowingts@se expensed in the period they
occur.

Impairment of assets

The company assesses at each reporting date whether trarandication that an asset may be impaired. If any indicaéigists, or when annual
impairment testing for an asset is required, the comparimasts the asset’s recoverable amount. An asset’s redieeamount is the higher of an
asset’s or cash-generating unit's (CGU) net selling prité its value in use. The recoverable amount is determinedrfondividual asset, unless the
asset does not generate cash inflows that are largely indepeof those from other assets or groups of assets. Whekathying amount of an asset
or CGU exceeds its recoverable amount, the asset is coadidapaired and is written down to its recoverable amounassessing value in use, the
estimated future cash flows are discounted to their presdae using a pre-tax discount rate that reflects curremketassessments of the time value
of money and the risks specific to the asset. In determinetgsalling price, recent market transactions are takenaotount, if available. If no such
transactions can be identified, an appropriateatedn model is used.

The Company bases its impairment calculations on detailetydt calculations. These budgets have been preparedefantire project life. For
periods beyond 5 years, a long term growth ratalisulated and applied to future cash flows afterfifth year.

An assessment is made at each reporting date as to whetheigfaay indication that previously recognised impairmesses may no longer exist or
may have decreased. If such indication exists, the compstiga&tes the asset’s or cash-generating unit's recoverabbunt. A previously recognised
impairment loss is reversed only if there has been a chandkeirassumptions used to determine the asset's recovenatnana since the last
impairment loss was recognised. The reversal is limitedhabthe carrying amount of the asset does not exceed itseratae amount, nor exceed the
carrying amount that would have been determined, net ofedétion, had no impairment loss been recognised for thet @sgrior years. Such
reversal is recognised in the statement of profit and lodsssrthe asset is carried at a revalued amount, in which baseeversal is treated as a
revaluation increase.
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Foreign currency transactions

Foreign currency transactions are recorded in the regpdinrency, by applying to the foreign currency amount thehexge rate between the
reporting currency and the foreign currency atdate of the transaction.

Foreign currency monetary items are reported using théngaste. Non-monetary items which are carried in terms sfdnical cost denominated in
a foreign currency are reported using the exchange rateatate of the transaction; and non-monetary items whichaméed at fair value or other

similar valuation denominated in a foreign curreaoy reported using the exchange rates that exigted the values were determined.

Exchange differences arising on the settlement of monétams or on reporting Company's monetary items at ratesrdifit from those at which they
were initially recorded during the year, or reported in jiwes financial statements, are recognised as income orpeegs in the year in which they
arise.

The premium or discount arising at the inception of forwarkdhange contracts is amortised as expense or income ovdifettaf the contract.
Exchange differences on such contracts are recogniseeé statement of profit and loss in the year in which the exchaates change. Any profit or
loss arising on cancellation or renewal of forward exchaogetracts is recognised as income or as expense for the yJmme of the forward
exchange contracts are taken for trading or spgéoalpurpose.

Revenuerecognition

Revenue is recognised to the extent it is probable that theazgic benefits will flow to Company and that the revenue lbameliably measured. The
following specific recognition criteria must alse et before revenue is recognised.

Interest:
Interest income is recognised on a time propotiasis taking into account the amount outstandimptiae applicable interest rate.

Dividend:
Revenue is recognised when the shareholders’ tagteiceive payment is established by the balaneetstate.

Retirement and other employee benefits

Retirement benefit in the form of provident fund and supeteation fund are defined contribution schemes. The cautidhs to the provident fund
and superannuation fund are charged to the statement df gmdfloss for the year when an employee renders the relatets. The company has no
obligation, other than the contribution payablé¢h® provident fund.

The Company operates a defined benefit plan in the form atigyefor its employees. The cost of providing benefits unthe plan is determined on
the basis of actuarial valuation at year-end. Actuarialatibn is carried out using the projected unit credit methietuarial gains and losses for the
defined benefit plan are recognised in full in pegiod in which they occur in the statement of prarfid loss.

Accumulated leave, which is expected to be utilised withia hext 12 months, is treated as short-term employee behkétcompany measures the
expected cost of such absences as the additional amouittékpects to pay as a result of the unused entitlement tisadbeumulated at the reporting
date.

The company treats accumulated leave expected to be cdoriedrd beyond twelve months, as a long-term employee ltefoef measurement
purposes. Such long-term compensated absences are prderdeased on the actuarial valuation using the projectedanedit method at the year-
end. Actuarial gains/losses are immediately takehe statement of profit and loss and are notroede

Earnings Per Share

Basic earnings per share are calculated by dividing the it pr loss for the period attributable to equity shareless by the weighted average
number of equity shares outstanding during the period. Teighwed average number of equity shares outstanding dthigeriod is adjusted for
events such as bonus issue, bonus element in a rights isue,split, and reverse share split (consolidation of f)ahat have changed the number
of equity shares outstanding, without a correspamdhange in resources.

For the purpose of calculating diluted earnings per shéwe net profit or loss for the period attributable to equitprgholders and the weighted
average number of shares outstanding during thedare adjusted for the effects of all dilutivegrtial equity shares.
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Investments

Investments that are readily realisable and intended tcelskfor not more than a year are classified as current investsn All other investments are
classified as long-term investments. On initial recognitiall investments are measured at cost. The cost compisehase price and directly
attributable acquisition charges such as brokerfegs,and duties.

Current investments are carried in the financitieshents at lower of cost and fair value determoredn individual investment basis.

Long-term investments are carried at cost. However, piavifor diminution in value is made to recognise a declineeothan temporary in the value
of investments.

On disposal of an investment, the difference betwisecarrying amount and net disposal proceedkasged or credited to the statement of profit and
loss.

Derivative I nstruments

In accordance with the ICAI announcement, derivative @y, other than foreign currency forward contracts calemeder AS 11, are marked to
market on a portfolio basis, and the net loss, if any, aftersitering the offsetting effect of gain on the underlyingled item, is charged to the
statement of profit and loss. Net gain, if anyeaftonsidering the offsetting effect of loss on tinelerlying hedged item, is ignored.

Gains and losses from designated and effective hedgingiments are included in the same line as the gains and lassegte hedged items such as
sales revenue or cost of goods sold as the case may be. Gdilfsaas on other derivatives are included in other inconwthaer expenditure as the
case may be.

The Company enters into commodity futures contracts (alumicontracts). These commodity futures contracts aredral/er in case the period of
the contracts is less than the period of of underlying tretisas. On roll over, the Company has to pay/receive theeuddfitial amount, in case
aluminum prices have gone down/up (loss/profit).The fosdit relates to the acquisition or construction of fixessets and it is adjusted to the
carrying cost of such fixed assets.

Cash and cash equivalent

Cash and Cash equivalents for the purposes of cash flonrsatecomprise cash at bank and in hand and short-term ineessmvith an original
maturity of three months or less.

Provisions

A provision is recognised when the company has a presergatiolh as a result of past event, it is probable that an autfibresources embodying
economic benefits will be required to settle the obligataord a reliable estimate can be made of the amount of the @iblig&rovisions are not
discounted to their present value and are determined bas#tkdest estimate required to settle the obligation atéperting date. These estimates
are reviewed at each reporting date and adjustegflezt the current best estimates.

Contingent liabilities

A contingent liability is a possible obligation that arigesm past events whose existence will be confirmed by theweace or non-occurrence of one
or more uncertain future events beyond the control of thepaoy or a present obligation that is not recognised becausendt probable that an

outflow of resources will be required to settle the obligatiA contingent liability also arises in extremely rare@sasvhere there is a liability that

cannot be recognised because it cannot be measured relifdgl)company does not recognise a contingent liability lstloses its existence in the
financial statements.

M easurement of EBITDA

The company has elected to present earnings before intearstiepreciation and amortisation (EBITDA) as a sepdna¢eitem on the face of the
statement of profit and loss. The company measures EBITDAhenbasis of profit/ (loss) from continuing operations. ts imeasurement, the
company does not include depreciation and amddisaxpense, finance costs and tax expense.
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Note 3: Share capital

31 March 2015 31 March 2014
Rs.in Thousands Rs. in Thousands

Authorised shares (No. Thousands)
2,000 (31 March 2014: 2,000) equity shares of Redkl 20,000.0! 20,000.01

I'ssued, subscribed and fully paid-up shares (No. Thousands)
550 (31 March 2014: 550) equity shares of Rs. Th éally paid - up. 5,500.00 5,500.00

Total issued, subscribed and fully paid-up share capital 5,500.00 5,500.00

a. Reconciliation of the shares outstanding at the beginning and at the end of the reporting period

31 March 2015 31 March 2014
No. Thousands  Rs. in Thousands No. Thousands  Rs. in Thousands

At the beginning of the year 550.00 5,500.00 369.00 3,690.00
Issue during the year - - 181.00 1,810.00
Outstanding at the end of the year 550.00 5,500.00 550.00 5,500.00

b. Termsrightsattached to equity shares

The Company has only one class of equity sharesdyavpar value of Rs. 10 per share. Each holdegoity shares is entitled to one vote per share.

In the event of liquidation of the Company, the holders ofiggshares will be entitled to receive remaining assets ef@ompany, after distribution of
all preferential amounts. The distribution will ineproportion to the number of equity shares hegldhe shareholders.

c. Sharesheld by holding company and their subsidiaries/associates:

31 March 2015 31 March 2014
No. Thousands % holding No. Thousands % holding
Sterlite Grid Limited, Holding Company 550.00 100% 550.00 100%
d. Detail of shareholders holding morethan 5% of sharesin the Company
31 March 2015 31 March 2014
No. Thousands % holding No. Thousands % holding
Sterlite Grid Limited, Holding Company 550.00 100% 550.00 100%

Note 4: Reserves and surplus

31 March 2015 31 March 2014
Rs. in Thousands Rs. in Thousands

Securities premium

Balance as per last financial statements 1,490,185.00 462,550.00
Add: Premium on issue of equity shares - 1,027,635.00
Closing balance 1,490,185.00 1,490,185.00
Deficit in the statement of profit and loss

Balance as per last financial statements (6,557.45) (1,013.94)
Loss for the year (1,597.53) (5,543.51)
Net deficit in the statement of profit and loss (8,154.98) (6,557.45)

Total reserve and surplus 1,482,030.02 1,483,627.55
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Note 5: Long-term borrowings

Non - current portion Current maturities
31 March 2015 31 March 2014 31 March 2015 31 March 2014
Rs.in Thousands Rs.in Thousands Rs.in Thousands Rs.in Thousands

Term loan
Indian rupee loan from banks (Secured) 6,136,182.57 4,474,724.09 137,200.00 274,400.00
Indian rupee loan from financial institution (Seedy 1,806,400.00 1,625,010.00 38,000.00 45,790.00
Domestic bills discounting (Secured) - 372,493.45 - -
Buyer's credit (Secured) 355,364.88 274,967.93 - -
Others
Loan from holding company (Unsecured) 4,121,847.05 1,346,547.05 - -
12,419,794.50 8,093,742.52 175,200.00 320,190.00

The above amount includes
Secured borrowings 8,297,947.45 6,747,195.47 175,200.00 320,190.00
Unsecured borrowings 4,121,847.05 1,346,547.05 - -
Amount disclosed under the head
"other current liabilities" (note 8) - - (175,200.00) (320,190.00)
Net amount 12,419,794.50 8,093,742.52 - -

1 Indian rupee term loan from banks and financial institutamries interest at the rate of SBI base rate + 2.00% p.a. 65&tal loan amount is

repayable in 46 structured quarterly installments in adaoce with amortisation schedule. Balance 35% of the togal hmount shall be repayable as
a bullet repayment as per amortisation schedule tat door to door tenure of facility is 15 yeargl 9 months.

The loan is secured by first charge on all the immovable agsataining to the project, tangible movable assets, ntassets, all the accounts and
intangible assets both present and future. Loans are atsweskby assignment by way of security of all the right, fitfderest benefits, claims and
demands whatsoever of the Company in the project documaulis acknowledged and consented to by the relevant coumitiep to such project
documents, all as amended, varied or supplemented from tontiene; all rights, title, interest and benefits of the Camnp in to and under all
clearances pertaining to the project (including transimisticense) to the extent same are assignable; all rigttles, interest, benefits, claims and
demands whatsoever of the Company in any letter of credétraguee including contract guarantees and liquidated gesp@onsent agreements, side
letters and performance bond provided by any party to thepeprdocument; all rights, title, interest, benefits, klaiand demands whatsoever of the
borrower in, to and under all insurance contracts and imagrgproceeds pertaining to the project. Loans are also egdoy non disposable
undertaking from sponsor directly/ indirectly to hold ade51% of equity share capital till final settlement datpob occurrence of event of default
the negative lien shall be converted in pledgel8b®f the equity share capital of the Company.

2 Buyer's Credit carries interest 0.50% to 2.00% p.a (exolydiedging premium). This facility has been sanctioned adisut of the rupee term loan
and have the same securities as described above. Thisyfaaiti a term of 6 months and will get converted into rupee tean on maturity. Hence
this has been classified under long term borrowing.

3 The unsecured loan from Holding company carries interastat10.25% p.a till 30 September 2014 and thereafter atalil (This loan is either
repayable as per mutually agreed terms or convertible igtityeshare capital as per mutually agreed terms subjegppooaal from lenders of the
term loan. Others terms and conditions of this l#hbe subject to approval from term loan lenders

Note 6: Other long-term liabilities

31 March 2015 31 March 2014
Rs.in Thousands Rs. in Thousands

Trade Payables
Management Fees payable to Holding company (Refer 28) 80,528.40 60,303.60
Other liabilities
Interest payable to Holding company (Refer note 23) 321,832.12 248,019.20

Total 402,360.52 308,322.80
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Note 7: Provisions

Long-term

Short-term

31 March 2015

Rs. in Thousands

31 March 2014
Rs.in Thousands Rs.in Thousands Rs.in Thousands

31 March 2015 31 March 2014

Provision for employee benefits

Provision for gratuity (Refer note 20) 722.02 419.76 - -
Provision for leave benefits - - 950.59 280.56
Other provisions
Provision for income tax - - - 1,758.75
Total 722.02 419.76 950.59 2,039.31
Note 8: Other current liabilities
31 March 2015 31 March 2014

Rs.in Thousands Rs. in Thousands

Current maturities of long term borrowings (Refete 5)
Interest accrued but not due on borrowings
Payables for purchase of fixed assets *

Margin money payable

Service tax payable

TDS payable

Others

Total

175,200.00 320,190.00
- 198.2
2,183,066.46 1,712,151.53
46,612.73 204,016.42
30.00 -
2,908.46 9,766.71
4,203.22 2,425.83
2,412,020.87 2,248,740.77

* The Company has not received any intimation from “supglieegarding their status under the Micro, Small and MediumeEprises Development
Act, 2006 and hence disclosures, if any, relating to amounfmid as at the year end together with interest paid / paysblequired under the said

Act have not been given.

[THIS SPACE HAS BEEN INTENTIONALLY LEFT BLANK]
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Note 9: Tangible assets

(also refer note 25) (Rs. in Thousands)
Particulars Freehold land Plant and Data Furnitureand Office Total

Machinery Processing Fittings Equiptment

Equipments

Cost
At April 1, 2013 799.33 - 1,941.76 358.04 169.36 3,268.49
Additions - - 66.97 0.00* 133.88 200.86
Disposals - - - - - -
At March 31, 2014 799.33 - 2,008.73 358.04 303.24 3,469.34
Additions 9,429.59 2,675.41 28.39 18.81 242.54 12,394.74
Disposals - - - - - -
At March 31, 2015 10,228.92 2,675.41 2,037.12 376.85 545.78 15,864.08
Depreciation
At April 1, 2013 - - 358.06 38.13 24.42 420.61
Charge for the year - - 322.04 21.49 23.43 366.96
Disposals - - - - - -
At March 31, 2014 - - 680.10 59.62 47.85 787.57
Charge for the year - 840.43 334.36 2311 36.02 1,233.92
Disposals - - - - - -
At March 31, 2015 - 840.43 1,014.46 82.73 83.87 2,021.49
Net Block
At March 31, 2014 799.33 - 1,328.63 298.42 255.39 2,681.78

At March 31, 2015 10,228.92 1,834.98 1,022.66 294.12 461.91 13,842.59
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Note 10: L oans and advances

(Unsecur ed, consider ed good)

Non-current

Current

31 March 2015 31 March 2014
Rs.in Thousands Rs. in Thousands

31 March 2015 31 March 2014
Rs.in Thousands Rs. in Thousands

Capital advances (covered by bank guarantees) 367,290.67 935,855.50 - -
Security deposits 164.00 83.00 - -
Advances recoverable in cash or kind - - 200.98 1,035.00
Other loans and advances
Tax Deducted at Source on Income 1.38 - - 569.17
Prepaid expenses # - - - 304.00
Balances with Central Excise Authorities - - 8.09
Total 368,035.97 935,938.50 200.98 23,116.26
# Prepaid expense balance is the interest paiddiwtue on domestic bills discounting.
Note 11: Other assets
Non-current Current
31 March 2015 31 March 2014 31 March 2015 31 March 2014

Rs.in Thousands Rs. in Thousands

Rs.in Thousands Rs. in Thousands

Unamortised expenditure

- Ancillary cost of arranging the borrowings 23,291.46 - 2,871.64 -
Others
- Interest accrued on fixed deposit - - 441.14 -
- Others (Refer note 19) - - 3,199.25 -
Total 23,291.46 - 6,512.03 -
Note 12: Cash and bank balances
31 March 2015 31 March 2014

Rs.in Thousands Rs. in Thousands

Cash and cash equivalents
Balance with banks:

On current accounts 128,829.97 212,351.37
Other bank balances
Deposit with original maturity for more than 3 mbatbut less than 12 months 12,696.32 2,893.42
Total 141,526.29 215,244.79
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Note 13: Other expenses

31 March 2015 31 March 2014
Rs.in Thousands Rs. in Thousands

Rates and taxes - 929.45
Payment to auditor (including service tax)

- Statutory audit fees 842.70 674.16
Total 842.70 1,603.61

Note 14: Depreciation expense

31 March 2015 31 March 2014
Rs.in Thousands Rs. in Thousands

Depreciation on tangible assets 1,233.92 366.96

Total 1,233.92 366.96

[THIS SPACE HAS BEEN INTENTIONALLY LEFT BLANK]
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Note 15: Earning per share

31 March 2015 31 March 2014
Rs.in Thousands Rs. in Thousands

The following reflects the loss and share data urs¢lde basic and diluted EPS computation

Total operationsfor the year
Loss after tax for calculation of basic and diluERIS (Rs in Thousands) (1,597.53) (5,543.51)

Weighted average number of equity shares in calogldasic and diluted EPS (No. Thousands) 550.00 481.19

Earnings per share
Basic and diluted (on nominal value of Rs. 10 fere) Rupees/share (2.90) (11.52)

Note 16: Capitalisation of expenditure

The expenditure incidental to the setting of the projectdated as pre operative expenditure and included in Capitak in Progress (CWIP) which
will be apportioned to the assets on completion of the ptaged commencement of commercial operations. During the, yea company has
capitalised the following expenses to the cosbaff asset/ capital work-in-progress (CWIP):

Expenses 31 March 2015 31 March 2014
Rs.in Thousands Rs. in Thousands
Interest on Term Loan (net) 872,389.25 506,451.59
Interest on loan from holding company 82,014.35 151,896.94
Bank charges 7,527.91 9,682.39
Legal and professional fees 30,330.73 28,643.86
Employees' benefit expenses (including gratuity) 44,580.36 37,353.68
Route survey cost 37.74 1,224.29
Conveyance and travelling 10,153.77 7,036.12
Foreign Currency Exchange Difference * 14,657.68 (6,103.02)
General expenses 11,093.88 4,331.06
Rates & taxes 836.36 1,687.78
Rent 1,055.00 439.50
Total 1,074,677.03 742,644.19

* The Ministory of Corporate Affairs (MCA) issued the ameneint dated 29 December 2011 to AS - 11 The Effect of ChangesrgigroExchange
Rate, to allow companies deferral / capitalisation of exgeadifference arising on long-term foreign currency moneitems. In accordance with the
amendment to AS- 11, the Company has capitalised exchamag® (gloss arising on long-term foreign currency loan antognto Rs. 14,657.68
thousands [31 March 2014: (Rs. 6,103.02 thousanal$je capital work in progress.

Note 17: Capital and other commitments

a.As at 31 March 2015, the Company has commitments of Rs. 787,8&housands (31 March 2014: Rs 3,968,866.17 thousarldging to the
completion of 765 kV S/C and D/C transmission limest of capital advances.

b. The Company has entered into transmission service agreer(lEBA) with long term transmission customers pursuant liickvthe Company has
committed to transmit power of contracted capacity and ls@mmitted minimum availability of transmission lineemthe period of the TSA. The
TSA contains provision for disincentives and peeslin case of certain defaults.
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Note 18: Derivative instruments
The Company has entered into the following denatnstruments:

(a) Commodity Future contracts to hedge againstifition in commodity prices (aluminum):

The following are the outstanding future contrastgered into by the Sterlite Technologies Limitedoehalf of the Company as on 31 March 2015:

Contracted
Year No. of contracts quantity (MT) Buy/Sell
31 March 2015 8 1,449 Buy
31 March 2014 5 9,525 Buy

(b) The year end foreign currency exposures thet hat been hedged by a derivative instrumentlweratise are given below:

31 March 2015 31 March 2014
Category Currency type Foreign currency Amount Foreign currency Amount
In Thousands  Rs. In Thousands In Thousands  Rs. In Thousands
Payable for purchase of fixed assets uUss 411.54 25,758.34 1,789.05 107,521.38
Buyer's Credit uss 5,677.59 355,364.88 4,575.19 274,967.93

Note 19: Contingent Liability

31 March 2015 31 March 2014
Rs.in Thousands Rs. in Thousands

Entry tax demand* 31,992.49 -

Total 31,992.49 -

* Entry tax demand pertains to demand under the Madhya PnadasAct, 2002 for payment of entry tax upon completion ofesssnent by tax
authorities for the year 2012-13. The company has prefeare@ppeal against the demand before Additional Commissioh€ommercial tax,
Bhopal. The company is contesting the demand and the marexeimcluding its tax advisors, believe that it's positieiti likely be upheld in the
appellate process. No expense has been accrued in theifihatatements for the tax demand raised. The managemeavélhat the ultimate
outcome of this proceeding will not have a material adveffeEeon the company's financial position and results ofdperations. The company has
deposited Rs. 3,199.25 thousands with the tax atié®against the said demand.
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Note 20: Gratuity

The Company has a defined benefit gratuity plarctvis managed by Sterlite Technologies Limitegteriz employee who has completed five years
or more of service gets a gratuity on departurkbadays salary (last drawn salary) for each coreglgear of service.

Changesin the present value of the defined benefit obligation are as follows:

Particulars 31 March 2015
Rs. In Thousands

Defined benefit obligation at the beginning of flear 419.76
Current service cost 217.82
Interest cost 39.63
Actuarial (gain)/loss 44 .81

Past service cost -
Benefits paid -
Defined benefit obligation, at the end of the year 722.02

Changesin thefair value of plan assets are asfollows:

Particulars 31 March 2015
Rs. In Thousands

Fair value of plan assets at the beginning of ey -
Expected return on plan assets -
Contribution by employer -
Benefits paid -
Actuarial gain / (loss) -
Fair value of plan assets at the end of the year -

The Company expects to contribute Rs. Nil (31 M&®ih4: Rs. Nil ) to its defined benefit gratuitgplin 2015-16.

Details of defined benefit obligation

Particulars 31 March 2015
Rs. In Thousands

Present value of defined benefit obligation 722.02
Fair value of plan assets -
Plan liability 722.02

The principal assumptions used in determining defined benefit obligation are shown below:

Particulars 31 March 2015
Rs. In Thousands
Discount rate 7.98%
Expected rate of return on plan asset -
Employee turnover 10.00%
Expected rate of salary increase 8.00%

Actual rate of return on plan assets -

The estimate future salan increase considere in actuaris valuation take: into accoun the effecr of inflation, seniority promotior anc othei relevan
factors such as supply and demand in the employmariet.
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Note 21: Value of imports calculated on CIF basis

31 March 2015 31 March 2014
RsIn Thousands RsIn Thousands

Capital goods 25,758.34 435,992.10

Total 25,758.34 435,992.10

Note 22: Expenditurein foreign currency (Accrual Basis)

31 March 2015 31 March 2014
Rs.in Thousands Rs. in Thousands

Interest paid 2,558.83 -
Route survey cost - 1,224.29
Travel and conveyance - 16.53
Total 2,558.83 1,240.82

[THIS SPACE HAS BEEN INTENTIONALLY LEFT BLANK]
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Note 23: Related party disclosures
(A) Name of related party and nature of itsrelationship:
(a) Related partieswhere control exists
Sterlite Grid Limited
Sterlite Power Grid Ventures Limited
Sterlite Technologies Limited

Twin Star Overseas Limited, Mauritius
Volcan Investments Limited, Bahamas

(b) Other related parties with whom transactions have taken place during the year

Bhopal Dhule Transmission Company Limited

Immediate holding company
Interriad holding company
Intermediatédditoy company
Intediae holding company

Ultimadéding company

Idvelsubsidiary

(B) Thetransactionswith related parties during the year and their outstanding balances are asfollows:-

Particulars

Holding Company

Fellow subsidiary

2014-15
Rs. in Thousands

2013-14
Rs. in Thousands

2014-15
Rs. in Thousands

2013-14
Rs. in Thousands

Transactions during the year

Management fee payable (exclusive of service tax) 20,000.00 20,000.00 - -
Interest on unsecured loan 82,014.35 151,896.94 - -
Unsecured loan availed 2,775,300.00 261,955.00 - -
Purchase of conductors (Net of excise duty and salg 1,327,528.20 1,580,134.60 2,662.39 -
Issue of equity shares - 1,810.00 - -
Premium received on equity shares - 1,027,635.00 - -
Advance for purchase of Conductor - 41,234.39 - -
Closing balances

Unsecured loan 4,121,847.05 1,346,547.05 - -
Management fees payable (net of TDS) 80,528.40 60,303.60 - -
Advance outstanding against capital goods 75,937.64 75,937.64 - -
Payable for purchase of fixed assets 1,821,498.69 737,028.01 2,662.39 -
Margin Money Payable 46,612.73 204,016.42 - -
Interest payable (net of TDS) 321,832.12 248,019.20 - -
Other payables 8,151.78 12,611.65 - -
Disclosurein respect of material related party transaction during the year:

Particulars Relationship 31 March 2015 31 March 2014

Rs. in Thousands

Rs. in Thousands

1 Management Fees (exclusive of service tax)
Sterlite Grid Limited

2 Interest on unsecured loan
Sterlite Grid Limited

3 Unsecured loan availed
Sterlite Grid Limited

4 Purchase of conductors (net of excise duty and sales tax)
Sterlite Grid Limited
Sterlite Technologies Limited
Bhopal Dhule Transmission Company Limited

5 I'ssue of equity shares
Sterlite Grid Limited

6 Premium received on equity Shares
Sterlite Grid Limited

7 Advance for purchase of Conductor
Sterlite Technologies Limited

Immediate holding company

Immediate holding company

Immediate holding company

Immediate holding company
Intermediate holding company

Fellow Subsidiary

Immediate holding company

Immediate holding company

Intermediate holding company

20,000.00

82,014.35

2,775,300.00

1,327,528.20

2,662.39

20,000.00
151,896.94
261,955.00

1,089,704.43
490,430.17

1,810.00
1,027,635.00

41,234.39
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Note 24: Segment reporting

The Company’s activities comprise of transmission of eleity in certain states in India. Based on the guiding pipfes given in Accounting
Standard on “Segment Reporting” (AS-17), this activitysfalithin a single business and geographical segment arwtdingly the disclosures of AS-
17 have not been separately given.

Note 25: Key assumptions for impairment evaluation

As required by Accounting Standard-28 - Impairment of Asstite Company has determined the recoverable amounts trhthemission assets on
the basis of the value in use by estimating the future casVsftover the license period of the transmission asset. Fdresstimation, management has
used certain key assumptions which are as follows:

i. Additional tariff to be claimed fronustomers in respect of cost overruns incurred dderte majeure events and changes in laws as

permitted by the respective TransioisServices Agreement (TSA);

ii. Tax adjusted discounting rate of 2@;1

ii. Recoverability of the metal value @djusted for inflation) in the project cost at #rel of license period;

iv. Availability of transmission lines @9.75% throughout the license period;

v. Inflation rate of 6.98% for escalataeff for future periods.

Based on management evaluation, these assumptions aideredsreasonable as at March 31, 2015 and the recoverablengsrare higher than the
carrying values of the respective transmission assets.Cbnepany has also obtained valuation report from an exteoredultant in order to arrive at
the conclusion that as per AS-28, the recoverable amouathigher than the respective carrying values of the trarsamnisassets as at March 31,
2015. These assumptions will be reassessed on a periodciiaghe purpose of determination of the recoverable artsoafthe transmission assets.
Any change in key assumptions could have a magiffiatt on the recoverable amounts of the respetansmission asset.

The Company has filed petition with Central Electricity R&gory Commission (CERC) for claim of additional tariff respect of additional tariff

claimed, the Management has taken a legal opinion that laséatts and circumstances; the Company is legally entiteper terms of TSA to claim

the amount. The additional tariff that the Compuiilyeventually receive will depend on CERC appnavthe Company’s claim and the amount.
Note 26: Previous yearsfigures

Previous year's figures have been regrouped atabséied wherever necessary, to conform to this'geclassification.

As per our report of even date

For SRBC& COLLP For and on behalf of the Board of Directors of
Firm Registration No. 324982E Jabalpur Transmission Company Limited
Chartered Accountants

per Paul Alvares Ajay Bhardwaj Pankaj Priyadar shi
Partner Director Director
Membership Number : 105754 DIN: 05246313 DIN: 0651841
Place : Pune Place : New Delhi Place : New Delhi

Date : 16 May, 2015 Date :16 May, 2015 Date :16 May, 2015



RAPP TRANSMISSION COMPANY LIMITED
BALANCE SHEET AS AT 31 MARCH 2015

Notes

31 March 2015 31 March 2014
Rs. in Thousands Rs. in Thousands

EQUITY AND LIABILITIES

Shareholders' funds
Share capital
Reserves and surplus

Share application money pending allotment
Non-current liabilities

Long-term borrowings

Trade Payables

Current liabilities

Trade payables
Other current liabilities

TOTAL

3
4

42,911.10 500.00
(552.54) (29.17)
42,358.56 470.83
- 42,411.10
782,468.50 -
10,638.80 526.40
793,107.30 526.40
- 3,499.87
352,187.87 5,114.84
352,187.87 8,614.71
1,187,653.73 52,023.04

ASSETS

Non-current assets
Fixed assets
Tangible assets
Capita work-in-progress (Refer note 17)

Long-term loans and advances

Other non-current assets

Current assets

Trade receivables

Cash and bank balances

Other current assets

TOTAL

Summary of significant accounting policies

The accompanying notes are an integral part of the financia statements.

As per our report of even date

For SRB C & CO LLP
Firm Registration No. 324982E
Chartered Accountants

per Paul Alvares
Partner
Membership Number : 105754

Place : Pune
Date : 16 May, 2015

83.32 27.18
812,103.80 50,108.80
812,187.12 50,135.98
350,959.40 -

16,781.66 -
1,179,928.18 50,135.98
- 1,884.96
1,182.76 2.10
6,542.79 -
7,725.5! 1,887.01
1,187,653.73 52,023.04

For and on behalf of the Board of Directors o
RAPP Transmission Company Limited

Ajay Bhardwaj Pankaj Priyadarshi
Director Director

DIN: 05246313 DIN: 06518413
Place : New Delhi Place : New Delhi

Date: 16 May, 2015 Date : 16 May, 2015



RAPP TRANSMISSION COMPANY LIMITED
STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31 MARCH 2015

Note 31 March 2015 31 March 2014
Rs. in Thousand Rs. in Thousand:

EXPENSES

Other expenses 13 513.97 -
Total Expense 513.97 -
EARNINGS BEFORE INTEREST, TAX, DEPRECIATION

AND AMORTISATION (EBITDA) (513.97 -
Depreciation and amortisation expense 14 9.40 1.02
Loss for the yea (523.37 (1.02
Earnings per equity share 15

[Nominal value of shares Rs. 10 (31 March 2014 : Rs. 10)]

Basic and dilutec
Computed on the basis of loss for the period (2.46 (0.02

Summary of significant accounting policies 21

The accompanying notes are an integral part of the financia statements.

As per our report of even dat

ForSRBC & CO LLP For and on behalf of the Board of Directors o

Firm Registration No. 324982E RAPP Transmission Company Limitec

Chartered Accountants

per Paul Alvares Ajay Bhardwaj Pankaj Priyadarshi
Partner Director Director
Membership Number : 105754 DIN: 05246313 DIN: 06518413
Place : Pune Place : New Delhi Place : New Delhi

Date : 16 May, 2015 Date : 16 May, 2015 Date : 16 May, 2015



RAPP TRANSMISSION COMPANY LIMITED
CASH FLOW STATEMENT FOR THE YEAR ENDED 31 MARCH 2015

31 March 2015 31 March 2014
Rs. in Thousands Rs. in Thousands
A.Cash flow from operating activities
Loss before tax (523.37) 1.02
(523.37) 1.02
Non cash adjustments for to reconcile loss before tax to net cash flows :-
- Depreciation and amortization expense 9.40 1.02
9.40 1.02
Operating loss before working capital changes (513.97) 2.04
Movements in working capital :
- Increase in long term loans and advances (45.00) -
- (Increase)/Decrease in trade receivables 1,884.96 (1,884.96)
- Increase in other current assets (5,816.76) -
- Increase in trade payables 6,612.53 4,026.27
- Increase/(Decrease) in other current liabilities 1,679.92 (3,985.43)
Changes in working capital 4,315.65 (1,844.12)
Net cash generated/(used) in operating activities (A) 3,801.68 (1,842.08)
B. Cash flow from investing activities
Purchase of fixed assets (749,022.22) (40,567.30)
Net cash used in investing activities (B) (749,022.22) (40,567.30)
C. Cash flow from financing activities
Proceeds from issuance of equity share capital - 42,411.10
Proceeds from long-term borrowings 782,468.50 -
Finance Costs (36,067.32) -
Net cash flow from financing activities (C) 746,401.18 42,411.10
Net increase/(decrease) in cash and cash equivalents (A + B + C) 1,180.64 172
Cash and cash equivalents as at beginning of the year 4.16 244
Cash and cash equivalents as at end of the year 1,184.81 4.16
Components of cash and cash equivalents:
Balance with banks:
- On current accounts 1,182.76 2.10
Cash and cash equivalent in cash flow statement (Note 12) 1,182.76 2.10
Asper our report of even date
For SRBC& COLLP For and on behalf of the Board of Directors of
Firm Registration No. 324982E RAPP Transmission Company Limited
Chartered Accountants
per Paul Alvares Ajay Bhardwaj Pankaj Priyadarshi
Partner Director Director
Membership Number : 105754 DIN: 05246313 DIN: 06518413
Place : Pune Place: New Delhi Place : New Delhi

Date: 16 May, 2015 Date: 16 May, 2015 Date: 16 May, 2015
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Notesto financial statementsfor the period ended 31 March 2015

NOTE 1. CORPORATE INFORMATION

RAPP Transmission Company Limited (‘the Company’) is a Wwholvned subsidiary of Sterlite Grid 2 Limited. The Compasyai developer on Build
Own Operate and Maintain (BOOM’) basis, for the designifigalizing, construction and maintenance of power tramssion lines which include
establishment of a 400 kV double circuit transmission lihattwould respectively in the states of Rajasthan. The mnéssion lines would be
commissioned within 24 months and the Company wopletate and maintain the same for a minimum peendre of 35 years thereafter.

The Company was incorporated on 20 December 2012 under tn@&ues Act, 1956 as a wholly owned subsidiary of PFC Coingpiltimited (A wholly
owned subsidiary of Power Finance Corporation Limited, &&boment of India Undertaking)(PFCCL). Consequent to #lecsion of Successful Bidder
as per "Guidelines for Determination of Tariff by biddingopess for procurement of power by Distribution Licensestési by Ministry of Power,
Government of India, dated 19 January 2005 (as amended inoertd time) and as per bidding documents (as amended fromttirtime), the Company
was transferred to Sterlite Grid 2 Limited vide Share Pusehagreement dated 12 March 2014. After transfer the Compeages to be a subsidiary of
PFCCL.

NOTE 2. BASIS OF PREPARATION

The financial statements of the Company have begpeped in accordance with generally accepted aticauprinciples in India (Indian GAAP).The
Company has prepared these financials statemeotsrtply in all material respects with accountiransiards notified under section 133 of the Companies
Act, 2013, read together with paragraph 7 of then@anies (Accounts) Rules, 2014. The financial siatets have been prepared on an accrual basis and
under historical cost convention. The accountiniicies adopted in the preparation of financialestaents are consistent with those of previous year.

Note 2.1 Summary Of Significant Accounting Palicies

(@

(b

=

(©

Use of estimates

The preparation of the financial statements are in configrmmith the Indian GAAP that requires the management to makiggments, estimates and
assumptions that affect the reported amount of revenuggnees, assets and liabilities and disclosure of contirigdnilities, at the end of the reporting

period. Although these estimates are based upon managsrbest knowledge of current events and actions, unceytaibbut these assumptions and
estimates could result in the outcomes requirintagerial adjustment to the carrying amounts oftasseliabilities in future periods.

Tangiblefixed assets

Tangible fixed assets are stated at cost net of accumuleg@eciation and impairment losses, if any. The cost corepii$ the purchase price, borrowing
costs if capitalisation criterion are met and directlyibtitable costs of bringing the asset to its working condifiar the intended use. Any trade discounts
and rebates are deducted in arriving at the purchase pragtaCwork-in-progress comprises of the cost of fixed &s#gat are not yet ready for their
intended use as at the balance sheet date.

Expenditure directly relating to construction activitydapitalised. Indirect expenditure incurred during camstion period is capitalised as part of the
construction costs to the extent the expenditure can hibwtible to construction activity or is incidental there llmcome earned during the construction
period is deducted from the total of the indireqienditure.

Cost of an internally generated asset comprises all experdhat can be directly attributed, or allocated on a nealste and consistent basis, to create,
produce and make the asset ready for its intended use. Sidrgezxpenditure related to an item of fixed asset is addéd bwok value only if it increases
the future benefits from the existing asset beyond its presty assessed standard of performance. All other expensessting fixed assets, includirzy
to-day repair and maintenance expenditure and cost ofaieglgarts, are changed to the statement of profit and lasthéperiod during which such
expenses are incurred.

Depreciation and amortisation

Depreciation on fixed assets is calculated onagstt-line basis using the rates arrived at baseithe useful lifes estimated by the management. The
company has used the following rates to provideetgation on its fixed assets:

Useful life specified in Schedulell of the

Nature of Assets Useful life considered Companies Act, 2013
. . Servers and networks - 6 years and|
Data Processing Equipments 4 years Desktops, laptops, etc. - 3 years
Office Equipments 4 years 5 years

Furniture and fittings 7.5 years 10 years
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Borrowing costs

Borrowing costs include interest and amortisation of degilcosts incurred in connection with the arrangement efdwings. Borrowing costs directly
attributable to the acquisition, construction or proderctdf qualifying assets are capitalised as part of the costidfi assets. A qualifying asset is one that
necessarily takes a substantial period of timeetagndy for its intended use. All other borrowaugts are expensed in the period they occur.

Earnings Per Share

Basic earnings per share are calculated by dividing the modit pr loss for the period attributable to equity sharetess by the weighted average number
of equity shares outstanding during the period. The wedjhteerage number of equity shares outstanding during thedisradjusted for events such as
bonus issue, bonus element in a rights issue, share spliteserse share split (consolidation of shares) that hagegdd the number of equity shares
outstanding, without a corresponding change inness.

For the purpose of calculating diluted earnings per shaeenet profit or loss for the period attributable to equitpr&holders and the weighted average
number of shares outstanding during the periogdjested for the effects of all dilutive potengagjuity shares.

Provisions

A provision is recognised when the company has a preserjatioin as a result of past event, it is probable that an autéié resources embodying
economic benefits will be required to settle the obligationl a reliable estimate can be made of the amount of the Gbhg#rovisions are not discounted
to their present value and are determined based on the hiesatesrequired to settle the obligation at the reportinged@hese estimates are reviewed at
each reporting date and adjusted to reflect theentibest estimates.

Contingent liabilities

A contingent liability is a possible obligation that arifesm past events whose existence will be confirmed by theiweace or non-occurrence of one or
more uncertain future events beyond the control of the compa a present obligation that is not recognised becausenivt probable that an outflow of
resources will be required to settle the obligation. A aogint liability also arises in extremely rare cases wheeeetls a liability that cannot be recognised
because it cannot be measured reliably. The comgagy not recognise a contingent liability but ldises its existence in the financial statements.

Cash and cash equivalents

Cash and cash equivalents for the purposes of cash flowrstatecomprise cash at bank and in hand and short-term ineessnwith an original maturity
of three months or less.

M easurement of EBITDA

The company has elected to present earnings before intéagstdepreciation and amortisation (EBITDA) as a sepaiatitem on the face of the
statement of profit and loss. The company measures EBITD#erbasis of profit/ (loss) from continuing operations. ts measurement, the company
does not include depreciation and amortisation es@gefinance costs and tax expense.
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NOTE 3: SHARE CAPITAL

31 March 2015 31 March 2014
Rs. in Thousands Rs. in Thousands

Authorised shares (No. Thousands)

50,00,000 (31 March 2014 : 50,000) equity sharé@sofl0/- each 50,000.00 500.00
I ssued,subscribed and fully paid-up shares (No. Thousands)

42,91,110 (31 March 2014 : 50,000) equity sharé®sof10/- each 42,911.10 500.00
Total issued, subscribed and fully paid-up share capital 42,911.10 500.00

a. Reconciliation of the shares outstanding at the beginning and at the end of the reporting period

31 March 2015 31 March 2014
No. Rs. in Thousands No. Rs. in Thousands
At the beginning of the period 50,000.00 500,000.00 - -
Issued during the year 4,241,110.00 42,411,100.00 50,000.00 500.00
Outstanding at the end of the year 4,291,110.00 42,911,100.00 50,000.00 500.00

b. Terms/rights attached to equity shares

The Company has only one class of equity shareisfpavpar value of Rs. 10 per share. Each holdegoity shares is entitled to one vote per share

In the event of liquidation of the Company, the holders ofiggshares will be entitled to receive remaining assets ef@ompany, after distribution of all
preferential amounts. The distribution will be iroportion to the number of equity shares held leyshareholders.

¢. Sharesheld by holding company and their subsidiaries/associates:

31 March 2015 31 March 2014
No. % holding No. % holding
Sterlite Grid 2 Limited (erstwhile Sterlite Displagchnologies
Private Limited), Holding company 4,291,110.00 100% 50,000.00 100%
d. Detail of shareholdersholding morethan 5 % of sharesin the company
31 March 2015 31 March 2014
No. % holding No. % holding
Sterlite Grid 2 Limited (erstwhile Sterlite Displagchnologies
Private Limited), Holding company 4,291,110.00 100% 50,000.00 100%
NOTE 4 : RESERVES AND SURPLUS
31 March 2015 31 March 2014

Rs. in Thousands Rs. in Thousands

Deficit in the Statement of Profit and L oss

Balance as per last financial statements (29.17) (28.15)
Loss for the year (523.37) (1.02)
Net deficit in the Statement of Profit and L oss (552.54) (29.17)

Total (552.54) (29.17)
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NOTE 5. LONG-TERM BORROWINGS

Non - current portion
31 March 2015 31 March 2014
Rs. in Thousands Rs. in Thousands

Term Loans

India rupee Term Loan from Banks (Secured) 410,000.00 -

Domestic bills discounting (Secured) 237,368.50 -

Other

Loan from holding company (Unsecured) (Refer n@&g 1 135,100.00 -
782,468.50 -

The above amount includes

Secured borrowings 647,368.50 -

Unsecured borrowings 135,100.00 -

Net Amount 782,468.50 -

1 Indian rupee term loan from bank carries interest at theaBBank of India base rate + 1.55% p.a. 65% of total loan am@urgpayable in 46 structured
quarterly installments in accordance with amortisatiohesizile. Balance 35% of the total loan amount shall be repeyaa bullet repayment as per
amortisation schedule such that door to door teofifacility is 15 years.

The term loan is secured by first charge on all the immovabéets pertaining to the project, tangible movable assetsertt assets, all the accounts and
intangible assets both present and future. Loans are atsweskby assignment by way of security of all the right, fifleterest benefits, claims and

demands whatsoever of the the Company in the project dodsmauly acknowledged and consented to by the relevant eogairties to such project

documents, all as amended, varied or supplemented fromttirti@e; all rights, title, interest and benefits of the Camp in to and under all clearances
pertaining to the project (including transmission licente the extent same are assignable; all rights, title, ésterbenefits, claims and demands
whatsoever of the Company in any letter of credit, guaraimeleiding contract guarantees and liquidated damagesettragreements, side letters and
performance bond provided by any party to the project docuyra rights, title, interest, benefits, claims and desawhatsoever of the borrower in, to

and under all insurance contracts and insurance proceetisnieg to the project. Loans are also secured by non d&pgesindertaking from sponsor

directly/ indirectly to hold at least 51% of equity share italptill final settlement date. Upon occurrence of eventdefault the negative lien shall be

converted in pledge of 51% of the equity sharetahpf the Company.

2 Domestic bill discounting carries interest at the rate @90 This facility has been sanctioned as a sublimit of theeeugerm loan and have the same
securities as described above. This facility has a term@8ddays and gets converted into rupee term loan on mattiétyce this has been classified as
long term borrowings.

3 The unsecured loan from holding company is interest frees [dan is either repayable as per mutually agreed termsrorectible into equity share capital
as per mutually agreed terms subject to approval from lendethe term loan. Others terms and conditions of this lodhbeisubject to approval from
term loan lenders.

NOTE 6: OTHER LONG-TERM LIABILITIES

31 March 2015
Rs. in Thousands

31 March 2014
Rs. In Thousands

Trade payable
Management Fees payable to Holding company (Refer 18) 10,638.80 526.40
Total 10,638.80 526.40
NOTE 7: OTHER CURRENT LIABILITIES
31 March 2015 31 March 2014
Rs. in Thousands Rs. in Thousands
Trade payables - 3,489
Other liabilities
Payables for purchase of fixed assets* (Refer h8}e 345,393.10 -
Service tax payable 3,272.25 -
TDS payable 1,084.62 4,956.72
Others 2,437.90 158.12
352,187.87 5,114.84
Total 352,187.87 8,614.71

*The Company has not received any intimation from “supplieegarding their status under the Micro, Small and MediumteEprises Development Act,
2006 and hence disclosures, if any, relating to amountsidrgsaat the year end together with interest paid / payablegsined under the said Act have
not been given.



RAPP TRANSMISSION COMPANY LIMITED
Notesto financial statementsfor the period ended 31 March 2015

Note 8: TANGIBLE ASSETS

(Rs. in Thousands)

Particulars Data Processing Furnitureand Office Total
Equipments Fittings Equiptment
Cost
At April 1, 2013
Additions 7.00 21.20 - 28.20
Disposals - - - -
At March 31, 2014 7.00 21.20 - 28.20
Additions 13.50 45.29 6.76 65.55
Disposals - - - -
At March 31, 2015 20.50 66.49 6.76 93.75
Depreciation
At April 1, 2013 - - - -
Charge for the year 0.64 0.38 - 1.02
Disposals - - - -
At March 31, 2014 0.64 0.38 - 1.02
Charge for the year 4.55 4.00 0.86 941
Disposals - - - -
At March 31, 2015 5.19 4.38 0.86 10.43
Net Block
At March 31, 2014 6.36 20.82 - 27.18
At March 31, 2015 15.31 62.11 5.90 83.32




RAPP TRANSMISSION COMPANY LIMITED

Notesto financial statementsfor the period ended 31 March 2015

NOTE 9: LONG TERM LOANSAND ADVANCES
(Unsecured, Consider ed good)

31 March 2015
Rs. in Thousands

31 March 2014
Rs. in Thousands

Capital advances (Refer note 18) 350,914.40 -
Security deposits 45.00 -
Total 350,959.40 -
NOTE 10: TRADE RECEIVABLES
(Unsecured, Consider ed good)
Current
31 March 2015 31 March 2014

Rs. in Thousands

Rs. in Thousands

Outstanding for a period less than six months fteendate they are due for payment

Total

1,884.96

1,884.96

NOTE 11: OTHER ASSETS

Non-current

Current

31 March 2015 31 March 2014
Rs. in Thousands Rs. in Thousands

31 March 2015
Rs. in Thousands

31 March 2014
Rs. in Thousands

Unamortised expenditure

- Ancillary cost of arranging the borrowings 16,781.66 - 726.03 -
Others
Reimbursement of Expenses (Refer note 18) - - 5,816.76 -
Total 16,781.66 - 6,542.79 -
NOTE 12: CASH AND BANK BALANCES
Current
31 March 2015 31 March 2014

Rs. in Thousands

Rs. in Thousands

Cash and cash equivalents
Balance with banks:
On current accounts

Total

1,182.76

2.10

1,182.76

2.10




RAPP TRANSMISSION COMPANY LIMITED
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NOTE 13: OTHER EXPENSES

31 March 2015
Rs. in Thousands

31 March 2014
Rs. in Thousands

Rates and taxes 289.25 -
Payment to auditor (including service tax) -
- Statutory audit fees 224.72 -
Total 513.97 -
NOTE 14: DEPRECIATION EXPENSE
31 March 2015 31 March 2014

Rs. in Thousands

Rs. in Thousands

Depreciation of tangible assets

Total

9.40

1.02

9.40

1.02

[THIS SPACE HAS BEEN INTENTIONALLY LEFT BLANK]



RAPP TRANSMISSION COMPANY LIMITED
Notesto financial statementsfor the period ended 31 March 2015

NOTE 15: EARNING PER SHARE (EPS)

31 March 2015 31 March 2014
Rs. in Thousands Rs. in Thousands

The following reflects in loss and share data usetle basic and diluted EPS computation

Total operationsfor the year
Loss after tax for calculating basic and dilutedSERs in Thousands) (523.37) (o2

Weighted average number of equity shares in calogléasic and diluted EPS (No. Thousands) 212.67 50.00

Earnings Per Share
Basic and diluted (On Nominal Value of R8.Per Share) Rupees/share (2.46) (0.02)

NOTE 16: CAPITAL AND OTHER COMMITMENTS

a. As at 31 March 2015, the Company has a commitmfeR§01,684,048.74 thousands (31 March 2014 -mdigting to the completion of 400 kV D/C
Quad transmission line, net of capital advances.

b. The Company has entered into transmission services agnegifi8A) with long term transmission customers pursuant toctv the Company has
committed to transmits power of contracted capacity andaliss committed minimum availability of transmission lingeo the period of the TSA. The
TSA contains provision for disincentives and peeslin case of certain default.

NOTE 17: CAPITALIZATION OF EXPENDITURE

The expenditure incidental to the setting of the projectdatied as pre operative expenditure and included in Capitak in Progress (CWIP) which will
be apportioned to the assets on completion of the projectamimencement of commercial operations. During the yearctimpany has capitalised the
following expenses to the cost of fixed asset/tehpiork-in-progress (CWIP):

31 March 2015 31 March 2014
Rs. in Thousands Rs. in Thousands

Interest on Term Loan (net) 18,559.63 833.95
Employees' benefit expenses 222.35 6,062.72
Bank Charges 841.95 0.34
Rates and taxes 3,270.82 -

Legal and Professional fees 11,648.94 38,639.22
Conveyance and Travelling expenses 669.35 100.99
General Expenses 786.29 3,371.57

Total 35,999.33 50,108.80




RAPP TRANSMISSION COMPANY LIMITED
Notesto financial statementsfor the period ended 31 March 2015

NOTE 18: RELATED PARTY DISCLOSURES
(A) Name of related party and nature of itsrelationship:
(a) Related partieswhere control exists

Sterlite Grid 2 Limited (erstwhile Sterlitedpilay Technologies Private Limited) Immediate hajdbompany

Sterlite Power Grid Ventures Limited Intermediate holding company
Sterlite Technologies Limited Intermediate holding company
Twin Star Overseas Limited, Mauritius Intermediate holding company
Volcan Investments Limited, Bahamas Ultimate holding company

(b) Other related parties with whom transactions have taken place during the year
Sterlite Grid Limited Fellow Subsidiary

(B) Thetransactions with related parties during the year and their outstanding balances are as follows:-

Holding Company Fellow subsidairy
Particulars 2014-15 2013-14 2014-15 2013-14
Rs. in Thousands Rs. in Thousands Rs. in Thousands Rs. in Thousands

Transactions during the year

Purchase of capital goods and services 704,423.25 - - -
Advances for purchase of capital goods and services 475,760.00 - - -
Management fee payable (exclusive of service tax) ,0am00 520.55 - -
Unsecured loan availed 135,100.00 - - -
Issue of equity shares 42,411.10 500.00 - -
Share application money received - 42,411.10 - -
Outstanding balances

Share application money pending allotment - 42,411.10 - -
Unsecured loan 135,100.00 - - -
Management fees payable (net of TDS) 10,638.80 - - -
Payable for purchase of fixed assets 345,064.69 - - -
Advance outstanding against capital goods andcesvi 350,914.40 - - -
Other payables - 3,499.87 - -
Other receivables 4,106.62 - 1,710.14 -

Disclosurein respect of material related party transaction during the year:

Particulars Relationship 31 March 2015 31 March 2014
Rs. in Thousands Rs. in Thousands

1 Purchase of capital goods and services
Sterlite Power Grid Ventures Limited Intermediatddity company 704,423.25 -

2 Advances for purchase of capital goods and services
Sterlite Power Grid Ventures Limited Intermediatddity company 475,760.00 -

3 Management fee payable (exclusive of service tax)
Sterlite Grid 2 Limited (erstwhile Sterlite Display
Technologies Private Limited) Immediate holding camyp 10,000.00 5%0.5

4 Unsecured loan availed
Sterlite Grid 2 Limited (erstwhile Sterlite Display
Technologies Private Limited) Immediate holding camyp 135,100.00 -

5 I'ssue of equity shares
Sterlite Grid 2 Limited (erstwhile Sterlite Display
Technologies Private Limited) Immediate holding camyp 42,411.10 5@0.0

5 Share Application Money Received
Sterlite Grid 2 Limited (erstwhile Sterlite Display Immediate holding company 42,411.10
Technologies Private Limited)




RAPP TRANSMISSION COMPANY LIMITED
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NOTE 19: SEGMENT REPORTING
The Company’s activities comprise of transmission of eieity in certain states in India. Based on the guiding pipies given in Accounting Standard
on “Segment Reporting” (AS-17), this activity falls withinsingle business and geographical segment and accordimgdlisclosures of AS-17 have not
been separately given.

NOTE 20: PREVIOUS YEARS FIGURES
Previous year's figures have been regrouped atabsifted wherever necessary, to conform to this'geclassification.

The previous year figures were audited by a firrohadrtered accountant other than SR B C & CO LLP.

Asper our report of even date

For SRBC & COLLP For and on behalf of the Board of Directors of
Firm Registration No. 324982E RAPP Transmission Company Limited
Chartered Accountants

per Paul Alvares Ajay Bhardwaj Pankaj Priyadar shi
Partner Director Director
Membership Number : 105754 DIN: 05246313 DIN: 06518413
Place : Pune Place : New Delhi Place : New Delhi

Date : 16 May, 2015 Date : 16 May, 2015 Date : 16 May, 2015



PURULIA & KHARAGPUR TRANSMISSION COMPANY LIMITED
BALANCE SHEET AS AT 31 MARCH 2015

Notes

31 March 2015
Rs. in Thousands

31 March2014
Rs. in Thousands

EQUITY AND LIABILITIES

Shareholders' funds
Share capital
Reserves and surplus

Share application money pending allotment
Non-current liabilities

Long-term borrowings

Trade Payables

Current liabilities

Trade payables
Other current liabilities

TOTAL

3
4

59,543.00 500.00
(554.46) (20.40)
58,088.54 479.60
- 59,043.00
879,200.00 -
10,971.26 858.86
890,171.26 858.86
- 5,825.58
1,557.18 291.94
1,557.18 6,117.52
950,716.98 66,498.08

ASSETS

Non-current assets
Fixed assets
Tangible assets
Capital work-in-progress (Refer note 16)

Long-term loans and advances
Other non-current assets

Current assets

Trade receivables

Cash and bank balances
Short-term loans and advances
Other current assets

TOTAL

Summary of significant accounting policies

The accompanying notes are an integral part of the financia statements.

As per our report of even date

For SRB C & CO LLP
Firm Registration No. 324982E
Chartered Accountants

per Paul Alvares
Partner
Membership Number : 105754

Place: Pune
Date : May 16, 2015

8

11

10

12

11

21

295.00 53.05
97,869.45 60,870.82
98,164.45 60,923.87

805,420.00 -
29,101.90 -
932,686.35 60,923.87
- 5,552.67
6,589.55 2.44

571.29 20.00
10,869.79 -
18,030.63 5,575.11

950,716.98 66,498.98

For and on behalf of the Board of Directors of
Purulia & Kharagpur Transmission Company Limited

Ajay Bhardwaj
Director
DIN: 05246313

Place : New Delhi
Date : May 16, 2015

Pankaj Priyadarshi
Director
DIN: 06518413

Place : New Delhi
Date : May 16, 2015



PURULIA & KHARAGPUR TRANSMISSION COMPANY LIMITED
STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31 MARCH 2015

Note 31 March 2015 31 March2014
Rs. in Thousand:  Rs. in Thousand:

EXPENSES

Other expenses 13 513.97 -
Total Expense 513.97 -
EARNINGS BEFORE INTEREST, TAX, DEPRECIATION

AND AMORTISATION (EBITDA) (513.97 -
Depreciation and amortisation expense 14 20.09 1.24
Loss for the yea (534.06 (1.24
Earnings per equity share 15

[Nominal value of shares Rs. 10 (31 March 2014 : Rs. 10)]

Basic and dilutec
Computed on the basis of loss for the period (2.01 (0.02;

Summary of significant accounting policies 21
The accompanying notes are an integral part of the financia statements.

As per our report of even dat

ForSRBC & CO LLP For and on behalf of the Board of Directors of

Firm Registration No. 324982E Purulia & Kharagpur Transmission Company Limited
Chartered Accountants

per Paul Alvares Ajay Bhardwaj Pankaj Priyadarshi
Partner Director Director
Membership Number : 105754 DIN: 05246313 DIN: 06518413
Place: Pune Place : New Delhi Place : New Delhi

Date : May 16, 2015 Date : May 16, 2015 Date : May 16, 2015



PURULIA & KHARAGPUR TRANSMISSION COMPANY LIMITED
CASH FLOW STATEMENT FOR THE PERIOD ENDED 31 MARCH 2015

31 March 2015 31 March2014
Rs. in Thousands Rs. in Thousands

A. Cash flow from operating activities

Loss before tax (534.06) (1.24)

(534.06) (1.24)
Non cash adjustments for to reconcile loss before tax to net cash flows -
- Depreciation expense 20.09 1.24
20.09 124

Operating loss befor e wor king capital changes (513.97) -
Movements in working capital :
- Increase in short term loans and advances (551.29) (20.00)
- Increase in long term loans and advances (20.00) -
- Decrease/ (increase) in trade receivables 5,552.67 (5,552.67)
- Increase in other current assets (9,866.47) -
- Increase/ (decrease) in trade payables 4,286.82 (30,731.44)
- Increase /(decrease) in current ligbilities 777.01 (13,340.12)
Changes in working capital 178.74 (49,644.23)
Net cash used in operating activities (A) (335.23) (49,644.23)
B. Cash flow from investing activities
Purchase of fixed assets (823,681.53) (9,398.76)
Investments in bank deposits (having original maturity of more than 12 months) (5,000.00) -
Net cash used in investing activities (B) (828,681.53) (9,398.76)
C. Cash flow from financing activities
Proceeds from issuance of equity share capital - 59,043.00
Proceeds from long term loan from financial institution 559,200.00 -
Proceeds from long term loan from immediate holding company 320,000.00 -
Finance Cost (48,596.13) -
Net cash flow from financing activities (C) 830,603.87 59,043.00
Net increase/(decrease) in cash and cash equivalents (A + B + C) 1,587.11 0.01
Cash and cash equivalents as at beginning of the period / year 244 244
Cash and cash equivalents as at end of the period / year 1,589.55 245

Components of cash and cash equivalents:

Balance with banks:
- On current accounts 1,589.55 2.44

Cash and cash equivalent in cash flow statement (Note 12) 1,589.55 244

Asper our report of even date

For SRBC& COLLP For and on behalf of the Board of Directors of

Firm Registration No. 324982E Purulia & Kharagpur Transmission Company Limited
Chartered Accountants

per Paul Alvares Ajay Bhardwaj Pankaj Priyadarshi
Partner Director Director
Membership Number : 105754 DIN: 05246313 DIN: 06518413
Place : Pune Place : New Delhi Place : New Delhi

Date : May 16, 2015 Date : May 16, 2015 Date : May 16, 2015



PURULIA & KHARAGPUR TRANSMISSION COMPANY LIMITED
Notesto financial statementsfor the period ended 31 March 2015

NOTE 1: CORPORATE INFORMATION
Purulia Kharagpur Transmission Compamly Limited (‘the Qamy’) is a subsidiary of Sterlite Grid 2 Limited. The Compas a developer on Build
Own Operate and Maintain (BOOM’) basis, for the designiognstruction and maintenance of power transmission lirf@shwinclude establishment of
two 400 kV Double Circuit transmission line, that would sigéhen the transmission system in the Indian states of Wesg@ and Jharkhand. The
transmission lines would be commissioned within 28 montits the Company would operate and maintain the same for a mmitenure of 35 years
thereafter.
The Company was incorporated on 15 December 2012 under thp&@ues Act, 1956 as a wholly owned subsidiary of PFC Coinsultimited (A
wholly owned subsidiary of Power Finance Corporation Ledjta Government of India Undertaking) (PFCCL) . Conseqteetiite selection of Successful
Bidder as per "Guidelines for Determination of Tariff by 8idg process for procurement of power by Distribution Lises!' issued by Ministry of Power,
Government of India, dated 19 January 2005 (as amended fnoertd time) and as per bidding documents (as amended froettirtime), the Company
was transferred to Sterlite Grid 2 Limited vide Share Pusehagreement dated 9 December 2013. After transfer the Coyngeases to be a subsidiary of
PFCCL.

NOTE 2. BASIS OF PREPARATION

The financial statements of the Company have begpaped in accordance with generally accepted aticmuprinciples in India (Indian GAAP). The
Company has prepared these financials statemeaotsriply in all material respects with accountiranstards notified under section 133 of the
Companies Act, 2013, read together with paragraphtile Companies (Accounts) Rules, 2014. The firrstatements have been prepared on an
accrual basis and under historical cost convention.

The accounting policies adopted in the preparaifdinancial statements are consistent with thdg@evious year.

Note 2.1 Summary Of Significant Accounting Policies

(a) Useof estimates

The preparation of the financial statements in conity with the Indian GAAP requires the managenterrhake judgements, estimates and assumptions
that affect the reported amount of revenues, exgserssets and liabilities and disclosure of cgetinliabilities , at the end of the reporting péri
Difference between the actual result and estimatesecognized in the year in which the resultskamvn or materialized. Although these estimates ar
based upon management'’s best knowledge of curventeand actions, uncertainty about these assongptind estimates could result in the outcomes
requiring a material adjustment to the carrying ams of assets or liabilities in future periods.

(b) Tangible fixed assets

Tangible fixed assets are stated at cost net of accumulafgciation and impairment losses, if any. The cost corepii$ the purchase price, borrowing
costs if capitalisation criterion are met and directly ititable costs of bringing the asset to its working conditfor the intended use. Any trade
discounts and rebates are deducted in arriving at the psegbréce. Capital work-in-progress comprises of the cofikefl assets that are not yet ready for
their intended use as at the balance sheet date.

Expenditure directly relating to construction activitydapitalised. Indirect expenditure incurred during camstion period is capitalised as part of the
construction costs to the extent the expenditure can hibwtible to construction activity or is incidental there lecome earned during the construction
period is deducted from the total of the indireqienditure.

Cost of an internally generated asset comprises all experdhat can be directly attributed, or allocated on a nealste and consistent basis, to create,
produce and make the asset ready for its intended use. Sidrgeexpenditure related to an item of fixed asset is addets tbook value only if it
increases the future benefits from the existing asset libiterpreviously assessed standard of performance. Alr @kgenses on existing fixed assets,
including day-to-day repair and maintenance expenditate@st of replacing parts, are changed to the statemenbfif and loss for the period during
which such expenses are incurred.

(c) Depreciation and Amortization

Depreciation on fixed assets is calculated onagstt-line basis using the rates arrived at basetthe useful lifes estimated by the management. The
company has used the following rates to provideetzation on its fixed assets:

Useful life specified in Schedule |l of the

Nature of assets Useful life considered CompaniesAct, 2013
Furniture and fittings 7.5 years 10 years
Data processing equipments 4 years Servers and networks - 6 years and

Desktops, laptops, etc. - 3 years

Office equipments 4 years 5 years




PURULIA & KHARAGPUR TRANSMISSION COMPANY LIMITED
Notesto financial statementsfor the period ended 31 March 2015

(d) Borrowing Costs

Borrowing costs include interest and amortisation of dawgilcosts incurred in connection with the arrangement ofdvaings. Borrowing costs directly
attributable to the acquisition, construction or produetdf qualifying assets are capitalised as part of the costichi assets. A qualifying asset is one that
necessarily takes a substantial period of timeetaendy for its intended use. All other borrowausts are expensed in the period they occur.

(e) Earnings Per Share

(

P

()]

(h)

@

Basic earnings per share are calculated by dividing the nodit pr loss for the period attributable to equity shareleos by the weighted average number
of equity shares outstanding during the period. The wetjhteerage number of equity shares outstanding during theduisradjusted for events such as
bonus issue, bonus element in a rights issue, share sgliteamerse share split (consolidation of shares) that hasegdd the number of equity shares
outstanding, without a corresponding change inness.

For the purpose of calculating diluted earnings per shaeenet profit or loss for the period attributable to equitargholders and the weighted average
number of shares outstanding during the periogdpasted for the effects of all dilutive potentajuity shares.

Cash and cash equivalents

Cast anc Cast equivalent for the purpose of cast flow statemer comprist cast al bank anc in hanc anc short-tern investment with ar origina maturity
of three months or less.

Provisions

A provisior is recognise wher the compan' ha: a preser obligatior as a resul of pas event it is probabl thar ar outflow of resource embodyint
economic benefits will be required to settle the obligataond a reliable estimate can be made of the amount of the @bligaProvisions are not
discounted to their present value and are determined bas#étedest estimate required to settle the obligation ateperting date. These estimates are
reviewed at each reporting date and adjusted kectehe current best estimates.

Contingent liabilities

A contingent liability is a possible obligation that arifesm past events whose existence will be confirmed by theiweace or non-occurrence of one or
more uncertain future events beyond the control of the comppa a present obligation that is not recognised becausenibt probable that an outflow of

resources will be required to settle the obligation. A aogeint liability also arises in extremely rare cases wheegeths a liability that cannot be

recognised because it cannot be measured reliably. The azgmgoes not recognise a contingent liability but disclase®xistence in the financial

statements.

Measurement of EBITDA
The company has elected to present earnings before intéagstdepreciation and amortisation (EBITDA) as a sepdiageitem on the face of the

statement of profit and loss. The company measures EBITD#erbasis of profit/ (loss) from continuing operations. tsimeasurement, the company
does not include depreciation and amortisation es@efinance costs and tax expense.



PURULIA & KHARAGPUR TRANSMISSION COMPANY LIMITED
Notesto financial statementsfor the period ended 31 March 2015

NOTE 3: SHARE CAPITAL

31 March 2015 31 March2014
Rs.in Thousands  Rs. in Thousands

Authorised shares (No. Thousands)
60,00,000 (31 March 2014 : 50 thousand) equityeshaf Rs. 10/- each 60,000.00 500.00

I ssued,subscribed and fully paid-up shares (No. Thousands)
59,54,300 (31 March 2014 : 50 thousand) equityeshaf Rs. 10/- each 59,543.00 500.00

Total issued, subscribed and fully paid-up share capital 59,543.00 500.00

a. Reconciliation of the shares outstanding at the beginning and at the end of the reporting period

31 March 2015 31 March2014
No. Thousands Rs. in Thousands No. Thousands  Rs. in Thousands
At the beginning of the period 50,000.00 500,000.00 - -
Issued during the year 5,904,300.00 59,043,000.00 50,000.00 500,000.00
Outstanding at the end of the year 5,954,300.00 59,543,000.00 50,000.00 500,000.00

b. Terms/rights attached to equity shares

The Company has only one class of equity shareisfpavpar value of Rs. 10 per share. Each holdegoity shares is entitled to one vote per share.
In the even of liquidatior of the Company the holder: of equity share will be entitlec to receive remainin¢ asset of the Company aftei distributior of all
preferential amounts. The distribution will be irportion to the number of equity shares held leyshareholders.

¢. Sharesheld by holding company and their subsidiaries/associates:

31 March 2015 31 March2014
No. Thousands % holding No. Thousands % holding
Sterlite Grid 2 Limited (erstwhile Sterlite Display
Technologies Private Limited, Holding Company) 5,280.00 100% 50,000 100%

d. Detail of shareholdersholding morethan 5 % of sharesin the company

31 March 2015 31 March2014
No. Thousands % holding No. Thousands % holding
Sterlite Grid 2 Limited (erstwhile Sterlite Display
Technologies Private Limited, Holding Company) 5,280.00 100% 50,000 100%

NOTE 4 : RESERVES AND SURPLUS

31 March 2015 31 March2014
Rs. in Thousands Rs. in Thousands

Deficit in the Statement of Profit and L oss

Balance as per last financial statements (20.40) (19.16)
Loss for the period (534.06) (1.24)
Net deficit in the Statement of Profit and L oss (554.46) (20.40)

Total (554.46) (20.40)




PURULIA & KHARAGPUR TRANSMISSION COMPANY LIMITED
Notesto financial statementsfor the period ended 31 March 2015

NOTE 5: LONG-TERM BORROWINGS

Non - current portion
31 March 2015 31 March2014
Rs.in Thousands  Rs. in Thousands

Term Loan

India rupee Term Loan from Bank (Secured) 559,200.00 -

Other

Loan from holding company (Unsecured) (Refer n@&g 1 320,000.00 -
879,200.00 -

The above amount includes

Secured borrowings 559,200.00 -

Unsecured borrowings 320,000.00 -

Net Amount 879,200.00 -

1 Indian rupee term loan from bank carries interest at theaBank of India base rate + 1.55% p.a. 65% of total loan amaurgpayable in 46 structured
quarterly installments in accordance with amortisatiohesitile. Balance 35% of the total loan amount shall be repeyaba bullet repayment as per
amortisation schedule such that door to door teofifacility is 15 years.

The term loan is secured by first charge on all the immovabéets pertaining to the project, tangible movable assetsertt assets, all the accounts and
intangible assets both present and future. Loans are atsoezkby assignment by way of security of all the right, tiilerest benefits, claims and
demands whatsoever of the the Company in the project doasieuly acknowledged and consented to by the relevant epyatrties to such project
documents, all as amended, varied or supplemented fromtéirti@e; all rights, title, interest and benefits of the Camp in to and under all clearances
pertaining to the project (including transmission licente the extent same are assignable; all rights, title, @sterbenefits, claims and demands
whatsoever of the Company in any letter of credit, guarameleding contract guarantees and liquidated damageseoragreements, side letters and
performance bond provided by any party to the project docunad rights, title, interest, benefits, claims and densmhatsoever of the borrower in, to
and under all insurance contracts and insurance proceetisnigg to the project. Loans are also secured by non dipesindertaking from sponsor
directly/ indirectly to hold at least 51% of equity share italptill final settlement date. Upon occurrence of eventefault the negative lien shall be
converted in pledge of 51% of the equity sharetahpf the Company.

2 The unsecured loan from holding company is interest freés Tan is either repayable as per mutually agreed terms mvertble into equity share

capital as per mutually agreed terms subject to approval femders of the term loan. Others terms and conditions sfitlain will be subject to approval
from term loan lenders.

NOTE 6: OTHER LONG-TERM LIABILITIES

31 March 2015 31 March2014
Rs.in Thousands  Rs. In Thousands

Trade payable
Management Fees payable to Holding company (Refer 18) 10,971.26 858.86
Total 10,971.26 858.86

NOTE 7: OTHER CURRENT LIABILITIES

31 March 2015 31 March2014
Rs.in Thousands  Rs. in Thousands

Trade payables * - 833858
Other liabilities
Sundry creditors for capital goods purchased * 488.23 -
Service tax payable - 2.98
TDS payable 318.06 200D.9
Others 750.89 @B.
1,557.18 291.94
Total 1,557.18 6,117.52

*The Company has not received any intimation from “supplieegarding their status under the Micro, Small and MediumteEprises Development Act,
2006 and hence disclosures, if any, relating to amountsidrgsaat the year end together with interest paid / payable@sined under the said Act have
not been given.



PURULIA & KHARAGPUR TRANSMISSION COMPANY LIMITED
Notesto financial statementsfor the period ended 31 March 2015

Note8: TANGIBLE ASSETS

(Rs. in Thousands)

Particulars Data Processing Furnitureand Office Total
Equipments Fittings Equiptment

Cost

At April 1, 2013

Additions 15.20 39.09 - 54.29

Disposals - - - -

At March 31, 2014 15.20 39.09 - 54.29

Additions - 208.54 53.50 262.04

Disposals - - - -

At March 31, 2015 15.20 247.63 53.50 316.33

Depreciation

At April 1, 2013

Charge for the year 0.57 0.67 - 1.24

Disposals - - - -

At March 31, 2014 0.57 0.67 - 124

Charge for the year 5.07 5.02 10.00 20.09

Disposals - - - -

At March 31, 2015 5.64 5.69 10.00 21.33

Net Block

At March 31, 2014 14.63 38.42 - 53.05

At March 31, 2015 9.56 241.94 43.50 295.00




PURULIA & KHARAGPUR TRANSMISSION COMPANY LIMITED

Notesto financial statementsfor the period ended 31 March 2015

NOTE 9: LOANSAND ADVANCES
(Unsecured, Consider ed good)

Non-current

Current

31 March 2015 31 March2014
Rs. in Thousands Rs. in Thousands

31 March 2015 31 March2014
Rs.in Thousands  Rs. in Thousands

Capital advance (Refer note 805,400.0 - - -
Security deposit 20.00 - - 20.00
Advances receivable in cash or kind - - 571.29 -
Total 805,420.00 - 571.29 20.00
NOTE 10: TRADE RECEIVABLES
(Unsecured, Consider ed good)
Current
31 March 2015 31 March2014

Rs.in Thousands  Rs. in Thousands

Outstanding for a period less than six months fteendate they are due for payment - 5,5652.67
Total - 5,552.67
NOTE 11: OTHER ASSETS
Non-current Current
31 March 2015 31 March2014 31 March 2015 31 March2014

Rs. in Thousands Rs. in Thousands

Rs.in Thousands  Rs. in Thousands

Unamortised expenditure

Ancilliary cost of arranging the borrowings 29,101.9 982.15 -
Others
Reimbursement of Expenses (Refer note 18) - - 9,866.47 -
Interest accrued on fixed deposit - - 21.17 -

- - 9,887.64 -
Total 29,101.90 - 10,869.79 -

NOTE 12: CASH AND BANK BALANCES
Current

31 March2014
Rs. in Thousands

31 March 2015
Rs. in Thousands

Cash and cash equivalents
Balance with banks:
On current accounts

Other bank balances
Deposit with original maturity for more tha@ fnonths

Total

1,589.55 2.44
5,000.00 -
6,589.55 2.44




PURULIA & KHARAGPUR TRANSMISSION COMPANY LIMITED
Notesto financial statementsfor the period ended 31 March 2015

NOTE 13: OTHER EXPENSES

31 March 2015
Rs. in Thousands

31 March2014
Rs. in Thousands

Rates and taxes
Payment to auditor (including service tax)
- Statutory audit fees

Total

289.25

224,72

513.97

NOTE 14: DEPRECIATION EXPENSE

31 March 2015
Rs. in Thousands

31 March2014
Rs. in Thousands

Depreciation of tangible assets

Total

20.09

1.24

20.09

1.24

[THIS SPACE HAS BEEN INTENTIONALLY LEFT BLANK]



PURULIA & KHARAGPUR TRANSMISSION COMPANY LIMITED
Notesto financial statementsfor the period ended 31 March 2015

NOTE 15: EARNING PER SHARE (EPS)

The following reflects in loss and share data usdtle basic and diluted EPS computation

31 March 2015 31 March2014
Rs.in Thousands  Rs. in Thousands

Total operationsfor the year
Loss after tax for calculating basic and dilutedSEP

Weighted average number of equity shares in calogléasic and diluted EPS (No. Thousands)

Earnings Per Share
Basic and diluted (On Nominal Value of R8.Per Share) Rupees/share

(534.06) @2
266.25 50.00
(2.01) (0.02)

NOTE 16: CAPITALIZATION OF EXPENDITURE

The expenditure incidental to the setting of the projectéatied as pre operative expenditure and included in Capitak in Progress (CWIP) which will
be apportioned to the assets on completion of the projectaminencement of commercial operations. During the yearctimpany has capitalised the

following expenses to the cost of fixed asset/tehpiork-in-progress (CWIP):

Expenses

31 March 2015 31 March 2014
Rs.In Thousands  Rs. In Thousands

Interest on Term Loan (net)
Employees' benefit expenses

Rates and taxes

Legal and Professional fees

Bank Charges

Conveyance and Travelling expenses
General expenses

Total

18,490.91 -
509.72 5,211.53
746.17 2,600.00

11,038.71 47,044.29
207.15 0.56
890.61 489.99

1,502.68 5,485.12

33,385.95 60,831.49

NOTE 17: CAPITAL AND OTHER COMMITMENTS

a. As at 31 March 2015,the Company has a commitment of Rs. 3848 thousands (31 March 2014 - Nil) relating to the coigrieof 400 kV D/C

Quad transmission lines, net of capital advances.

b. The Company has entered into transmission services agned®@A) with long term transmission customers pursuant kictv the Company has to
transmit power of contracted capacity and ensure minimuailability of transmission line over the period of the TSA€ETSA contains provision for
disincentives and penalties in case of certainudiefa



PURULIA & KHARAGPUR TRANSMISSION COMPANY LIMITED
Notesto financial statementsfor the period ended 31 March 2015

NOTE 18: RELATED PARTY DISCLOSURE
(A) Name of related party and nature of itsrelationship:
(a) Related partieswhere control exists

Sterlite Grid 2 Limited (erstwhile Sterlitedpilay Technologies Private Limited) Immediate hajdbompany

Sterlite Power Grid Ventures Limited Intermediate holding company
Sterlite Technologies Limited Intermediate holding company
Twin Star Overseas Limited, Mauritius Intermediate holding company
Volcan Investments Limited, Bahamas Ultimate holding company

(b) Other related parties with whom transactions have taken place during the year
Sterlite Grid Limited Fellow Subsidiary

(B) Thetransactionswith related parties during the year and their outstanding balances are as follows:-

Holding Company Fellow subsidairy

Particulars 2014-15 2013-14 2014-15 2013-14
Rs. in Thousands Rs. in Thousands Rs. in Thousands Rs. in Thousands

Transactions during the year

Advances for purchase of capital goods and services 805,402.12 - - -
Management fee payable (exclusive of service tax) ,0(@00 849.31 - -
Unsecured loan availed 320,000.00 - - -
Issue of equity shares 59,043.00 500.00 - -
Share Application Money Received - 59,043.00 - -
Outstanding balances

Share application money pending allotment - 59,043.00 - -
Unsecured loan 320,000.00 - - -
Advance outstanding against capital goods andcsvi 805,402.12 - - -
Management fees receivable (net of TDS) 10,971.26 858.86 - -
Other payables - 5,676.32 - -
Other receivables 7,995.49 - 1,870.98 -
Disclosurein respect of material related party transaction during the year:

Particulars Relationship 31 March 2015 31 March 2014

Rs. in Thousands Rs. in Thousands

1 Advances for purchase of capital goods and services
Sterlite Power Grid Ventures Limited Intermediatédimy company 805,402.12

2 Management fee payable (exclusive of servicetax)
Sterlite Grid 2 Limited (erstwhile Sterlite Display
Technologies Private Limited) Immediate holding camy 10,000.00

3 Unsecured loan availed
Sterlite Grid 2 Limited (erstwhile Sterlite Display
Technologies Private Limited) Immediate holding camy 320,000.00

4 | ssue of equity shares
Sterlite Grid 2 Limited (erstwhile Sterlite Display Immediate holding company 59,043.00
Technologies Private Limited)

4 Shar e application money received
Sterlite Grid 2 Limited (erstwhile Sterlite Display Immediate holding company -
Technologies Private Limited)

500.00

59,043.00
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NOTE 19: SEGMENT REPORTING
The Company’s activities comprise of transmission of eleity in certain states in India. Based on the guiding pipfes given in Accounting Standard

on “Segment Reporting” (AS-17), this activity falls withansingle business and geographical segment and accordirgliisclosures of AS-17 have not
been separately given.

NOTE 20: PREVIOUS YEARS FIGURES

Previous year's figures have been regrouped atabsied wherever necessary, to conform to this'geclassification.

The previous year figures were audited by a firmehafrtered accountant other than SR B C & CO LLP.

Asper our report of even date

For SRBC & COLLP For and on behalf of the Board of Directors of
Firm Registration No. 324982E Purulia & Kharagpur Transmission Company Limited
Chartered Accountants

per Paul Alvares Ajay Bhardwaj Pankaj Priyadar shi
Partner Director Director
Membership Number : 105754 DIN: 05246313 DIN: 06518413
Place : Pune Place : New Delhi Place : New Delhi

Date : May 16, 2015 Date : May 16, 2015 Date : May 16, 2015



NRSS XXIX TRANSMISSION COMPANY LIMITED
BALANCE SHEET AS AT 31 MARCH 2015

Notes

31 March 2015
Rs. in Thousands

31 March 2014
Rs. in Thousands

EQUITY AND LIABILITIES

Shareholders' funds

Share capital 3
Reserves and surplus 4
Long-term borrowings 5
Other long term liabilities 6

Current liabilities
Other current liabilities 7

TOTAL

197,170.00 500.00
(2,114.17) (27.04)
195,055.83 472.96

19,100.00 -
- 9,952.70
19,100.00 9,952.70
4,720.07 41.45
218,875.90 10,467.11

ASSETS

Non-current assets

Fixed assets
Tangible assets 8
Capital work-in-progress (Refer note 14)

Long-term loans and advances 9

Current assets

Cash and bank balances 10
TOTAL
Summary of significant accounting policies 21

The accompanying notes are an integral part of the financial statements.

As per our report of even date

ForSRB C & CO LLP
Firm Registration No. 324982E
Chartered Accountants

per Paul Alvares
Partner
Membership Number : 105754

Place : Pune
Date : 16 May, 2015

419.11 -
215,704.06 10,447.71
216,123.17 10,447.71

148.50 -
216,271.67 10,447.71

2,604.23 19.40
218,875.90 10,467.11

For and on behalf of the Board of Directors of
NRSS XXIX Transmission Company Limited

Ajay Bhardwaj
Director
DIN: 05246313

Place : New Delhi
Date : 16 May, 2015

Pankaj Priyadarshi
Director
DIN: 06518413

Place : New Delhi
Date : 16 May, 2015



NRSS XXIX TRANSMISSION COMPANY LIMITED

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31 MARCH 2015

Note

31 March 2015 29 July 2013 to 31
March 2014
Rs. in Thousand Rs. in Thousand

EXPENSES

Other expenses
Total Expense:

EARNINGS BEFORE INTEREST, TAX, DEPRECIATION
AND AMORTISATION (EBITDA)

Depreciation and amortisation expense
Loss for the perioc

Earnings per equity share
[Nominal value of shares Rs. 10 (31 March 2014 : Rs. 10)]

Basic and dilutec
Computed on the basis of loss for the period

Summary of significant accounting policies

The accompanying notes are an integral part of the financial statements.

As per our report of even datt

ForSRBC&COLLP
Firm Registration No. 324982E
Chartered Accountants

per Paul Alvares
Partner
Membership Number : 105754

Place : Pune
Date : 16 May, 2015

11

12

13

21

2,077.79 27.04
2,077.7¢ 27.0¢
(2,077.79 (27.04

9.34 -
(2,087.13 (27.04
(13.23 (054

For and on behalf of the Board of Directors of
NRSS XXIX Transmission Company Limitec

Ajay Bhardwaj Pankaj Priyadarshi
Director Director

DIN: 05246313 DIN: 06518413
Place : New Delhi Place : New Delhi

Date : 16 May, 2015 Date : 16 May, 2015



NRSS XXIX TRANSMISSION COMPANY LIMITED
CASH FLOW STATEMENT FOR THE YEAR ENDED 31 MARCH 2015

31 March 2015
Rs. in Thousands

29 July 2013to0 31
March 2014
Rs. in Thousands

A. Cash flow from operating activities

Loss before tax (2,087.13) (27.04)
Non cash adjustments for to reconcile loss before tax to net cash flows:
- Depreciation and amortization expense 9.34 -

9.34 -

Operating loss befor e wor king capital changes (2,077.79) (27.04)
Movementsin working capital :
- Increase in long term loans and advances (148.50) -
- (Decrease)/increase in other long term liabilities (9,952.70) 9,952.70
- Increasein current liabilities 1,631.51 41.45
Change in working capital (8,469.69) 9,994.15
Net cash (used in)/flow from operating activities (A) (10,547.48) 9,967.11

B. Cash flow from investing activities

Purchase of fixed assets (202,637.70)

(10,447.71)

Net cash used in investing activities (B) (202,637.70)

(10,447.71)

C. Cash flow from financing activities

Proceeds from long term loan from immediate holding company 19,100.00 -
Proceeds from issuance of equity share capital 196,670.00 500.00
Net cash flow from financing activities (C) 215,770.00 500.00
Net increasein cash and cash equivalents (A + B + C) 2,584.82 19.40
Cash and cash equivalents as at beginning of the year 19.40 -
Cash and cash equivalents as at end of the year 2,604.22 19.40

Components of cash and cash equivalents:

Balance with banks:

- On current accounts 694.98 19.40
Cheque/ drafts on hand 1,909.25 -
Cash and cash equivalent in cash flow statement (Note 10) 2,604.23 19.40

Asper our report of even date

For SRBC& COLLP For and on behalf of the Board of Directors of

Firm Registration No. 324982E NRSS XXIX Transmission Company Limited

Chartered Accountants

per Paul Alvares Ajay Bhardwaj Pankaj Priyadarshi
Partner Director Director
Membership Number : 105754 DIN: 05246313 DIN: 06518413
Place : Pune Place : New Delhi Place : New Delhi

Date : 16 May, 2015 Date : 16 May, 2015

Date : 16 May, 2015



NRSS XXIX TRANSMISSION COMPANY LIMITED
Notesto financial statementsfor the year ended 31 March 2015

NOTE 1. CORPORATE INFORMATION

NRSS XXIX Transmission Company Limited (‘the Company’) issholly owned subsidiary of Sterlite Grid 2 Limited. The Coamy is a developer on Build
Own Operate and Maintain (BOOM’) basis, for the designifigalizing, construction and maintenance of power trarssmon lines which include
establishment of two 400 kV Double Circuit transmissioredinand a sub stations that would strenghten the northennréginsmission system. One
transmission lines would be commissioned within 34 montits the other transmission line and a substation would bessiamed within 50 months and
the Company would operate and maintain the same fioinimum period tenure of 35 years thereafter.

The Company was incorporated on 29 July 2013 under the Caegpéct, 1956 as a wholly owned subsidiary of REC Transmis$teojects Company
Limited ("REC TPCL") a wholly owned subsidairy of Rural Efgfication Corporation Limited ("REC"). The ceritificatof commencement of Business
issued on 29 October 2013. Consequent to the selection afeSsftl Bidder as per "Guidelines for Determination of ffasy bidding process for
procurement of power by Distribution Licenses" issued byibtry of Power, Government of India, dated 19 January 2@35a(mended from time to time)
and as per bidding documents (as amended from time to tilme}Company was transferred to Sterlite Grid 2 Limited vidar8iPurchase Agreement dated
4 August 2014. After transfer the Company ceasée ta subsidiary of REC TPCL.

NOTE 2. BASIS OF PREPARATION

The financial statements of the Company have been preparaedcordance with generally accepted accounting prirgipleindia (Indian GAAP). The
Company has prepared these financials statements to camallymaterial respects with accounting standards natifiader section 133 of the Companies
Act, 2013, read together with paragraph 7 of the Companiesdqénts) Rules, 2014. The financial statements have bespaped on an accrual basis and
under historical cost convention.

The accounting policies adopted in the preparaifdimancial statements are consistent with thdggrevious year.

Note 2.1 Summary Of Significant Accounting Policies

(a) Useof estimates

The preparation of the financial statements in conformiityhvthe Indian GAAP requires the management to make judg&snestimates and assumptions
that affect the reported amount of revenues, expensedsaaseé liabilities and disclosure of contingent liabikitie at the end of the reporting period.
Difference between the actual result and estimates argmexad in the year in which the results are known or matesdli Although these estimates are
based upon management’s best knowledge of current evetitacions, uncertainty about these assumptions and essneatild result in the outcomes
requiring a material adjustment to the carrying ants of assets or liabilities in future periods.

(b) Fixed Assets

©

Tangible fixed assets are stated at cost net of accumulagecciation and impairment losses, if any. The cost coreprig the purchase price, borrowing
costs if capitalisation criterion are met and directlyibtitable costs of bringing the asset to its working condifior the intended use. Any trade discounts
and rebates are deducted in arriving at the purchase praggitaCwork-in-progress comprises of the cost of fixed tss#ieat are not yet ready for their

intended use as at the balance sheet date.

Expenditure directly relating to construction activity dapitalised. Indirect expenditure incurred during camston period is capitalised as part of the
construction costs to the extent the expenditure can biéwttble to construction activity or is incidental there locome earned during the construction
period is deducted from the total of the indireqtenditure.

Cost of an internally generated asset comprises all expegrdiat can be directly attributed, or allocated on a nealste and consistent basis, to create,
produce and make the asset ready for its intended use. Sudrgegxpenditure related to an item of fixed asset is addéd ok value only if it increases
the future benefits from the existing asset beyond its presly assessed standard of performance. All other expemsesisting fixed assets, including day-
to-day repair and maintenance expenditure and cost ofaiepglgarts, are changed to the statement of profit and lasthé period during which such
expenses are incurred.

Depreciation and amortisation

Depreciation on fixed assets is calculated on a straigetdfiasis using the rates arrived at based on the useful bfesated by the management. The
company has used the following rates to provideet@ation on its fixed assets:

Useful life specified in Schedulell of the

Nature of assets Useful life consider ed Companies Act, 2013

Data processing equipments 4 years Servers and networks - 6 years and
Desktops, laptops, etc. - 3 years

Office equipments 4 years 5 years




NRSS XXIX TRANSMISSION COMPANY LIMITED
Notesto financial statementsfor the year ended 31 March 2015

(d) Borrowing Costs

Borrowing costs include interest and amortisation of damilcosts incurred in connection with the arrangement afdwings. Borrowing costs directly
attributable to the acquisition, construction or prodoctof qualifying assets are capitalised as part of the costioh assets. A qualifying asset is one that
necessarily takes a substantial period of timeetaeady for its intended use. All other borrowausts are expensed in the period they occur.

(e) Earnings Per Share

Basic earnings per share are calculated by dividing the modit pr loss for the period attributable to equity shareteos by the weighted average number of
equity shares outstanding during the period. The weightedage number of equity shares outstanding during the ¢hésiadjusted for events such as bonus
issue, bonus element in a rights issue, share split, andseegbare split (consolidation of shares) that have chathgedumber of equity shares outstanding,
without a corresponding change in resources.

For the purpose of calculating diluted earnings per shaeenet profit or loss for the period attributable to equitargholders and the weighted average
number of shares outstanding during the periocdjested for the effects of all dilutive potengajuity shares.

(f) Provisions

A provision is recognised when the company has a presemjatioln as a result of past event, it is probable that an autfibresources embodying economic
benefits will be required to settle the obligation and aat#l estimate can be made of the amount of the obligatiorvisteas are not discounted to their
present value and are determined based on the best estiaqaieed to settle the obligation at the reporting date. #hetimates are reviewed at each
reporting date and adjusted to reflect the curpest estimates.

(g) Cash and cash equivalents

Cash and Cash equivalents for the purposes of cash flowrsatecomprise cash at bank and in hand and short-term ineessrwith an original maturity of
three months or less.

(h) Contingent liabilities

A contingent liability is a possible obligation that arifesm past events whose existence will be confirmed by theiweace or non-occurrence of one or
more uncertain future events beyond the control of the compa a present obligation that is not recognised becausenivt probable that an outflow of

resources will be required to settle the obligation. A aogint liability also arises in extremely rare cases wheeeetlis a liability that cannot be recognised
because it cannot be measured reliably. The comgi@@y not recognise a contingent liability but ldises its existence in the financial statements.

(i) Measurement of EBITDA
The company has elected to present earnings before intepestlepreciation and amortisation (EBITDA) as a sepdiraeitem on the face of the statement

of profit and loss. The company measures EBITDA on the basggdit/ (loss) from continuing operations. In its measuent, the company does not
include depreciation and amortisation expensenfisaosts and tax expense.



NRSS XXIX TRANSMISSION COMPANY LIMITED
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NOTE 3: SHARE CAPITAL

31 March 2015
Rs. in Thousands

31 March 2014
Rs. in Thousands

Authorised shares (No. Thousands)

2,00,00,000 (31 March 2014 : 50 thousand) eghityes of Rs. 10 each 200,000.00 500.00
I'ssued,subscribed and fully paid-up shares (No. Thousands)

1,97,17,000 (31 March 2014 : 50 thousand) eqhityes of Rs. 10 each 197,170.00 500.00
Total issued, subscribed and fully paid-up share capital 197,170.00 500.00

a. Reconciliation of the shares outstanding at the beginning and at the end of the reporting period

31 March 2015

31 March 2014

No. Rs. in Thousands No. Rs. in Thousands
At the beginning of the period 50,000.00 500.00 - -
Issued during the year 19,667,000.00 196,670.00 50,000.00 500.00
Outstanding at the end of the year 19,717,000.00 197,170.00 50,000.00 500.00

b. Termsrightsattached to equity shares

The Company has only one class of equity sharesdavpar value of Rs. 10 per share. Each holdegoity shares is entitled to one vote per share.
In the event of liquidation of the Company, the holders ofiggshares will be entitled to receive remaining assets ef@ompany, after distribution of all
preferential amounts. The distribution will be iroportion to the number of equity shares held leyshareholders.

c. Sharesheld by holding company and their subsidiaries/associates:

31 March 2015

31 March 2014

No. % holding No. % holding
REC Transmission Projects Company Limited - - 50,000 100%
Sterlite Grid 2 Limited (erstwhile Sterlite Display
Technologies Private Limited), Holding company 19,000 100% - -
d. Detail of shareholdersholding morethan 5% of sharesin the company

31 March 2015 31 March 2014

No. % holding No. % holding
REC Transmission Projects Company Limited - - 50,000 100%
Sterlite Grid 2 Limited (erstwhile Sterlite Display
Technologies Private Limited), Holding company 19,0D0 100% - -

NOTE 4: RESERVES AND SURPLUS
31 March 2015 31 March 2014

Rs. in Thousands

Rs. in Thousands

Deficit in the Statement of Profit and L oss

Balance as per last financial statements (27.04) -
Loss for the period (2,087.13) (27.04)
Net deficit in the Statement of Profit and Loss (2,114.17) (27.04)
Total (2,114.17) (27.04)
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NOTE 5: LONG-TERM BORROWINGS

Non - current portion

31 March 2015 31 March 2014
Rs. in Thousands Rs. in Thousands
Other
Loan from Holding company (Unsecured) (Refer ndig 1 19,100.00 -
Total 19,100.00 -

The unsecured loan from holding company is interest This loan is either repayable or convertibte equity share capital as per mutually agreechs.

NOTE 6: OTHER LONG-TERM LIABILITIES

31 March 2015 31 March 2014
Rs. in Thousands Rs. in Thousands
Trade payable - 9,952.70
Total - 9,952.70
NOTE 7: OTHER CURRENT LIABILITIES
31 March 2015 31 March 2014
Rs. in Thousands Rs. in Thousands
Sundry creditors for capital goods purchased* 3,047.10 -
TDS payable 260.66 18.98
Others 1,412.30 22.47
Total 4,720.06 41.45

* The Company has not received any intimation from “suppligegarding their status under the Micro, Small and MediumteEprises Development Act,

2006 and hence disclosures, if any, relating to amountsidgsaat the year end together with interest paid / payableqsned under the said Act have not
been given.
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Note8: TANGIBLE ASSETS
(Rs. in Thousands)

Data Processing
Particulars Equipments  Office Equiptment Total

Cost

At April 1, 2014 - - -
Additions - - -
Disposals - - -

At March 31, 2014 - - R

Additions 16.00 412.45 428.45
Disposals - - -

At March 31, 2015 16.00 412.45 428.45

Depreciation

At April 1, 2014 - - -
Charge for the year - - -
Disposals - - -

At March 31, 2014 - - R

Charge for the year 0.07 9.27 9.34
Disposals - - -
At March 31, 2015 0.07 9.27 9.34
Net Block

At March 31, 2014 - - R

At March 31, 2015 15.93 403.18 419.11
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NOTE 9: LONG TERM LOANSAND ADVANCES
(Unsecured, Consider ed good)

31 March 2015 31 March 2014
Rs. in Thousands Rs. in Thousands
Security deposits 148.50 -
Total 148.50 -
NOTE 10: CASH AND BANK BALANCES
Current
31 March 2015 31 March 2014

Rs. in Thousands

Rs. in Thousands

Cash and cash equivalents
Balance with banks:

On current accounts 694.98 19.40
Cheque / drafts on hand 1,909.25 -
Total 2,604.23 19.40

NOTE 11: OTHER EXPENSES
31 March 2015 29 July 2013 to 31

Rs. in Thousands

March 2014
Rs. in Thousands

Rates and taxes 1,909.25 -
Payment to auditor (including service tax)
- Statutory audit fees 168.54 -
Other adminstration and general expenses - 19.40
Total 2,077.79 19.40
NOTE 12: DEPRECIATION AND AMORTISATION EXPENSE
31 March 2015 29 July 2013to 31

Rs. in Thousands

March 2014
Rs. in Thousands

Depreciation of tangible assets

Total

9.34

9.34




NRSS XXIX TRANSMISSION COMPANY LIMITED
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NOTE 13: EARNING PER SHARE (EPS)

The following reflects in loss and share data ueetle basic and diluted EPS computation

29 July 2013 to 31
31 March 2015

March 2014
Rs. in Thousands Rs. in Thousands
Total operationsfor the year
Loss after tax for calculating basic and dilutedSEP (2,087.13) (27.04)
Weighted average number of equity shares in caiogldasic EPS (No. Thousands) 157.76 50.00
Earnings Per Share
Basic and diluted (On Nominal Value of R8.Per Share) Rupees/share (13.23 (0.54)

NOTE 14: CAPITALIZATION OF EXPENDITURE

The expenditure incidental to the setting of the projecteated as pre operative expenditure and included in Capitek in Progress (CWIP) which will be
apportioned to the assets on completion of the project amthzencement of commercial operations. During the year, tmepany has capitalised the

following expenses to the cost of fixed asset/te@piork-in-progress (CWIP):

31 March 2015
Rs. in Thousands

Employees' benefit expenses

Rates and taxes

Legal and Professional fees
Conveyance and Travelling expenses
General expenses

Total

1,369.12
6,614.45
200,817.24
1,514.44
3,563.86

213,879.11

NOTE 15: CAPITAL AND OTHER COMMITMENTS

The Company has entered into transmission services agnegifi®A) with long term transmission customers pursuant kictv the Company has to
transmit power of contracted capacity and ensure minimuailability of transmission line over the period of the TSA€l TSA contains provision for

disincentives and penalties in case of certainudefa

[THIS SPACE HAS BEEN INTENTIONALLY LEFT BLANK]
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NOTE 16: RELATED PARTY DISCLOSURES
(A) Name of related party and nature of itsrelationship:
Related parties where control exists

From 29 July 2013 to 3 August 2014
REC Transmission Projects Company Limited

From 4 August 2014 to 31 March 2015
Sterlite Grid 2 Limited (erstwhile Sterlite $pilay Technologies Private Limited)
Sterlite Power Grid Ventures Limited
Sterlite Technologies Limited
Twin Star Overseas Limited, Mauritius
Volcan Investments Limited, Bahamas

(B) Thetransactionswith related parties during the year and their outstanding balances are asfollows:-

Holding company

Immediate hajdbompany
Intermediate holding company
Intermediate holding company
Intermediate holding company
Ultimate holding company

Particulars

Holding Company

2014-15
Rs. in Thousands

29 July 2013to 31
March 2014
Rs. in Thousands

Transactions during the year

Purchase of Capital goods and services 1,896.32 -
Issue of equity shares 197,170.00 -
Unsecured Loans availed 19,100.00 -
Outstanding balances
Unsecured loan payable 19,100.00 -
Payable for purchase of fixed assets 1,896.32 -
Other payables - 9,952.70
Disclosurein respect of material related party transaction during the year:

29 July 2013 to 31
Particulars Relationship 31 March 2015 March 2014

Rs. in Thousands

Rs. in Thousands

1 Purchase of Capital goods and Services
Sterlite Grid 2 Limited (erstwhile Sterlite Display
Technologies Private Limited) Immediate holding camy
2 Issue of equity shares
Sterlite Grid 2 Limited (erstwhile Sterlite Display
Technologies Private Limited) Immediate holding camy
3 Unsecured Loan availed
Sterlite Grid 2 Limited (erstwhile Sterlite Display

Technologies Private Limited) Immediate holding camy

1,896.32

197,170.00

19,100.00




NRSS XXIX TRANSMISSION COMPANY LIMITED
Notesto financial statementsfor the year ended 31 March 2015

NOTE 17: SEGMENT REPORTING

The Company’s activities comprise of transmission of eleity in certain states in India. Based on the guiding pipfes given in Accounting Standard on
“Segment Reporting” (AS-17), this activity falls within &gle business and geographical segment and accordirglfisiclosures of AS-17 have not been
separately given.

NOTE 18: PREVIOUS YEAR FIGURES

Previous year's figures have been regrouped atabssifted wherever necessary, to conform to thés'geclassification.

The previous year figures were audited by a firnohadrtered accountant other than SR B C & CO LLP.

Asper our report of even date

For SRBC & COLLP For and on behalf of the Board of Directors of
Firm Registration No. 324982E NRSS XX1X Transmission Company Limited
Chartered Accountants

per Paul Alvares Ajay Bhardwaj Pankaj Priyadar shi
Partner Director Director
Membership Number : 105754 DIN: 05246313 DIN: 06518413
Place : Pune Place : New Delhi Place : New Delhi

Date : 16 May, 2015 Date :16 May, 2015 Date :16 May, 2015



SPEEDON NETWORK LIMITED (Erstwhile 'STERLITE NETWORKS LIMITED")
BALANCE SHEET AS AT 31 MARCH 2015

Notes 31 March 2015 31 March 2014
(Rs. in Lacs) (Rs. in Lacs)

EQUITY AND LIABILITIES

Shareholders’ Funds

Share Capital 3 155.00 155.00
Reserves and Surplus 4 (2,712.79) 605.43
(2,557.79) 760.43

Non-current liabilities

Long-term borrowings 5 13,629.70 11,250.00
Deferred tax liabilities (net) 6 - -
Other long term liabilities 7 990.46 814.42
Long-term provisions 8 44.37 25.55
14,664.53 12,089.97
Current liabilities
Short-term borrowings 9 887.46 384.60
Trade payables 10 184.27 385.53
Other current liabilities 10 1,449.56 905.86
Short-term provisions 8 42.29 31.85
2,563.58 1,707.84
TOTAL 14,670.32 14,558.24

ASSETS

Non-current assets
Fixed assets

Tangible assets 11 11,441.95 8,863.27
Intangible assets 11 360.10 33351
Capital work-in-progress 1,023.69 1,917.76
12,825.74 11,114.54
Long-term loans and advances 12 886.30 865.90
Other non-current assets 14 41.97 47.44
13,754.01 12,027.88
Current assets

Current investments 15 - 1,658.10
Trade receivables 13 126.07 298.39
Cash and bank balances 16 5.56 17.49
Short-term loans and advances 12 662.00 473.22
Other current assets 14 122.68 83.16
916.31 2,530.36
TOTAL 14,670.32 14,558.24

Summary of Significant Accounting Policies 21

The accompanying notes are an integral part of the financial statements

As per our report of even date

ForSRBC & CO. LLP For and on behalf of the board of directors of Speedon Network Limited
Firm Registration No. 324982E

Chartered Accountants

per Paul Alvares S Anand Anupam Jindal
Partner Whole time Director Director

Membership Number: 105754 DIN: 07081405 DIN: 03040078

Place: Pune Place: Mumbai Place: Mumbai

Date: May 15, 2015 Date: May 15, 2015 Date: May 15, 2015



SPEEDON NETWORK LIMITED (Erstwhile 'STERLITE NETWORKS LIMITED")
STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31 MARCH 2015

Note 31 March 2015 31 March 2014
(Rs. in Lacs) (Rs. in Lacs)
INCOME
Revenue from operations (gross) 17 1,369.53 631.19
Less: Excise duty 17 - -
Revenue from operations (net) 1,369.53 631.19
Other income 18 7121 58.29
Total Income (1) 1,440.74 689.48

EXPENSES

Purchase of traded goods - 10.10
Employee benefits expenses 19 970.39 537.56
Other expenses 20 1,136.84 829.84
Total (1) 2,107.23 1,377.50
Earnings before interest, tax, depreciation and amortization

(EBITDA) (1) - (I1) (666.50) (688.02)
Depreciation and amortization expense 21 1,220.10 948.01
Finance costs 22 1,431.63 922.59
Loss before tax (3,318.22) (2,558.62)
Tax Expense:

Current tax - -
Deferred tax - -
Total tax expenses - -
Loss for the year (3,318.22) (2,558.62)
Earnings per equity Share [nominal value of share 23

Rs. 10 (31 March 2013: 10)]

Basic and diluted

Computed on the basis of Loss for the year (214.08) (345.57)

Summary of Significant Accounting Policies 21

The accompanying notes are an integral part of the financial statements

As per our report of even date

ForSRBC & CO. LLP For and on behalf of the board of directors of Speedon Network Limited
Firm Registration No. 324982E
Chartered Accountants

per Paul Alvares S Anand Anupam Jindal
Partner Whole time Director Director

Membership Number: 105754 DIN: 07081405 DIN: 03040078
Place: Pune Place: Mumbai Place: Mumbai

Date: May 15, 2015 Date: May 15, 2015 Date: May 15, 2015



SPEEDON NETWORK LIMITED (Erstwhile 'STERLITE NETWORKS LIMITED")
CASH FLOW STATEMENT FOR THE YEAR ENDED 31 MARCH 2015

Particulars 31 March 2015 31 March 2014
(Rs. in Lacs) (Rs. in Lacs)
A. Cash flow from Operating Activities
Net Loss as per Statement of Profit and Loss (3,318.22) (2,558.62)
Adjustments for:
Depreciation and amortisation expense 1,220.10 948.01
Net gain on sale of investments (70.63) (58.10)
Interest income on bank deposits - (0.03)
Profit on sale of assets, net (0.31) -
Loss on sale of fixed assets, net - 0.04
Interest and finance charges 1,431.63 922.59
2,580.79 1,812.51
Operating loss before working capital changes (737.43) (746.11)
Movements in working capital :
Increase/(decrease) in trade payables (201.26) 361.81
Increase in long-term provisions 18.83 4.82
Increase in short-term provisions 10.44 30.16
Increase/(decrease) in other long-term liabilities (11.41) 87.49
Increase/(decrease) in other current liabilities (27.43) 215.31
Decrease/(increase) in trade receivables 172.32 (112.90)
Increase in other current assets (39.52) (69.82)
Decrease/(increase) in long-term loans and advances (41.12) (845.57)
Decrease/(increase) in short-term loans and advances (188.78) 67.46
Change in working capital (307.93) (261.24)
Cash used in operations (1,045.36) (1,007.35)
Direct taxes refunds received 20.71 -
Net cash used in Operating Activities (1,024.65) (1,007.35)
B. Cash flow from Investing Activities
Purchase of Fixed Assets (including capital work in progress and capital advances) (2,822.97) (6,086.07)
Proceeds from sale of fixed assets 2.73 0.83
(Purchase)/Sale of current investments, net 1,728.72 (1,600.00)
Interest income from bank deposits - 0.03
Net cash used in Investing Activities (1,091.52) (7,685.21)
C. Cash flow from Financing Activities
Repayment of short term loan to holding company - (1,116.70)
Proceeds of short term loan from holding company 13.60 -
Proceeds from issue of share capital (including securities premium) - 3,745.00
Proceeds from term loan from bank 2,698.40 7,500.00
Proceeds from other short term borrowings 489.26 -
Interest paid (1,097.03) (1,421.49)
Net Cash flow from Financing Activities 2,104.23 8,706.81
Net Increase/(Decrease) in cash and cash equivalents (11.94) 14.25
Cash and cash equivalents as at beginning of year 17.49 3.24
Cash and cash equivalents as at year end 5.56 17.49
Components of Cash and cash equivalents:
Balances with banks on current accounts 5.56 17.49
Cash and cash equivalents in Cash Flow Statement 5.56 17.49

As per our report of even date
For SRBC & CO. LLP

Firm Registration No. 324982E
Chartered Accountants

per Paul Alvares S Anand

Partner Whole time Director
DIN: 07081405

Membership Number: 105754

Place: Pune Place: Mumbai
Date: May 15, 2015

Date: May 15, 2015

For and on behalf of the board of directors of
Speedon Network Limited

Anupam Jindal

Director

DIN: 03040078

Place: Mumbai

Date: May 15, 2015



SPEEDON NETWORK LIMITED (Erstwhile 'STERLITE NETWORKS LIMITED")
Notes to financial statements for year ended 31 March 2015

NOTE 1. CORPORATE INFORMATION

Speedon Network Limited (erstwhile known as Sterlite Networks Limited) (the ‘Company') is a public company domiciled in India and incorporated under
the provisions of the Companies Act, 1956. The Company is a wholly owned subsidiary of Sterlite Technologies Limited. The business of the Company is
to lay telecom network i.e, to deploy active and passive equipments of last mile and backhaul telecom infrastructure (wire-line) aimed at facilitating the
delivery of Voice, Video, Text, Data Services and other related telecom and media services by various service providers to business and households on
payment basis.

NOTE 2. BASIS OF PREPARATION

The financial statements of the company have been prepared in accordance with the generally accepted accounting principles in India (Indian GAAP). The
company has prepared these financial statements to comply in all material respects with the accounting standards notified under section 133 of the
Companies Act 2013, read together with paragraph 7 of the Companies (Accounts) Rules 2014. The financial statements have been prepared on an accrual
basis and under the historical cost convention.

The accounting policies adopted in the preparation of financial statements are consistent with those of previous year.

NOTE 2.1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

@

(b)

©

Use of estimates

The preparation of financial statements in conformity with the Indian GAAP requires the management to make judgments, estimates and
assumptions that affect the reported amounts of revenues, expenses, assets and liabilities and the disclosure of contingent liabilities, at the end of
the reporting period. Although these estimates are based on the management’s best knowledge of current events and actions, uncertainty about
these assumptions and estimates could result in the outcomes requiring a material adjustment to the carrying amounts of assets or liabilities

in future periods.

Tangible fixed assets

Fixed assets, are stated at cost (net of cenvat), net of accumulated depreciation and accumulated impairment losses, if any. The cost comprises
purchase price, borrowing costs if capitalisation criteria are met and directly attributable cost of bringing the asset to its working condition for the
intended use. Any trade discounts and rebates are deducted in arriving at the purchase price.

Subsequent expenditure related to an item of fixed asset is added to its book value only if it increases the future benefits from the existing asset
beyond its previously assessed standard of performance. All other expenses on existing fixed assets, including day-to-day repair and maintenance
expenditure and cost of replacing parts, are charged to the statement of profit and loss for the period during which such expenses are incurred.

The company adjusts exchange differences arising on translation/settlement of long-term foreign currency monetary items pertaining to the
acquisition of a depreciable asset to the cost of the asset and depreciates the same over the remaining life of the asset. In accordance with MCA
circular dated 09 August 2012, exchange differences adjusted to the cost of fixed assets are total differences, arising on long-term foreign currency
monetary items pertaining to the acquisition of a depreciable asset, for the period. In other words, the company does not differentiate between
exchange differences arising from foreign currency borrowings to the extent they are regarded as an adjustment to the interest cost and other
exchange difference.

Expenditure directly relating to construction activity is capitalised. Indirect expenditure incurred during construction period is capitalised as part of
the construction costs to the extent the expenditure can be attributable to construction activity or is incidental there to. Income earned during the
construction period is deducted from the total of the indirect expenditure.

Gains or losses arising from derecognition of fixed assets are measured as the difference between the net disposal proceeds and the carrying
amount of the asset and are recognised in the statement of profit and loss when the asset is derecognised.

Depreciation on tangible fixed assets

Till the year ended 31 March 2014, depreciation rates prescribed under Schedule XIV to the Companies Act, 1956 were treated as minimum rates and the
company was not allowed to charge depreciation at lower rates even if such lower rates were justified by the estimated useful life of the asset. Schedule Il to
the Companies Act, 2013 prescribes useful lives for fixed assets which, in many cases, are different from lives prescribed under the erstwhile Schedule XIV.
However, Schedule 11 allows companies to use higher/ lower useful lives and residual values if such useful lives and residual values can be technically
supported and justification for difference is disclosed in the financial statements.

Considering the applicability of Schedule 11, the management has re-estimated useful lives and residual values of all its fixed assets. The management
believes that depreciation rates currently used fairly reflect its estimate of the useful lives and residual values of fixed assets, though these rates in certain
cases are different from lives prescribed under Schedule I1.

During the year, the Company has re-assessed the useful lives of certain assets mainly optical fibre cables and active network components to bring those in
line with the relevant industry norms. As a result, the depreciation charge for the year ended March 31, 2015 is lower by Rs. 3.07 crores.



SPEEDON NETWORK LIMITED (Erstwhile 'STERLITE NETWORKS LIMITED")
Notes to financial statements for year ended 31 March 2015

(d)

®

(@

Depreciation on fixed assets is calculated on a straight-line basis using the rates arrived at based on the useful lives estimated by the management. The
company has used the following rates to provide depreciation on its fixed assets.

Tangible assets Useful lives estimated | Useful lives as per Schedule
by the management 11 of Companies Act, 2013

(years) (years)
Plant and machinery 1-18 * Plant and machinery other than

continous process plant - 15
years and for continous process
plant - 25 years

Optical fibre cable (included in Plant and machinery) 18 18
Furniture and fixtures 5* 10
Office equipment 6 * 5
Data processing equipments 4-6* Servers and networks 6 years
and desktops and laptops 3
years
Electrical fittings 5* 10

* Considered on the basis of management's estimation, supported by technical advice , of the useful lives of the respective assets
Cost of leasehold improvement is amortised over the estimated useful life or the period of lease whichever is less, on a straight line basis.
Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost. Following initial recognition, intangible assets are carried at cost
less accumulated amortisation and accumulated impairment losses, if any. Internally generated intangible assets, excluding capitalised development
costs, are not capitalised and expenditure is reflected in the statement of profit and loss in the year in which the expenditure is incurred.

Duct taken on Indefeasible Right of Use (IRU) is amortized over the agreement period on a straight line basis.

Customer acquisition costs consist of payments made to obtain consents/permissions for laying of fiber cables and other telecom infrastructure in residential
and commercial complexes/townships. Such cost is amortized over the period of the consent/permission on a straight line basis.

Software/ Licences are amortised on a straight line basis over a period of 5 years. Intangible assets not yet available for use and intangible assets
amortised over a period exceeding 10 years from the date they are available for use are tested for impairment annually, either individually or at the
cash-generating unit level. All other intangible assets are assessed for impairment whenever there is an indication that the intangible asset may be
impaired.

Gains or losses arising from derecognition of an intangible asset are measured as the difference between the net disposal proceeds and the carrying
amount of the asset and are recognised in the statement of profit and loss when the asset is derecognised.

Leases
Where the company is lessee

Leases, where the lessor effectively retains substantially all the risks and benefits of ownership of the leased item, are classified as operating leases.
Operating lease payments are recognised as an expense in the statement of profit and loss on a straight-line basis over the lease term.

Borrowing costs

Borrowing cost includes interest, amortisation of ancillary costs incurred in connection with the arrangement of borrowings and exchange differences
arising from foreign currency borrowings to the extent they are regarded as an adjustment to the interest cost.

Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily takes a substantial period of time to
get ready for its intended use or sale are capitalised as part of the cost of the respective asset. All other borrowing costs are expensed in the period
they occur.

Impairment of tangible and intangible assets

The company assesses at each reporting date whether there is an indication that an asset may be impaired. If any indication exists, or when annual
impairment testing for an asset is required, the company estimates the asset’s recoverable amount. An asset’s recoverable amount is the higher of
an asset’s or cash-generating unit’s (CGU) net selling price and its value in use. The recoverable amount is determined for an individual asset,
unless the asset does not generate cash inflows that are largely independent of those from other assets or groups of assets. Where the carrying
amount of an asset or CGU exceeds its recoverable amount, the asset is considered impaired and is written down to its recoverable amount. In
assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current
market assessments of the time value of money and the risks specific to the asset. In determining net selling price, recent market transactions are
taken into account, if available. If no such transactions can be identified, an appropriate valuation model is used.

Impairment losses are recognised in the statement of profit and loss.



SPEEDON NETWORK LIMITED (Erstwhile 'STERLITE NETWORKS LIMITED")
Notes to financial statements for year ended 31 March 2015

After impairment, depreciation is provided on the revised carrying amount of the asset over its remaining useful life.
An assessment is made at each reporting date as to whether there is any indication that previously recognised impairment losses may no longer
exist or may have decreased. If such indication exists, the company estimates the asset’s or cash-generating unit’s recoverable amount. A
previously recognised impairment loss is reversed only if there has been a change in the assumptions used to determine the asset’s recoverable
amount since the last impairment loss was recognised. The reversal is limited so that the carrying amount of the asset does not exceed its
recoverable amount, nor exceed the carrying amount that would have been determined, net of depreciation, had no impairment loss been recognised
for the asset in prior years. Such reversal is recognised in the statement of profit and loss.

(h)  Investments

Investments, which are readily realisable and intended to be held for not more than one year from the date on which such investments are made, are
classified as current investments. All other investments are classified as long-term investments.

On initial recognition, all investments are measured at cost. The cost comprises purchase price and directly attributable acquisition charges such as
brokerage, fees and duties.

Current investments are carried in the financial statements at lower of cost and fair value determined on an individual investment basis. Long-term
investments are carried at cost. However, provision for diminution in value is made to recognise a decline other than temporary in the value of the

investments.

On disposal of an investment, the difference between its carrying amount and net disposal proceeds is charged or credited to the statement of profit
and loss.

(i)  Revenue recognition

Revenue is recognised to the extent it is probable that the economic benefits will flow to the company and that the revenue can be reliably
measured. The following specific recognition criteria must also be met before revenue is recognised:

Sale of goods

Revenue from sale of goods is recognised when all the significant risks and rewards of ownership of the goods have been passed to the buyer. The
company collects sales taxes and value added taxes (VAT) on behalf of the government and, therefore, these are not economic benefits flowing to
the company. Hence, they are excluded from revenue. Excise duty deducted from revenue (gross) is the amount that is included in the revenue
(gross) and not the entire amount of liability arising during the year.

Income from services

Revenues from services are recognised pro-rata over the period of the contract as and when services are rendered. The company collects service
tax on behalf of the government and, therefore, it is not an economic benefit flowing to the company. Hence, it is excluded from revenue.

Revenue from one time charges billed to service providers is recognized over the related estimated customer relationship period.

Amount received as one-time cost from developers towards setting up of telecom infrastructure in their premises is recognized as revenue over the period of
the agreement with the developers.

Unbilled revenue represents revenue recognized from the bill cycle date to the end of the reporting period. It is billed in subsequent periods as per the
agreed terms of billing.

Interest

Interest income is recognised on a time proportion basis taking into account the amount outstanding and the applicable interest rate

(j)  Foreign currency translation
Foreign currency transactions and balances
(i)  Initial recognition

Foreign currency transactions are recorded in the reporting currency, by applying to the foreign currency amount the exchange rate between the
reporting currency and the foreign currency at the date of the transaction.

(if)  Conversion

Foreign currency monetary items are retranslated using the exchange rate prevailing at the reporting date. Non-monetary items, which are measured
in terms of historical cost denominated in a foreign currency, are reported using the exchange rate at the date of the transaction.



SPEEDON NETWORK LIMITED (Erstwhile 'STERLITE NETWORKS LIMITED")
Notes to financial statements for year ended 31 March 2015

(iii)

(K

(m)

Exchange differences
The company accounts for exchange differences arising on translation/ settlement of foreign currency monetary items as below:

1. Exchange differences arising on long-term foreign currency monetary items related to acquisition of a fixed asset are capitalized and depreciated over the
remaining useful life of the asset.

2. All other exchange differences are recognized as income or as expenses in the period in which they arise.

For the purpose of point 2 above, the company treats a foreign monetary item as “long-term foreign currency monetary item”, if it has a term of 12 months
or more at the date of its origination. In accordance with MCA circular dated 09 August 2012, exchange differences for this purpose, are total differences
arising on long-term foreign currency monetary items for the period. In other words, the company does not differentiate between exchange differences
arising from foreign currency borrowings to the extent they are regarded as an adjustment to the interest cost and other exchange difference.

Retirement and other employee benefits

Retirement benefit in the form of provident fund and superannuation fund are defined contribution schemes. The Company recognises contribution
payable to provident fund and superannuation fund as an expenditure, when an employee renders the related service. The Company has no
obligation, other than the contribution payable to the provident fund and superannuation fund.

The company operates a defined benefit plan in the form of gratuity for its employees. The cost of providing benefits under the plan is determined
on the basis of actuarial valuation at each year-end. Actuarial valuation is carried out using the projected unit credit method. Actuarial gains and
losses for the defined benefit plan are recognised in full in the period in which they occur in the statement of profit and loss.

Accumulated leave, which is expected to be utilised within the next 12 months, is treated as short-term employee benefit. The company measures
the expected cost of such absences as the additional amount that it expects to pay as a result of the unused entitlement that has accumulated at the
reporting date.

The company treats accumulated leave expected to be carried forward beyond twelve months, as long-term employee benefit for measurement
purposes. Such long-term compensated absences are provided for based on the actuarial valuation using the projected unit credit method as at the
year-end. Actuarial gains/losses are immediately taken to the statement of profit and loss and are not deferred.

Income Tax

Tax expense comprises current and deferred tax. Current income-tax is measured at the amount expected to be paid to the tax authorities in
accordance with the Income-tax Act, 1961 enacted in India. The tax rates and tax laws used to compute the amount are those that are enacted or
substantively enacted, at the reporting date.

Deferred income taxes reflect the impact of timing differences between taxable income and accounting income originating during the current year
and reversal of timing differences for the earlier years. Deferred tax is measured using the tax rates and the tax laws enacted or substantively enacted
at the reporting date.

Deferred tax liabilities are recognised for all taxable timing differences. Deferred tax assets are recognised for deductible timing differences only to
the extent that there is reasonable certainty that sufficient future taxable income will be available against which such deferred tax assets can be
realised. In situations where the company has unabsorbed depreciation or carry forward tax losses, all deferred tax assets are recognised only if
there is virtual certainty supported by convincing evidence that they can be realised against future taxable profits.

At each reporting date, the company re-assesses unrecognised deferred tax assets. It recognises unrecognised deferred tax asset to the extent that
it has become reasonably certain or virtually certain, as the case may be, that sufficient future taxable income will be available against which such
deferred tax assets can be realised.

The carrying amount of deferred tax assets are reviewed at each reporting date. The company writes-down the carrying amount of deferred tax asset
to the extent that it is no longer reasonably certain or virtually certain, as the case may be, that sufficient future taxable income will be available
against which deferred tax asset can be realised. Any such write-down is reversed to the extent that it becomes reasonably certain or virtually
certain, as the case may be, that sufficient future taxable income will be available

Deferred tax assets and deferred tax liabilities are offset, if a legally enforceable right exists to set-off current tax assets against current tax liabilities
and the deferred tax assets and deferred tax liabilities relate to the same taxable entity and the same taxation authority.

Earning Per Share

Basic earnings per share are calculated by dividing the net profit or loss for the period attributable to equity shareholders by the weighted average
number of equity shares outstanding during the period. The weighted average number of equity shares outstanding during the period is adjusted
for events such as bonus issue, bonus element in a rights issue, share split, and reverse share split (consolidation of shares) that have changed the
number of equity shares outstanding, without a corresponding change in resources.

For the purpose of calculating diluted earnings per share, the net profit or loss for the period attributable to equity shareholders and the weighted
average number of shares outstanding during the period are adjusted for the effects of all dilutive potential equity shares.



SPEEDON NETWORK LIMITED (Erstwhile 'STERLITE NETWORKS LIMITED")
Notes to financial statements for year ended 31 March 2015

(n

(0)

()

(@

Provisions

A provision is recognised when the company has a present obligation as a result of past event, it is probable that an outflow of resources
embodying economic benefits will be required to settle the obligation and a reliable estimate can be made of the amount of the obligation.
Provisions are not discounted to their present value and are determined based on the best estimate required to settle the obligation at the reporting
date. These estimates are reviewed at each reporting date and adjusted to reflect the current best estimates.

Where the company expects some or all of a provision to be reimbursed, for example under an insurance contract, the reimbursement is recognised
as a separate asset but only when the reimbursement is virtually certain. The expense relating to any provision is presented in the statement of
profit and loss, net of any reimbursement.

Contingent liabilities

A contingent liability is a possible obligation that arises from past events whose existence will be confirmed by the occurrence or non-occurrence
of one or more uncertain future events beyond the control of the company or a present obligation that is not recognised because it is not probable
that an outflow of resources will be required to settle the obligation. A contingent liability also arises in extremely rare cases where there is a
liability that cannot be recognised because it cannot be measured reliably. The company does not recognize a contingent liability but discloses

its existence in the financial statements.

Cash and cash equivalents

Cash and cash equivalents for the purposes of cash flow statement comprise of cash at bank and in hand and short-term investments with an
original maturity of three months or less.

Measurement of EBITDA

The company has elected to present earnings before interest, tax, depreciation and amortisation (EBITDA) as a separate line item on the face of the

statement of profit and loss. The company measures EBITDA on the basis of profit/ (loss) from continuing operations. In its measurement, the
company does not include depreciation and amortisation expense, finance costs and tax expense.
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NOTE 3: SHARE CAPITAL

31 March 2015 31 March 2014
(Rs. in Lacs) (Rs. in Lacs)
Authorised shares
5,000,000 (31 March 2014: 5,000,000) Equity Shares of Rs. 10 each 500.00 500.00
Issued, Subscribed and fully paid-up shares
1,550,000 (31 March 2014: 1,550,000) Equity Shares of Rs. 10 each fully paid - up 155.00 155.00
TOTAL 155.00 155.00

a. Reconciliation of the shares outstanding at the beginning and at the end of the reporting period

At the beginning of the period
Issued during the period

Outstanding at the end of the period

b. Terms/rights attached to equity shares

31 March 2015

31 March 2014

Nos. (Rs. in Lacs) Nos. (Rs. in Lacs)

1,550,000 155.00 50,000.00 5.00
- - 1,500,000.00 150.00

1,550,000 155.00 1,550,000 155.00

The company has only one class of equity shares having a par value of Rs. 10 per share. Each holder of equity shares is entitled to one vote per share.
In the event of liquidation of the company, the holders of equity shares will be entitled to receive remaining assets of the company, after distribution of all preferential amounts.
The distribution will be in proportion to the number of equity shares held by the shareholders.

c. Shares held by holding company and their subsidiaries/associates:

Sterlite Technologies Limited, Holding Company

d. Details of shareholders holding more than 5% of shares in the company

Sterlite Technologies Limited, Holding Company

NOTE 4 : RESERVES AND SURPLUS

31 March 2015

31 March 2014

No. % holding

No. % holding

1,550,000 100%

31 March 2015

1,550,000 100%

31 March 2014

No. % holding

No.

% holding

1,550,000 100%

1,550,000

100%

31 March 2015

31 March 2014

(Rs. in Lacs) (Rs. in Lacs)
Securities Premium account
Balance as per last financial statements 3,595.00 -
Add: Premium on Issue of equity shares during the year - 3,595.00
Closing Balance 3,595.00 3,595.00
Deficit in the Statement of Profit and Loss
Balance as per last financial statements (2,989.57) (430.95)
Loss for the year (3,318.22) (2,558.62)
Net deficit in the Statement of Profit and Loss (6,307.79) (2,989.57)
TOTAL (2,712.79) 605.43

NOTE 5: LONG-TERM BORROWINGS

Non Current

Current maturities

31 March 2015 31 March 2014 31 March 2015 31 March 2014
(Rs. in Lacs) (Rs. in Lacs) (Rs. in Lacs) (Rs. in Lacs)

From Holding Company (Unsecured) # 3,750.00 3,750.00 - -
Term loan from Bank of India (Secured) * 9,879.70 7,500.00 318.70 -
TOTAL 13,629.70 11,250.00 318.70 -
Amount disclosed under the head
"Other current liabilities" (note 10) - - 318.70 -
Net amount 13,629.70 11,250.00 - -

# The company has obtained unsecured borrowing from holding company which carries interest at 10.5% p.a. The loan including the interest is repayable only after final settlement
of term loan obtained from Bank of India.

* The term loan represents Indian rupee term loan of Rs. 10,198.40 lakhs which carries interest at 11.75% p.a obtained from Bank of India. Total amount is repayable in 32 equal quarterly
instalments calculated on the basis of 3.125% of term loan (principal amount), immediately after expiry of 3 months from COD (i.e. COD is 31 December 2015 as per agreement) . The loan
carries moratorium of two years i.e. till 31 December 2015. The term loan is secured by first charge on all immovable assets both present and future pertaining to project, tangible moveable
assets, all accounts of the borrower, that may be opened in accordance with the Transaction Documents, and in all funds from time from time to time deposited therein (including the
reserves) and the permitted investments or other securities representing all amounts credited to the Account and a first charge on the receivables.

The loan is also secured by assignment of all the right, title, interest, benefits, claims and demands whatsoever of the Borrower in, to and under all the Project Agreements, duly
acknowledged and consented to by the counter parties to the Project Agreements if such Project Agreements requires prior consent of such counter parties before creation of
Security Interest as within-mentioned, all as amended, varied or supplemented from time to time; the right, title and interest and benefits of the Borrower in, to and under all the
Clearances in the name of the Borrower and pertaining to the Project to the the extent the same are assignable; all the right, title, interest, benefits, claims and demands whatsoever
of the Borrower in, to and under any letter of credit, guarantee including contractor guarantees and liquidated damages, consent agreements, side letters and performance bond
provided by any party to the Project Agreements; and all the right, title, interest, benefits, claims and demands whatsoever of the Borrower in, to and under all Insurance Contracts
and Insurance Proceeds pertaining to the Project.

Loan is also secured by non disposable undertaking from sponsor directly/ indirectly to hold at least 51% of equity till final settlement date.



SPEEDON NETWORK LIMITED (Erstwhile 'STERLITE NETWORKS LIMITED')

Notes to financial statements for the year ended 31 March 2015

NOTE 6: DEFERRED TAX LIABILITIES (NET)

Deferred Tax Liability

Fixed assets: Impact of difference between tax depreciation and depreciation / amortization

for financial reporting
Others
Gross deferred tax liability

Deferred tax assets
On account of losses/unabsorbed depreciation *

Gross deferred tax assets

Net deferred tax liability

(A)

(B)

(A-B)

31 March 2015

31 March 2014

(Rs. in Lacs) (Rs. in Lacs)
424.19 261.51
424.19 261.51
424.19 261.51
424.19 261.51

* In the absence of virtual certainty as required by AS-22 ' Accounting for taxes on income', the Company has recognised deferred tax asset on accumulated losses and unabsorbed depreciation

only to the extent that it has timing differences on depreciation of fixed assets.

NOTE 7: OTHER LONG-TERM LIABILITIES

Payables for purchase of fixed assets
Unearned revenue
Interest payable to holding company

TOTAL

NOTE 8: PROVISIONS

Provision for employee benefits
Provision for gratuity (note 33)
Provision for leave benefits
TOTAL

NOTE 9: SHORT-TERM BORROWINGS

Buyer's credit from banks (secured)*
Loan from Holding Company (unsecured)#

TOTAL

31 March 2015

31 March 2014

(Rs. in Lacs) (Rs. in Lacs)
437.83 667.16
82.02 93.43
470.61 53.83
990.46 814.42
Long term Short-term
31 March 2015 31 March 2014 31 March 2015 31 March 2014
Rs. in Lacs Rs. in Lacs Rs. in Lacs Rs. in Lacs
44.37 25.55 - -
- - 42.29 31.85
44.37 25.55 42.29 31.85

31 March 2015

31 March 2014

(Rs. in Lacs) (Rs. in Lacs)
489.26 -
398.20 384.60
887.46 384.60

* These are secured by hypothecation of fixed assets, trade receivables and other receivables. Buyer's credit is repaid /rolled over after a period of six months and carry interest @ 0.50-1.50%.

# The company has obtained unsecured borrowing from holding company which carries interest at 10.5% p.a.

NOTE 10: OTHER CURRENT LIABILITIES

Trade payables (also refer note 28)

Other liabilities

Current maturities of long-term borrowings (note 5)
Interest accrued but not due on borrowings

Interest accrued and due on borrowings

Retention money

Payables for purchase of fixed assets (also refer note 28)

TDS payable
Unearned revenue
Others

TOTAL

31 March 2015

31 March 2014

(Rs. in Lacs) (Rs. in Lacs)
184.27 385.53
318.70 -
0.44 5.32
- 2.33
135.77 135.53
769.64 509.12
15.27 15.71
88.93 93.12
120.81 144.73
1,449.56 905.86
1,633.83 1,291.39




SPEEDON NETWORK LIMITED (Erstwhile 'STERLITE NETWORKS LIMITED")
Notes to financial statements for the year ended 31 March 2015

NOTE 11: TANGIBLE AND INTANGIBLE ASSETS

(Rs. in Lacs)
Tanaible Assets Leasehold Plant and Furniture and  Data Processing Office Electrical Total
& Improvements ~ Machinery Fixtures Equipments Equipments Fittings
Gross block at 1 April 2013 33.39 5,015.69 11.93 29.59 3.97 0.53 5,095.10
Additions 0.76 4,823.91 0.67 26.87 19.73 - 4,871.94
Disposals - 0.96 - - - - 0.96
As at 31 March 2014 34.15 9,838.64 12.60 56.46 23.70 0.53 9,966.08
Additions* - 3,676.21 0.20 9.60 14.98 - 3,701.01
Disposals - 2.25 - - 0.76 - 3.01
As at 31 March 2015 34.15 13,512.60 12.80 66.06 37.92 0.53 13,664.08
Depreciation as at 1 April 2013 4.36 201.39 141 4.84 0.80 0.10 212.90
Charge for the year 6.75 867.04 242 9.80 3.88 0.11 890.00
Disposals - 0.09 - - - - 0.09
As at 31 March 2014 11.11 1,068.33 3.83 14.64 4.68 0.21 1,102.81
Charge for the year 6.83 1,092.96 2.35 11.08 6.59 0.11 1,119.91
Disposals - 0.31 - - 0.28 - 0.59
As at 31 March 2015 17.94 2,160.98 6.18 25.72 10.99 0.32 2,222.12
Net Block
At 31 March 2014 23.04 8,770.30 8.77 41.82 19.02 0.32 8,863.27
At 31 March 2015 16.21 11,351.62 6.63 40.34 26.94 0.21 11,441.95
(Rs. in Lacs)

Intangible assets Software/ Indefeasible Customer Total
9 Licences Right of Use  Aqusitions

Gross block at 1 April 2013 184.95 98.36 - 283.31
Additions 119.05 - - 119.05
Disposals - - - -
As at 31 March 2014 304.00 98.36 - 402.36
Additions* 36.71 - 90.07 126.78
Disposals - - - -
As at 31 March 2015 340.71 98.36 90.07 529.14
Depreciation at 1 April 2013 7.04 3.80 - 10.84
Charge for the year 51.45 6.56 - 58.01
Disposals - - - -
As at 31 March 2014 58.49 10.36 - 68.85
Charge for the year 91.20 5.80 3.19 100.19
Disposals - - - -
As at 31 March 2015 149.69 16.16 3.19 169.04
Net Block

At 31 March 2014 24551 88.00 - 333.51
At 31 March 2015 191.02 82.20 86.88 360.10

* Refer Note 25 for amount of expenses capitalised during the year.



SPEEDON NETWORK LIMITED (Erstwhile 'STERLITE NETWORKS LIMITED")
Notes to financial statements for the year ended 31 March 2015

NOTE 12: LOANS AND ADVANCES
(Unsecured, considered good)

Security deposit
Advances receivable in cash or kind

Advances to related parties (refer note 31)
Other loans and advances
Advance income taxes, including tax deduction at source

[Net of provision Rs. Nil (31 March 2014: Rs. Nil)]

Balances with Central Excise Authorities
Other advances

TOTAL

NOTE 13: TRADE RECEIVABLES
(Unsecured, considered good)

Outstanding for a period less than six months from the date they are due for payment
TOTAL

NOTE 14: OTHER ASSETS
(Unsecured, considered good)

Unbilled revenue
Ancillary cost of borrowings

TOTAL

NOTE 15: CURRENT INVESTMENTS

Non Current

Current

31 March 2015

31 March 2014

31 March 2015

31 March 2014

(Rs. in Lacs) (Rs. in Lacs) (Rs. in Lacs) (Rs. in Lacs)
169.83 128.84 - -

- - 4.96 23.82

- - 13.89 6.52
52.75 21.63 - -

663.72 715.43 573.69 407.88

- - 69.46 35.00

716.47 737.06 643.15 442.88

886.30 865.90 662.00 473.22

Current

31 March 2015 31 March 2014

(Rs. in Lacs) (Rs. in Lacs)

126.07 298.39

126.07 298.39

Non Current

Current

31 March 2015

31 March 2014

31 March 2015

31 March 2014

(Rs. in Lacs) (Rs. in Lacs) (Rs. in Lacs) (Rs. in Lacs)
- - 117.20 77.68

41.97 47.44 5.48 5.48

41.97 47.44 122.68 83.16

NIL (31 March 2014: 53,050) units of Reliance liquid fund -Treasury plan-Direct Growth Plan*(Quoted)

TOTAL
* Market value of quoted investment is Nil. (31 March 2014: Rs.1,660.00 lacs)

NOTE 16: CASH AND BANK BALANCES

Cash and cash equivalents
Balances with banks on current accounts

TOTAL

31 March 2015
(Rs. in Lacs)

31 March 2014
(Rs. in Lacs)

1,658.10

1,658.10

31 March 2015

31 March 2014

(Rs. in Lacs) (Rs. in Lacs)
5.56 17.49
5.56 17.49




SPEEDON NETWORK LIMITED (Erstwhile 'STERLITE NETWORKS LIMITED")
Notes to financial statements for the year ended 31 March 2015

NOTE 17: REVENUE FROM OPERATIONS

31 March 2015 31 March 2014
(Rs. in Lacs) (Rs. in Lacs)
Sale of Traded goods - 10.11
Sale of Services 1,369.53 621.08
Revenue from operations (gross) 1,369.53 631.19
Less: Excise duty - -
Revenue from operations (net) 1,369.53 631.19
Details of traded goods
31 March 2015 31 March 2014
(Rs. in Lacs) (Rs. in Lacs)
OLT configuration equipments - 10.11
- 10.11
TOTAL
Details of services rendered
31 March 2015 31 March 2014
(Rs. in Lacs) (Rs. in Lacs)
Provision of telecommunication network 1,351.09 621.08
Provision of internet services 18.44 -
TOTAL 1,369.53 621.08
NOTE 18: OTHER INCOME
31 March 2015 31 March 2014
(Rs. in Lacs) (Rs. in Lacs)
Interest income on bank deposits - 0.03
Net gain on sale of current investments 70.63 58.10
Interest on income tax refund 0.26 -
Profit on sale of assets, net 0.31 -
Miscellaneous income - 0.16
TOTAL 7121 58.29
NOTE 19: EMPLOYEE BENEFITS EXPENSE
31 March 2015 31 March 2014
(Rs. in Lacs) (Rs. in Lacs)
Salaries, wages and bonus 884.28 490.42
Contribution to provident fund and superannuation fund 23.53 13.23
Gratuity expenses (refer note 33) 11.98 1.08
Staff welfare expenses 50.60 32.83
TOTAL 970.39 537.56




SPEEDON NETWORK LIMITED (Erstwhile 'STERLITE NETWORKS LIMITED")
Notes to financial statements for the year ended 31 March 2015

NOTE 20: OTHER EXPENSES

31 March 2015 31 March 2014
(Rs. in Lacs) (Rs. in Lacs)
Network expenses 319.79 232.17
Annual DOT license fees 66.86 -
Power and fuel 73.63 56.75
Repairs and Maintenance
- Building 12.41 2.93
- Machinery - 0.04
Sales promotion and marketing 127.00 140.13
Rent 202.04 123.80
Rates and taxes 23.20 18.62
Insurance 29.77 7.07
Travelling and conveyance 106.36 42.43
Legal and professional fees 50.83 117.48
Internal audit fees 25.00 20.50
Payment to auditor (refer details below) 9.75 12.00
Bad debts / advances written off - 0.71
Loss on sale of fixed assets, net - 0.04
Telephone charges 21.49 14.80
Membership and subscription expenses 4.23 1.05
Office maintenance charges 23.13 14.83
Recruitment charges 14.22 7.43
Miscellaneous expenses 27.13 17.06
TOTAL 1,136.84 829.84
Payment to auditor
31 March 2015 31 March 2014
(Rs. in Lacs) (Rs. in Lacs)
As auditor:
Audit fee 7.50 10.50
Tax audit fee 1.00 0.50
In other capacity:
Other Services (certification fees) 1.25 1.00
TOTAL 9.75 12.00
NOTE 21: DEPRECIATION AND AMORTIZATION EXPENSES
31 March 2015 31 March 2014
(Rs. in Lacs) (Rs. in Lacs)
Depreciation of tangible assets (refer note 11) 1,119.91 890.00
Amortization of intangible assets (refer note 11) 100.19 58.01
TOTAL 1,220.10 948.01
NOTE 22: FINANCE COST
31 March 2015 31 March 2014
(Rs. in Lacs) (Rs. in Lacs)
Interest
On term loan from bank 956.39 147.32
On other loans from bank 0.44
On Loan from Holding company 456.09 772.86
Bank charges 11.19 0.58
Amortization of ancillary borrowing costs 5.48 183
Exchange difference to the extent considered as an adjustment to borrowing costs 2.04 -
TOTAL 1,431.63 922.59
NOTE 23: EARNINGS PER SHARE
The following reflects loss and share data used in the basic and diluted EPS computation
31 March 2015 31 March 2014
(Rs. in Lacs) (Rs. in Lacs)
Loss after tax (3,318.22) (2,558.62)
Weighted average number of equity shares in calculating basic and diluted EPS 1,550,000 740,411

Earnings Per Share
Basic and diluted (On Nominal Value of Rs. 10 Per Share) Rupees/share (214.08) (345.57)




SPEEDON NETWORK LIMITED (Erstwhile 'STERLITE NETWORKS LIMITED")
Notes to financial statements for the year ended 31 March 2015

NOTE 24: OPERATING LEASE
The Company has taken central office premises and guest house on operating leases. The lease terms are from 1 year to 15 years and renewable at the option of the Company.
Escalation clauses for scheduled rent increases have been imposed by certain lease agreement . Disclosures in respect of operating leases of central office premises and guest house as per
the requirement of AS-19 on Leases, are as under:
(a) Lease payments recognised in the Statement of Profit and Loss for the year is Rs.202.04 Lacs (31 March 2014: Rs. 123.80 Lacs).
(b) The future minimum lease payments payable over the next one year is Rs. 255.44 Lacs (31 March 2014: Rs. 209.20 Lacs).

(c) The future minimum lease payments payable later than one year but not later than five year is Rs. 230.72 Lacs (31 March 2014: Rs. 235.73 Lacs).

(d) The future minimum lease payments payable later than 5 years is Rs. 129.77 Lacs (31 March 2014: 110.86 Lacs)

NOTE 25: CAPITALIZATION OF EXPENDITURE

During the year, the company has capitalised the following expenses to the cost of fixed assets/Capital Work- in-Progress (CWIP), the expenses disclosed under respective notes are net of amounts
capitalised by the company.

Particulars 31 March 2015 31 March 2014
(Rs. in Lacs) (Rs. in Lacs)
Opening balance of expenditure included in CWIP 43.98 53.33

Add: Additions to CWIP during the year

Rent 16.36 84.62
Emloyee benefits expense 499.42 940.65
Finance costs 80.45 115.29
Insurance 3.55 13.27
Foreign exchange difference capitalised™ 28.76 35.12
Business Support Service - 4.26
Miscellaneous Expenses 37.11 37.96

665.65 1,231.17
Less: Transferred to fixed assets during the year 645.55 1,240.52
Closing Balance of Expenditure in CWIP 64.08 43.98

* The Ministry of Corporate Affairs (MCA) issued the amendment dated 29 December 2011 to AS - 11 The Effect of Changes in Foreign Exchange Rate, to allow companies deferral / capitalisation
of exchange difference arising on long-term foreign currency monetory items. In accordance with the amendment to AS- 11, the Company has adjusted exchange loss arising on long-term foreign
currency loan amounting to Rs. 28.76 lacs (31 March 2014: Rs. 35.12 lacs) to the value of plant and machinery.

NOTE 26: CAPITAL AND OTHER COMMITMENTS
(a) Estimated amount of contracts remaining to be executed on Capital account and not provided for (Net of advances) is Rs. 596.70 Lacs (31 March 2014: Rs. 537.26 Lacs)
(b) The company has entered into master service agreements (MSAs) with internet service providers pursuant to which the company has committed minimum availability of telecom networks over the

period of respective MSAs. The MSAs contain provision for disincentives and penalties in case of certain defaults.

NOTE 27: DERIVATIVE INSTRUMENTS AND UNHEDGED FOREIGN CURRENCY EXPOSURE

(a) There were no derivative instruments taken during the year or outstanding at the end of the year.

(b) Foreign currency exposures that have not been hedged by a derivative instrument or otherwise are given below:

Category Currency type 31 March 2015 31 March 2014
Foreign Currency Amount in Rs. Foreign Currency Amount in Rs.
(in Lacs) (in Lacs) (in Lacs) (in Lacs)

Import of goods and services, buyers credit, etc. Uss 22.34 1,398.35 19.11 1,148.37




SPEEDON NETWORK LIMITED (Erstwhile 'STERLITE NETWORKS LIMITED")
Notes to financial statements for the year ended 31 March 2015

NOTE 28: DETAIL OF DUES TO MICRO AND SMALL ENTERPRISES AS DEFINED UNDER MSMED ACT, 2006

Description 31 March 2015 31 March 2014
(Rs. in Lacs) (Rs. in Lacs)

(i) The principal amount and the interest due thereon (to be shown separately) remaining unpaid to any supplier as at the end of each accounting
year 0.59 2.18

(i) The amount of interest paid by the buyer in terms of section 16, of the Micro Small and Medium Enterprise Development Act, 2006 along
with the amounts of the payment made to the supplier beyond the appointed day during each accounting year.

(iii) The amount of interest due and payable for the period of delay in making payment (which have been paid but beyond the appointed day during

the year) but without adding the interest specified under Micro Small and Medium Enterprise Development Act, 2006.
(iv) The amount of interest accrued and remaining unpaid at the end of each accounting year.
(v) The amount of further interest remaining due and payable even in the succeeding years, until such date when the interest dues as above

are actually paid to the small enterprise for the purpose of disallowance as a deductible expenditure under section 23 of the Micro Small and
Medium Enterprise Development Act, 2006

NOTE 29: VALUE OF IMPORTS CALCULATED ON CIF BASIS

Particulars 31 March 2015 31 March 2014

(Rs. in Lacs) (Rs. in Lacs)
Capital goods 205.97 681.38
TOTAL 205.97 681.38

NOTE 30: EXPENDITURE IN FOREIGN CURRENCY (ACCRUAL BASIS)

Particulars 31 March 2015 31 March 2014

(Rs. in Lacs) (Rs. in Lacs)
Professional fees - 20.67
Business development fees - 9.58

TOTAL

30.25




SPEEDON NETWORK LIMITED (Erstwhile 'STERLITE NETWORKS LIMITED?)
Notes to financial statements for the year ended 31 March 2015

NOTE 31: RELATED PARTY TRANSACTIONS
A. Name of related party and nature of relationships:
a Related parties where control exists:
Sterlite Technologies Limited ('STL")

Twinstar Overseas Limited, Mauritius
Volcan Investments Limited, Bahamas

(Immediate holding company)
(Intermediate holding company)
(Ultimate holding company)

b Other related parties with whom transactions have taken place during the year:

Fellow subsidiary

Maharashtra Transmission Communication Infrastructure Limited (MTCIL")

Key Managerial Persons ("KMPs")

Mr.Vijay Jain (Executive Director) (ceased to be director from 23 December 2014)
Mr. S. Anand (Whole time Director) (appointed w.e.f. 28 January 2015)

B Transactions with related parties during the year and outstanding balances are as follows:

Transactions with STL

Transactions with MTCIL

Transactions with KMPs

Particulars 2014-15 2013-14 2014-15 2013-14 2014-15 2013-14
(Rs. in Lacs)|(Rs. in Lacs)| (Rs. in Lacs) | (Rs. in Lacs) | (Rs. in Lacs)| (Rs. in Lacs)

Transactions during the year
Purchase of fixed assets (inclusive of duties and taxes) 221.48 520.31 - - - -
Issue of shares on conversion of loan taken - 150.00 - - - -
Securities premium on issue of shares - 3,595.00 - - - -
Loans taken (principal amount) 13.60 2,628.30 - - - -
Reimbursement of expenses (received or receivable) 74.84 46.14 7.60 6.52 - -
Sales:
(a) Sales of traded goods 10.11 - - - -
(b) Services provided 1,295.34 659.86 - - - -
(c) Unbilled revenue 117.20 77.68 - - - -
Remuneration paid to KMPs
Mr. Vijay Jain - - - - 106.44 117.66
Mr. S Anand - - - - 8.18 -
Interest on loans taken 457.18 885.00 - - - -
Closing balances as at year end
Long term loan taken 3,750.00 3,750.00 - - - -
Short term loan taken 398.20 384.60 - - - -
Amount receivable 115.95 298.39 13.89 6.52 - -
Interest payable 470.61 59.15 - - - -
Amount payable 26.84 52.99 - - - -




SPEEDON NETWORK LIMITED (Erstwhile 'STERLITE NETWORKS LIMITED')

Notes to financial statements for the year ended 31 March 2015

NOTE 32: SEGMENT REPORTING

Based on guiding principles given in Accounting Standard - 17 on 'Segment Reporting' (AS-17), the activities of the company fall within single business and geographical segment and accordingly. the

disclosures of AS-17 have not been separately made.

NOTE 33: GRATUITY

The Company has a defined benefit gratuity plan which is managed by holding company. Every employee who has completed five years or more of service gets a gratuity on departure at 15 days

salary (last drawn salary) for each completed year of service.

Changes in the present value of the defined benefit obligation are as follows:

Particulars 31 March 2015 31 March 2014

(Rs. in Lacs) (Rs. in lacs)
Defined benefit obligation at the beginning of the year 25.55 20.73
Current service cost 8.02 8.01
Interest cost 241 1.65
Actuarial (gain)/loss 8.38 (4.85)
Benefits paid - -
Defined benefit obligation, at the end of the year 44.37 25.55

Details of defined benefit obligation

Particulars 31 March 2015 31 March 2014

(Rs. in Lacs) (Rs. in Lacs)
Present value of defined benefit obligation 4437 25.55
Fair value of plan assets - -
Plan liability 44.37 25.55

Net employee benefit expense recognised in the Statement of Profit and Loss:

Particulars 31 March 2015 31 March 2014

(Rs. in Lacs) (Rs. in Lacs)
Current Service cost 8.02 8.01
Interest cost on benefit obligation 242 1.65
Net actuarial (gain) / loss recognised 8.38 (4.85)
Expected return on plan assets - -
Net benefit expense * 18.82 4.81

* Out of this, amount of Rs. 6.84 lacs (31 March 2014: Rs.3.73 lacs) capitalized durina the vear. (refer note 25)

Amounts for the current and previous periods are as follows:

Particulars 31 March 2015 31 March 2014 31 March 2013
(Rs. in Lacs) (Rs. in Lacs) (Rs. in Lacs)

Defined benefit obligation 44.37 25.55 20.73

Plan assets - -

Surplus / (deficit) 4437 25.55 20.73

Experience adjustments on plan liabilities

Experience adjustments on plan assets

8.38

(4.85)

11.00

The principal assumptions used in determining defined benefit obligation are shown under:

Particulars 31 March 2015 31 March 2014
(Rs. in Lacs) (Rs. in Lacs)
Discount rate 7.98% 9.44%
Expected rate of return on plan asset - -
Employee turnover 10.00% 2.00%
Expected rate of salary increase 8.00% 5.00%

Actual rate of return on plan asset

The estimated future salary increase, considered in actuarial valuation, takes into account effect of inflation, seniority, promotion and other relevant factors such as supply and demand in the

employment market.

NOTE 34: ISP BUSINESS

During the year, the Company had obtained Unified License from Department of Telecommunications (DoT) for ISP Category A - All India effective from August 14, 2014. However, the Company
decided not to continue the ISP business and hence the License Entry fee of Rs. 30.00 lacs paid in respect of the unified license has been charged off to the statement of profit and loss. The Company

has applied to DoT for cancellation of the unified license.

NOTE 35: PREVIOUS YEAR FIGURES

Previous year figures have been regrouped / reclassified where necessary to conform to this year's classification.

As per our report of even date

ForSRBC & CO. LLP
Firm Registration No. 324982E
Chartered Accountants

per Paul Alvares
Partner
Membership Number: 105754

Place: Pune
Date: May 15, 2015

For and on behalf of the board of directors of Speedon Network Limited

S Anand
Whole time Director
DIN: 07081405

Place: Mumbai
Date: May 15, 2015

Anupam Jindal
Director
DIN: 03040078

Place: Mumbai
Date: May 15, 2015



MAHARASHTRA TRANSMISSION COMMUNICATION INFRASTRUCTURE LIMITED
BALANCE SHEET AS AT 31 MARCH 2015

Note 31 March 2015 31 March 2014
(Rs. in Lacs) (Rs. in Lacs)

EQUITY AND LIABILITIES

Shareholders' Funds

Share Capital 3 1,228.56 76.28
Reserves and Surplus 4 421.95 357.66

1,650.50 433.94
Share application money pending allotment 5 - 204.08

Non Current liabilities

Long-term borrowings 6 670.00 -
Long-term provisions 7 1.92 0.87
671.92 0.87
Current liabilities
Trade payables 8 15.21 7.70
Other current liabilities 8 893.87 454.70
Short-term provisions 7 5.24 0.51
914.31 462.91
TOTAL 3,236.74 1,101.81

ASSETS

Non-current assets

Fixed assets
Intangible assets 9 442,58 468.08
Capital work-in-progress (refer note 18) 2,551.49 532.77
Long-term loans and advances 10 188.77 49.75
Other non-current assets 11 33.40 36.38
3,216.24 1,086.99
Current assets
Current investments 12 15.38 -
Cash and bank balances 13 0.94 10.78
Other current assets 1 4.18 4.04
20.50 14.82
TOTAL 3,236.74 1,101.81
Summary of Significant Accounting Policies 21

The accompanying notes are an integral part of the financial statements

As per our report of even date For and on behalf of the Board of Directors of

Maharashtra Transmission Communication Infrastructure Limited
ForSRBC&CO. LLP
ICAI Firm Registration No. 324982E

Chartered Accountants Omprakash K. Yempal K S Rao
Chairman Manaaina Director
DIN:03477608 DIN:00022533

per Paul Alvares

Partner Ravindra D. Chavan Anupam Jindal

Membership Number: 105754 Director Director
DIN:06537224 DIN:03040078
Khushbu Sanklecha

Company Secretary
Membership Number: A35416

Place: Pune Place: Mumbai
Date: April 29, 2015 Date: April 29, 2015



MAHARASHTRA TRANSMISSION COMMUNICATION INFRASTRUCTURE LIMITED
STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31 MARCH 2015

Note

Income
Other income 14

Total Income (1)

1 April 2014 to
31 March 2015

1 April 2013 to
31 March 2014

(Rs. in Lacs) (Rs. in Lacs)
5.98 0.70
5.98 0.70

EXpenses

Employee benefits expenses 15
Other expenses 16

Total Expenses (11)

Earning before interest, tax, depreciation and amortisation

(EBITDA) (1) - (11)

Depreciation and amortisation expense 17
Finance charges 18

Loss before tax
Tax Expense:

Current tax
Deferred tax

Total Tax Expenses
Loss for the year

Earnings per equity share [nominal value of share Rs. 10]

Basic and Diluted
Computed on the basis of loss for the year 19

Summary of significant accounting policies 2.1

The accompanying notes are an integral part of the financial statements

As per our report of even date For and on behalf of the Board of Directors of

19.06 -
16.61 5.41
35.67 5.41
(29.70) (4.71)
25.50 25.50
13.63 0.01
(68.83) (30.22)
(68.83) (30.22)
(2.28) (56.05)

Maharashtra Transmission Communication Infrastructure Limited

ForSRBC & CO. LLP

ICAI Firm Registration No. 324982E

Chartered Accountants Omprakash K. Yempal
Chairman
DIN:03477608

per Paul Alvares

Partner
Membership Number: 105754 Ravindra D. Chavan
Director
DIN:06537224
Khushbu Sanklecha
Company Secretary
Membership Number: A35416
Place: Pune

Date: April 29, 2015 Place: Mumbai

K S Rao
Managing Director
DIN:00022533

Anupam Jindal
Director
DIN:03040078



MAHARASHTRA TRANSMISSION COMMUNICATION INFRASTRUCTURE LIMITED
CASH FLOW STATEMENT FOR THE YEAR ENDED ON 31 MARCH 2015

A. Cash flow from Operating Activities
Loss for the year
Adjustment for Taxation

Adjustments for:

- Amortization expense

- Income from investments
- Finance charges

Operating profit before working capital changes
Movements in working capital :

- Increase in long term loans and advances

- Decrease in short term loans and advances

- Increase in long term provisions

- Increase in trade payables

- Increase in other current liabilities

- Increase in short-term provisions

- Increase in other current assets

Change in working capital
Cash generated from operations
Direct taxes paid

Net cash used in Operating Activities

B. Cash flow from Investing Activities
Purchase of fixed assets (including capital work in progress)

Net cash used in Investing Activities

C. Cash flow from Financing Activities

Proceeds from term loan

Investments in mutual fund (net)

Income from investment in mutual fund

Proceeds from issues of equity shares including securities premium
Finance charges

Proceeds of share application money pending allotment

Net Cash flow from Financing Activities
Net Increase in cash and cash equivalents
Cash and cash equivalents as at the beginning of period

Cash and cash equivalent as at the end of the period

Components of Cash and Cash Equivalents:
Balance with banks on current accounts (refer Note 13)
Cash and Cash Equivalent in Cash Flow Statement

As per our report of even date

ForSRBC &CO. LLP
ICAI Firm Registration No. 324982E
Chartered Accountants Omprakash K. Yempal
Chairman

DIN:03477608

per Paul Alvares

Partner

Membership Number : 105754 Ravindra D. Chavan
Director

DIN:06537224

Khushbu Sanklecha
Company Secretary

Membership Number: A35416

Place: Mumbai
Date: April 29, 2015

Place: Pune
Date: April 29, 2015

1 April 2014 to
31 March 2015

1 April 2013 to
31 March 2014

(Rs. in Lacs) (Rs. in Lacs)
(68.83) (30.22)
(68.83) (30.22)
25.50 25.50

(5.38) -
13.63 0.01
33.75 25.51
(35.08) (4.71)
(139.02) (49.50)
- 4.58
1.05 0.87
7.51 6.84
(1.85) (108.81)
4.73 0.51

(0.14) -
(127.73) (145.50)
(162.81) (150.21)
(162.81) (150.21)
(1,553.25) (45.99)
(1,553.25) (45.99)

670.00 -

(15.38) -

5.38 -
1,081.31 71.28
(35.09) (23.01)
- 152.08
1,706.21 200.36
(9.84) 4.16
10.78 6.62
0.94 10.78

31 March 2015 31 March 2014

(Rs. in Lacs) (Rs. in Lacs)

0.94 10.78
0.94 10.78

K S Rao
Managing Director
DIN:00022533

Anupam Jindal
Director
DIN:03040078

For and on behalf of the Board of Directors of Maharashtra Transmission
Communication Infrastructure Limited



MAHARASHTRA TRANSMISSION COMMUNICATION INFRASTRUCTURE LIMITED
Notes to financial statements for the year ended 31 March 2015

NOTE 1. CORPORATE INFORMATION

Maharashtra Transmission Communication Infrastructure Limited (‘MTCIL’ or ‘the Company’) is a joint venture between Sterlite Technologies Limited
('STL') and Maharashtra State Electricity Transmission Company Limited (MSETCL'). The Company was incorporated on 9 August 2012. The principal
commercial activity of the Company would be making available fibre capacity on lease rental to retail, wholesale and enterprise/corporate customers,
drawn from Optical Power Ground Wire (OPGW) network.

NOTE 2. BASIS OF PREPARATION

The financial statements of the Company have been prepared in accordance with generally accepted accounting principles in India (Indian GAAP).
The company has prepared these financial statements to comply in all material respects with the accounting standards notified under section 133

of the Companies Act, 2013, read together with paragraph 7 of the Companies (Accounts) Rules 2014. The financial statements have been prepared
on an accrual basis and under the historical cost convention.

The accounting policies adopted in the preparation of financial statements are consistent with those of previous year.

NOTE 2.1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

@

(b)

Use of estimates

The preparation of financial statements in conformity with the Indian GAAP requires the management to make judgments, estimates and assumptions
that affect the reported amounts of revenues, expenses, assets and liabilities and the disclosure of contingent liabilities, at the end of the reporting
period. Difference between the actual result and estimates are recognised in the year in which the results are known / materialised. Although these
estimates are based upon management’s best knowledge of current events and actions, actual results could differ from these estimates.

Tangible fixed assets

Fixed assets, are stated at cost (net of cenvat), net of accumulated depreciation and accumulated impairment losses, if any. The cost comprises purchase
price, borrowing costs if capitalisation criteria are met and directly attributable cost of bringing the asset to its working condition for the intended use.
Any trade discounts and rebates are deducted in arriving at the purchase price.

Subsequent expenditure related to an item of fixed asset is added to its book value only if it increases the future benefits from the existing asset beyond
its previously assessed standard of performance. All other expenses on existing fixed assets, including day-to-day repair and maintenance expenditure

and cost of replacing parts, are charged to the statement of profit and loss for the period during which such expenses are incurred.

Expenditure directly relating to construction activity is capitalised. Indirect expenditure incurred during construction period is capitalised as part of the
construction costs to the extent the expenditure can be attributable to construction activity or is incidental there to. Income earned during the
construction period is deducted from the total of the indirect expenditure.

Gains or losses arising from derecognition of fixed assets are measured as the difference between the net disposal proceeds and the carrying amount of
the asset and are recognised in the statement of profit and loss when the asset is derecognised.

Depreciation on tangible fixed assets

Till the year ended 31 March 2014, Schedule X1V to the Companies Act, 1956, prescribed the depreciation rates for fixed assets. From the current year,

Schedule XIV has been replaced by Schedule 11 to the Companies Act, 2013. The application of Schedule Il doesnot have any impact on the financial
statements since there are no tanaible assets capitalised till 31 March 2015.



MAHARASHTRA TRANSMISSION COMMUNICATION INFRASTRUCTURE LIMITED
Notes to financial statements for the year ended 31 March 2015

(d)

®

®

@

()

Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost. Following initial recognition, intangible assets are carried at cost less

accumulated amortisation and accumulated impairment losses, if any. Internally generated intangible assets, excluding capitalised development costs, are
not capitalised and expenditure is reflected in the statement of profit and loss in the year in which the expenditure is incurred.

Right of way (ROW) pertains to the right granted by Maharashtra State Electricity Transmission Company Limited to the Company to establish
communication network in the state of Maharashtra. ROW is amortized on a straight line basis over a period of 20 years for which the right has been
aranted.

Intangible assets not yet available for use and intangible assets amortised over a period exceeding 10 years from the date they are available for use are

tested for impairment annually, either individually or at the cash-generating unit level. All other intangible assets are assessed for impairment whenever
there is an indication that the intangible asset may be impaired.

Gains or losses arising from derecognition of an intangible asset are measured as the difference between the net disposal proceeds and the carrying
amount of the asset and are recognised in the statement of profit and loss when the asset is derecognised.

Leases
Where the company is lessee

Leases, where the lessor effectively retains substantially all the risks and benefits of ownership of the leased item, are classified as operating leases.
Operating lease payments are recognised as an expense in the statement of profit and loss on a straight-line basis over the lease term.

Borrowing costs

Borrowing cost includes interest, amortisation of ancillary costs incurred in connection with the arrangement of borrowings and exchange differences
arising from foreign currency borrowings to the extent they are regarded as an adjustment to the interest cost.

Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily takes a substantial period of time to get
ready for its intended use or sale are capitalised as part of the cost of the respective asset. All other borrowing costs are expensed in the period they
occur.

Impairment of tangible and intangible assets

The company assesses at each reporting date whether there is an indication that an asset may be impaired. If any indication exists, or when annual
impairment testing for an asset is required, the company estimates the asset’s recoverable amount. An asset’s recoverable amount is the higher of an
asset’s or cash-generating unit’s (CGU) net selling price and its value in use. The recoverable amount is determined for an individual asset, unless the
asset does not generate cash inflows that are largely independent of those from other assets or groups of assets. Where the carrying amount of an asset
or CGU exceeds its recoverable amount, the asset is considered impaired and is written down to its recoverable amount. In assessing value in use, the

estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current market assessments of the time value

of money and the risks specific to the asset. In determining net selling price, recent market transactions are taken into account, if available. If no such
transactions can be identified, an appropriate valuation model is used.

Impairment losses are recognised in the statement of profit and loss.

After impairment, depreciation is provided on the revised carrying amount of the asset over its remaining useful life.

An assessment is made at each reporting date as to whether there is any indication that previously recognised impairment losses may no longer exist or

may have decreased. If such indication exists, the company estimates the asset’s or cash-generating unit’s recoverable amount. A previously recognised
impairment loss is reversed only if there has been a change in the assumptions used to determine the asset’s recoverable amount since the last

impairment loss was recognised. The reversal is limited so that the carrying amount of the asset does not exceed its recoverable amount, nor exceed the

carrying amount that would have been determined, net of depreciation, had no impairment loss been recognised for the asset in prior years. Such reversal
is recognised in the Statement of Profit and Loss.

Revenue recognition

Revenue is recognised to the extent it is probable that the economic benefits will flow to the company and that the revenue can be reliably measured.



MAHARASHTRA TRANSMISSION COMMUNICATION INFRASTRUCTURE LIMITED
Notes to financial statements for the year ended 31 March 2015

®

®
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@

Foreign currency translation
Foreign currency transactions and balances
Initial recognition

Foreign currency transactions are recorded in the reporting currency, by applying to the foreign currency amount the exchange rate between the
reporting currency and the foreign currency at the date of the transaction.

Conversion

Foreign currency monetary items are retranslated using the exchange rate prevailing at the reporting date. Non-monetary items, which are measured in
terms of historical cost denominated in a foreign currency, are reported using the exchange rate at the date of the transaction.

Income Tax

Tax expense comprises current and deferred tax. Current income-tax is measured at the amount expected to be paid to the tax authorities in accordance
with the Income-tax Act, 1961 enacted in India. The tax rates and tax laws used to compute the amount are those that are enacted or substantively
enacted, at the reporting date.

Deferred income taxes reflect the impact of timing differences between taxable income and accounting income originating during the current year and
reversal of timing differences for the earlier years. Deferred tax is measured using the tax rates and the tax laws enacted or substantively enacted at the
reporting date.

Deferred tax liabilities are recognised for all taxable timing differences. Deferred tax assets are recognised for deductible timing differences only to the
extent that there is reasonable certainty that sufficient future taxable income will be available against which such deferred tax assets can be realised. In
situations where the company has unabsorbed depreciation or carry forward tax losses, all deferred tax assets are recognised only if there is virtual
certainty supported by convincing evidence that they can be realised against future taxable profits.

At each reporting date, the company re-assesses unrecognised deferred tax assets. It recognises unrecognised deferred tax asset to the extent that it has
become reasonably certain or virtually certain, as the case may be, that sufficient future taxable income will be available against which such deferred tax
assets can be realised.

The carrying amount of deferred tax assets are reviewed at each reporting date. The company writes-down the carrying amount of deferred tax asset to
the extent that it is no longer reasonably certain or virtually certain, as the case may be, that sufficient future taxable income will be available against
which deferred tax asset can be realised. Any such write-down is reversed to the extent that it becomes reasonably certain or virtually certain, as the case

may be, that sufficient future taxable income will be available

Deferred tax assets and deferred tax liabilities are offset, if a legally enforceable right exists to set-off current tax assets against current tax liabilities and
the deferred tax assets and deferred tax liabilities relate to the same taxable entity and the same taxation authority.



MAHARASHTRA TRANSMISSION COMMUNICATION INFRASTRUCTURE LIMITED
Notes to financial statements for the year ended 31 March 2015
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Earnings Per Share
Basic earnings per share are calculated by dividing the net profit or loss for the period attributable to equity shareholders by the weighted average
number of equity shares outstanding during the period. The weighted average number of equity shares outstanding during the period is adjusted for

events such as bonus issue, bonus element in a rights issue, share split, and reverse share split (consolidation of shares) that have changed the number
of equity shares outstanding, without a corresponding change in resources.

For the purpose of calculating diluted earnings per share, the net profit or loss for the period attributable to equity shareholders and the weighted
average number of shares outstanding during the period are adjusted for the effects of all dilutive potential equity shares.

Provisions

A provision is recognised when the company has a present obligation as a result of past event, it is probable that an outflow of resources embodying
economic benefits will be required to settle the obligation and a reliable estimate can be made of the amount of the obligation. Provisions are not
discounted to their present value and are determined based on the best estimate required to settle the obligation at the reporting date. These estimates

are reviewed at each reporting date and adjusted to reflect the current best estimates.

Where the company expects some or all of a provision to be reimbursed, for example under an insurance contract, the reimbursement is recognised as a
separate asset but only when the reimbursement is virtually certain. The expense relating to any provision is presented in the statement of profit and
loss, net of any reimbursement.

Contingent liabilities

A contingent liability is a possible obligation that arises from past events whose existence will be confirmed by the occurrence or non-occurrence of one
or more uncertain future events beyond the control of the company or a present obligation that is not recognised because it is not probable that an

outflow of resources will be required to settle the obligation. A contingent liability also arises in extremely rare cases where there is a liability that cannot

be recognised because it cannot be measured reliably. The company does not recognize a contingent liability but discloses its existence in the financial
statements.

Cash and cash equivalents

Cash and cash equivalents for the purposes of cash flow statement comprise of cash at bank and in hand and short-term investments with an original
maturity of three months or less.

Measurement of EBITDA

The company has elected to present earnings before interest, tax, depreciation and amortisation (EBITDA) as a separate line item on the face of the

statement of profit and loss. The company measures EBITDA on the basis of profit/ (loss) from continuing operations. In its measurement, the company
does not include depreciation and amortisation expense, finance costs and tax expense.



MAHARASHTRA TRANSMISSION COMMUNICATION INFRASTRUCTURE LIMITED
Notes to financial statements for the year ended 31 March 2015

NOTE 3: SHARE CAPITAL

31 March 2015 31 March 2014
(Rs. in Lacs) (Rs. in Lacs)
Authorised shares
100,000,000 (31 March 2014: 100,000,000) Equity Shares of Rs. 10 each 10,000.00 10,000.00
Issued, Subscribed and fully paid-up shares
12,285,559 (31 March 2014: 762,788) Equity Shares of Rs. 10 each fully paid - up 1,228.56 76.28
TOTAL 1,228.56 76.28
a. Reconciliation of the shares outstanding at the beginning and at the end of the reporting period
31 March 2015 31 March 2014
Nos Rs. in Lacs Nos. Rs. in Lacs

At the beginning of the period 762,788 76.28 50,000 5.00
Issued during the period 11,522,771 1,152.28 712,788 71.28
Outstanding at the end of the period 12,285,559 1,228.56 762,788 76.28

b. Terms/rights attached to equity shares

The company has only one class of equity shares having a par value of Rs. 10 per share. Each holder of equity shares is entitled to one vote per share. In the event of liquidatior
of the company, the holders of equity shares will be entitled to receive remaining assets of the company, after distribution of all preferential amounts. The distribution will be in
proportion to the number of equity shares held by the shareholders.

A Shareholders' agreement is being executed between STL and MSETCL which provides that capital structure ratio between MSETCL and STL would be 51:49. The
composition of MSETCL share would be 24.5% in Equity shares and 24.5% in non-cumulative redeemable preference shares whereas STL's contribution would be 51% in
ennitv anh

Because of the above, the effective equity shareholding ratio would be 67.55% and 32.45%. Out of the equity shareholding of 32.45% of MSETCL, 5.96% of equity shares in
the Company shall be allotted to it for consideration other than cash (cashless component).

MSETCL shall also be allotted non-cumulative redeemable preference shares of Rs. 13.475 Crs carrying a preference dividend of 15% p.a. Out of these preference shares to
be allotted, preference shares of Rs. 2.475 Crs shall be allotted for consideration other than cash (cashless component).

c. Shares held by holding company and their subsidiaries/associates:

31 March 2015 31 March 2014
Nos. Rs. in Lacs % holding Nos. Rs. in Lacs % holding
Sterlite Technologies Limited (holding company) 8,824,838 882.48 71.83% 389,022 38.90 51.00%

d. Detail of shareholders holding more than 5 % of shares in the company

31 March 2015 31 March 2014
Nos. Rs. in Lacs % holding Nos. Rs. in Lacs % holding
1. Sterlite Technologies Limited 8,824,838 882.48 71.83% 389,022 38.90 51.00%
2. Maharashtra State Electricity Transmission Co. Ltd 3,460,721 346.07 28.17% 373,766 37.38 49.00%
TOTAL 12,285,559 1,228.56 100.00% 762,788 76.28 100.00%
NOTE 4 : RESERVES AND SURPLUS
31 March 2015 31 March 2014
(Rs. in Lacs) (Rs. in Lacs)
Capital Reserve* 510.00 510.00
Securities Premium account
Balance as per last financial statements - -
Add: Premium on issue of equity shares 133.11 -
Closing Balance 133.11 -
Deficit in the Statement of Profit and Loss
Balance as per last financial statements (152.34) (122.12)
Loss for the year (68.83) (30.21)
Net deficit in the Statement of Profit and Loss (221.16) (152.34)
Total reserves and surplus 421.95 357.66

* STL (holding company) had paid an amount of Rs.510 lacs to MSETCL in respect of the Right of Way (ROW) granted by MSETCL to the Company for a period of 20 years t
establish communication network in the state of Maharashtra which has been accounted for as Capital contribution from the holding company (also refer Note 9)

NOTE 5: SHARE APPLICATION MONEY PENDING ALLOTMENT

During financial year 2013-14, the company had received an amount of Rs. 104.08 lacs and Rs. 100.00 lacs from STL and MSETCL respectively. The share application money
has been used for issuance of 1,040,816 equity shares to STL and 1,000,000 equity shares to MSETCL at face value Rs. 10 per equity share. As at 31 March 2014, the company
had sufficient authorised capital to cover resultant issue of equity shares from share application money pending allotment outstanding in the books of account of the company as
at the said date.



MAHARASHTRA TRANSMISSION COMMUNICATION INFRASTRUCTURE LIMITED
Notes to financial statements for the year ended 31 March 2015

NOTE 6: LONG-TERM BORROWINGS

Non - current portion Current maturities
31 March 2015 31 March 2014 31 March 2015 31 March 2014
(Rs. in Lacs) (Rs. in Lacs) (Rs. in Lacs) (Rs. in Lacs)
Term loan (secured) from Bank of India 670.00 - - -
670.00 - - N

During the financial year, the company has obtained Indian rupee term loan amounting to Rs. 670.00 lakhs which carries interest at base rate plus 1.50% p.a from Bank of India.
Total amount is repayable in 32 equal quarterly instalments calculated on the basis of 3.125% of term loan (principal amount) immediately after expiry of 6 months from the dat
of COD (i.e. 31 December 2015).

The loan is secured by the charge on entire network of OPGW telecom network facility running along the MSETCL's 2,801 kms of transmission network, including but not
limited to right of way, equipment, stocks and optical fibre cables, whether installed or lying loose or at site or in transit or acquired, relating to the project or which may at any
time during the continuance of the term loan facility, being installed or lying loose or in case being in or upon the borrower's premises in the state of Maharashtra, excluding
machinery or equipment owned by the Companys' contractor.

All the present and future book debts, outstanding, money receivables, claims, bills which are now due and owing or which may any time hereafter during continuance of this
term loan facility and owing to the company in course of its business by any person, firm, company or body corporate or by any central or state government or any government
body or authority or local authority. All insurance contracts/ proceeds relating to or pertaining to the project and aforementioned project assets.

NOTE 7: PROVISIONS

Long-term Short-term
31 March 2015 31 March 2014 31 March 2015 31 March 2014
(Rs. in Lacs) (Rs. in Lacs) (Rs. in Lacs) (Rs. in Lacs)
Provision for employee benefits
Provision for gratuity (refer Note 24) 1.92 0.87 - -
Provision for leave benefit - - 5.24 0.51
TOTAL 1.92 0.87 5.24 0.51
NOTE 8: OTHER CURRENT LIABILITIES
31 March 2015 31 March 2014
(Rs. in Lacs) (Rs. in Lacs)
Trade payables# 15.21 7.70
Other liabilities -
Payables for purchase of fixed assets# 888.12 447.09
Payable to STL 0.73 6.17
Payable to MSETCL - 0.00
TDS payable 2.89 040"
Others 2.13 1.03
893.87 454.70
TOTAL 909.07 462.40

* Amount below Rs. 0.01 lacs

# The company has not received any intimation from its suppliers regarding their status under Micro, Small and Medium Enterprises Development Act, 2006 and
hence disclosures, if any, relating to amounts unpaid as at year end together with interest paid / payable as required under the said act have not been given.



MAHARASHTRA TRANSMISSION COMMUNICATION INFRASTRUCTURE LIMITED

Notes to financial statements for the year ended 31 March 2015

NOTE 9: FIXED ASSETS

Intangible Assets

(Rs. in Lacs)

Right of Way (RoW) *

Particulars

31 March 2015 | 31 March 2014
Gross block
Opening balance 510.00 510.00
Additions - -
Disposals - -
Closing balance 510.00 510.00
Amortisation
Opening balance 41.92 16.42
Charge for the year 25.50 25.50
Disposals - -
Closing balance 67.42 41.92
Net Block
As at year end 442.58 468.08

* The Right of Way (RoW) pertains to the right granted by MSETCL to the Company for a period of 20 years
to establish communication network in the state of Maharashtra. (Also refer Note 4)




MAHARASHTRA TRANSMISSION COMMUNICATION INFRASTRUCTURE LIMITED

Notes to financial statements for the year ended 31 March 2015

NOTE 10 : LOANS AND ADVANCES
(Unsecured, considered good)

Security deposit
Advances receivable in cash or kind
Balances with central excise authorities

TOTAL

NOTE 11: OTHER ASSETS

Ancilliary cost of arranging the borrowings

TOTAL

NOTE 12: CURRENT INVESTMENTS

Other than Trade investments (Quoted)
(valued at lower of cost and fair value)

461.887 (31 March 2014: Nil) units of Reliance liquid fund treasuary plan

Market value of investment: Rs. 15.49 lacs (31 March 2014: Nil)

NOTE 13: CASH AND BANK BALANCES

Balance with banks on current accounts

TOTAL

Non-current

Current

31 March 2015 31 March 2014

31 March 2015

31 March 2014

(Rs. in Lacs) (Rs. in Lacs) (Rs. in Lacs) (Rs. in Lacs)
0.25 0.25 - -
- 0.18 - -
188.52 49.32 - -
188.77 49.75 - -
Non-current Current

31 March 2015 31 March 2014

31 March 2015

31 March 2014

(Rs. in Lacs) (Rs. in Lacs) (Rs. in Lacs) (Rs. in Lacs)
33.40 36.38 4.18 4.04
33.40 36.38 4.18 4.04

31 March 2015

(Rs. in Lacs)

15.38

31 March 2014
(Rs. in Lacs)

15.38

Current
31 March 2015 31 March 2014
(Rs. in Lacs) (Rs. in Lacs)
0.94 10.78
0.94 10.78




MAHARASHTRA TRANSMISSION COMMUNICATION INFRASTRUCTURE LIMITED
Notes to financial statements for the year ended 31 March 2015

NOTE 14: OTHER INCOME

1 April 2014 to
31 March 2015

1 April 2013 to
31 March 2014

(Rs. in Lacs) (Rs. in Lacs)
Net gain on sale of current investments 5.38 -
Miscellaneous income 0.60 0.70
TOTAL 5.98 0.70

NOTE 15: EMPLOYEE BENEFIT EXPENSES
1 April 2014 to
31 March 2015

1 April 2013 to
31 March 2014

(Rs. in Lacs) (Rs. in Lacs)
Salaries, wages and bonus 17.88 -
Contribution to provident fund and superannuation fund 0.64 -
Gratuity expenses (refer Note 24) 0.25 -
Staff welfare expenses 0.29 -
TOTAL 19.06 -

NOTE 16: OTHER EXPENSES
1 April 2014 to
31 March 2015

1 April 2013 to
31 March 2014

(Rs. in Lacs) (Rs. in Lacs)
Telephone expense 1.34 -
Sales promotion 0.14 0.64
Rent 5.02 -
Rates and taxes 141 0.22
Travelling and conveyance 0.43 0.10
Legal and professional fees 459 217
Payment to auditor (refer details below) 1.75 1.00
Advertisement for tender 1.10 1.10
Miscellaneous expenses 0.83 0.16
TOTAL 16.61 541

1 April 2014 to
31 March 2015

(Rs. in Lacs)
As auditor:
Audit fee 1.50
In other capacity :
Other services (certification fees) 0.25
Total 1.75

1 April 2013 to
31 March 2014
(Rs. in Lacs)

1.00

NOTE 17: DEPRECIATION AND AMORTIZATION EXPENSE
1 April 2014 to
31 March 2015

1 April 2013 to
31 March 2014

(Rs. in Lacs) (Rs. in Lacs)
Amortization of intangible assets (refer Note 9) 25.50 25.50
TOTAL 25.50 25.50

NOTE 18: FINANCE COST
1 April 2014 to
31 March 2015

1 April 2013 to
31 March 2014

(Rs. in Lacs) (Rs. in Lacs)
Interest

- On fixed loans 9.55 -

- Others 0.12 -
Bank charges 0.02 0.01
Amortization of ancillary borrowing costs 3.94 -
TOTAL 13.63 0.01

NOTE 19: EARNINGS PER SHARE

The following reflects the loss and share data used in the basic and diluted EPS computation:
31 March 2015 April

(Rs. in Lacs)

Total operations for the year
Loss after tax (68.83)
Weighted average number of equity shares in calculating basic EPS (A) 3,013,665
Share application money pending allotment (B) -
Weighted average number of equity shares in calculating diluted EPS (A+B) 3,013,665
Earnings/ (loss) Per Share (Weighted Average)

Basic (On nominal value of Rs. 10 per share) (2.28)

Diluted (On nominal value of Rs. 10 per share) * (2.28)

2013 to 31 March ¢
(Rs. in Lacs)

(30.22)
53,906
407,436

461,342

(56.05)
(56.05)

* Since the loss per share computation based on diluted weighted average number of shares is anti-dilutive, the basic and diluted loss per share are the same.



MAHARASHTRA TRANSMISSION COMMUNICATION INFRASTRUCTURE LIMITED
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NOTE 20: RELATED PARTY TRANSACTIONS
. Name of related party and nature of relationships:
Related parties where control exists:

Sterlite Technologies Limited (STL)
Twinstar Overseas Limited, Mauritius
Volcan Investments Limited, Bahamas

Maharashtra State Electricity Transmission Co. Ltd (MSETCL)

Immediate Holding Company
Intermediate holding company
Ultimate holding company

JV partner

Other related parties with whom transactions have taken place during the year
Fellow subsidiary

Speedon Network Limited (SNL) (Erstwhile 'Sterlite Networks Limited")

(Rs. in Lacs)

Particulars 31 March 2015 31 March 2014
STL MSETCL SNL STL MSETCL| SNL

Transactions during the period
Issue of equity shares 843.58 308.70 - 36.35 34.93 -
Securities premium on issue of equity shares 133.11 - - - - -
Purchase of fixed assets* 1,927.42 - - 447.09 - -
Share Application Money Received - - - 52.08 100.00 -
Short term loan converted into share application money - - - 52.00 - -
Reimbursement of expenses paid or payable - - 7.60 - - 6.52
Loans & Advances Received - - - 0.12 - -
Closing balances as on 31 March 2015
Other payables 0.73 - 13.89 6.17 0.004 6.52
Share application money pending allotment - - - 104.08 100.00 -

* Purchases have been made from Consortium with KEC International Ltd as the lead partner and Sterlite Technologies Ltd.
as the consortium member. As at the year end, an amount of Rs. 888.12 lacs (31 March 2014: Rs. 447.09 lacs) in respect of the
purchases made is payable to KEC International Ltd as lead partner of the consortium.

# Amount below Rs. 0.01 lacs




MAHARASHTRA TRANSMISSION COMMUNICATION INFRASTRUCTURE LIMITED
Notes to financial statements for the year ended 31 March 2015

NOTE 21 : CAPITALIZATION OF EXPENDITURE

The expenditure incidental to the setting of the project is treated as pre-operative expenditure and included in Capital Work in Progress which will be apportioned to the assets

on completion of the project and commencement of commercial operations.

Details of pre-operative expenses included in capital work in progress are as follows:
EXPENSE HEADS

Opening balance of expenditure included in CWIP

Salaries

Other expenses
Finance cost

Less: Transferred to fixed assets during the year

Closing balance of expenditure in CWIP

NOTE 22: CAPITAL AND OTHER COMMITMENTS

Estimated amount of contracts remaining to be executed on capital account and not provided for (Net of advances) is Rs. 3818.40 Lacs (31 March 2014: Nil)

NOTE 23 : EXPENDITURE IN FOREIGN CURRENCY (ACCRUAL BASIS)

Travelling and conveyance

TOTAL

NOTE 24 : GRATUITY

31 March 2015

1 April 2013 to
31 March 2014

(Rs. in Lacs) (Rs. in Lacs)
125.40 39.68
71.12 74.17
6.76 11.55
24.45 -
102.32 85.72
221.72 125.40

31 March 2015
(Rs. in Lacs)

1 April 2013 to
31 March 2014
(Rs. in Lacs)

0.29

0.29

The Company has a defined benefit gratuity plan which is managed by Sterlite Technologies Limited (Holding company). Every employee who has
completed five years or more of service gets a gratuity on departure at 15 days salary (last drawn salary) for each completed year of service. The actuarial valuation

for gratuity payable is carried out and amounts are allocated to the company on a systematic basis.

The principal assumptions used in determining defined benefit obligation are shown under:

Particulars

31 March 2015

31 March 2014

Discount rate

Expected rate of return on plan asset
Employee turnover

Expected rate of salary increase
Actual rate of return on plan asset

7.98%

10.00%
8.00%

9.44%

2.00%
5.00%

NOTE 25 : SEGMENT DISCLOSURES

The Company’s primary business segment comprises of establishing communication network in the state of Maharashtra, India. Based on the guiding principles given in
Accounting Standard - 17 (AS-17) “Segment Reporting”, this activity falls within a single primary business and geographical segment and accordingly the disclosures of AS-17

have not separately been given.
NOTE 26: PREVIOUS YEAR FIGURES

Previous year figures have been regrouped / reclassified where necessary to conform to this year's classification.

As per our report of even date For and on behalf of the Board of Directors of Maharashtra
Transmission Communication Infrastructure Limited

ForSRBC & CO. LLP

ICAI Firm Registration No. 324982E

Chartered Accountants Omprakash K. Yempal
Chairman
DIN:03477608

per Paul Alvares

Partner

Membership Number : 105754 Ravindra D. Chavan
Director
DIN:06537224

Khushbu Sanklecha
Company Secretary
Membership Number: A35416

Place: Pune Place: Mumbai
Date: April 29, 2015 Date: April 29, 2015

K S Rao
Managing Director
DIN:00022533

Anupam Jindal
Director
DIN:03040078



STERLITE POWER TECHNOLOGIES PRIVATE LIMITED
BALANCE SHEET AS AT 31 MARCH 2015
(All amounts in Rupees unless otherwise stated’

Note 31 March 2015
(Rupees)
EQUITY AND LIABILITIES
Shareholders' funds
Share capital 3 100,000
Reserves and surplus 4 (112,360)
(12,360)
Current liabilities
Other current liabilities 5 112,360
TOTAL 100,000
ASSETS
Current assets
Cash and bank balances 6 100,000
TOTAL 100,000
Summary of significant accounting policies 2.1
The accompanying notes are an integral part of the financial statements
As per our report of even date
ForSRBC &CoLLP
Firm Registration No. 324982E For and on behalf of the board of directors of Sterlite Power Technology
Chartered Accountants Private Limited
per Paul Alvares Pravin Agarwal Ankit Agarwal
Partner Director Director
Membership Number : 105754 DIN Number : 00022096 DIN Number : 03344202
Place : Pune Place : Pune Place : Pune

Date : 30 September 2015 Date : 30 September 2015 Date : 30 September 2015



STERLITE POWER TECHNOLOGIES PRIVATE LIMITED
STATEMENT OF PROFIT AND LOSS FOR THE PERIOD ENDED 31 MARCH 2015
(All amounts in Rupees unless otherwise stated’

Note 30 October 2014 to
31 March 2015
(Rupees)
INCOME
Income -
EXPENSES
Other expenses 7 112,360
Total expenses 112,360
Loss before tax (112,360)
Tax expense -
Loss for the period (112,360)
Earnings per equity share 8
[Nominal value of shares Rs. 10]
Basic and Diluted
Computed on the basis of loss for the perioc (11.24)
Summary of significant accounting policies 2.1

The accompanying notes are an integral part of the financial statements

As per our report of even date

ForSRBC&CoLLP
Firm Registration No. 324982E
Chartered Accountants

For and on behalf of the board of directors of Sterlite Power Technology
Private Limited

per Paul Alvares Pravin Agarwal Ankit Agarwal

Partner Director Director

Membership Number : 105754 DIN Number : 00022096 DIN Number : 03344202
Place : Pune Place : Pune Place : Pune

Date : 30 September 2015 Date : 30 September 2015 Date : 30 September 2015



STERLITE POWER TECHNOLOGIES PRIVATE LIMITED
CASH FLOW STATEMENT FOR THE PERIOD ENDED 31 MARCH 2015

30 October 2014 to
31 March 2015
(Rupees)
A. Cash flow from operating activities
Loss before tax (112,360)
Operating loss before working capital changes (112,360)
Movements in working capital :
- Increase in other current liabilities 112,360
Change in working capital 112,360
Net cash flow from operating activities -
B. Cash flow from investing activities -
C. Cash flow from financing activities
Proceeds of issue of equity shares 100,000
Net cash flow from financing activities 100,000
Net increase in cash and cash equivalents (A+ B + C) 100,000
Cash and cash equivalents as at beginning of period -
Cash and cash equivalents as at end of the period 100,000

Components of cash and cash equivalents:

31 March 2015

(Rupees)
Balances with banks:

On current accounts 100,000
Cash and cash equivalent in cash flow statement (Note 6) 100,000
Summary of significant accounting policies 2.1
As per our report of even date
ForSRBC &CoLLP
Firm Registration No. 324982E For and on behalf of the board of directors of Sterlite Power Technology
Chartered Accountants Private Limited
per Paul Alvares Pravin Agarwal Ankit Agarwal
Partner Director Director
Membership Number : 105754 DIN Number : 00022096 DIN Number : 03344202
Place : Pune Place : Pune Place : Pune

Date : 30 September 2015 Date : 30 September 2015 Date : 30 September 2015



STERLITE POWER TECHNOLOGIES PRIVATE LIMITED
Notes to financial statements for the period ended 31 March 2015

NOTE 1. CORPORATE INFORMATION

Sterlite Power Technologies Private Limited (the Company) is a private company domiciled in India
incorporated under the provisions of the Companies Act, 2013. The Company was incorporated on 30 Octo

NOTE 2. BASIS OF PREPARATION

accounting principles in India (Indian GAAP). The Company has prepared these financial statement
comply in all material respects with the accounting standards notified under section 133 of the Companies
2013, read together with paragraph 7 of the Companies (Accounts) Rules 2014. The financial statements |
been prepared on an accrual basis and under the historical cost convention.

NOTE 2.1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(@)

(b)

Use of estimates

The preparation of financial statements in conformity with the Indian GAAP requires the management to i
judgments, estimates and assumptions that affect the reported amounts of revenues, expenses, assets
liabilities and the disclosure of contingent liabilities, at the end of the reporting period. Although tl
estimates are based on the management’s best knowledge of current events and actions, uncertainty al
these assumptions and estimates could result in the outcomes requiring a material adjustment to the carr

Income Tax

Tax expense comprises current and deferred tax. Current income-tax is measured at the amount expected t
paid to the tax authorities in accordance with the Income-tax Act, 1961 enacted in India. The tax rates anc
laws used to compute the amount are those that are enacted or substantively enacted, at the reporting date.

originating during the current year and reversal of timing differences for the earlier years. Deferred ta
measured using the tax rates and the tax laws enacted or substantively enacted at the reporting date. Defe
income tax relating to items recognized directly in equity is recognized in equity and not in the statemer
profit and loss.

deductible timing differences only to the extent that there is reasonable certainty that sufficient future tax
income will be available against which such deferred tax assets can be realised. In situations where
company has unabsorbed depreciation or carry forward tax losses, all deferred tax assets are recognised on
there is virtual certainty supported by convincing evidence that they can be realised against future tax
profits.



(©)

(d)

(e)

)

At each reporting date, the company re-assesses unrecognised deferred tax assets. It recognises unrecogn
deferred tax asset to the extent that it has become reasonably certain or virtually certain, as the case may
that sufficient future taxable income will be available against which such deferred tax assets can be realisec

carrying amount of deferred tax asset to the extent that it is no longer reasonably certain or virtually certair
the case may be, that sufficient future taxable income will be available against which deferred tax asset ca
realised. Any such write-down is reversed to the extent that it becomes reasonably certain or virtually cer
as the case may be, that sufficient future taxable income will be available.

Deferred tax assets and deferred tax liabilities are offset, if a legally enforceable right exists to set-off cur
tax assets against current tax liabilities and the deferred tax assets and deferred tax liabilities relate to the sg

Earning Per Share

shareholders by the weighted average number of equity shares outstanding during the period. The weig
average number of equity shares outstanding during the period is adjusted for events such as bonus is
bonus element in a rights issue, share split, and reverse share split (consolidation of shares) that have char
the number of equity shares outstanding, without a corresponding change in resources.

For the purpose of calculating diluted earnings per share, the net profit or loss for the period attributabl
equity shareholders and the weighted average number of shares outstanding during the period are adjusted f

Provisions

that an outflow of resources embodying economic benefits will be required to settle the obligation ar
reliable estimate can be made of the amount of the obligation. Provisions are not discounted to their pre
value and are determined based on the best estimate required to settle the obligation at the reporting ¢
These estimates are reviewed at each reporting date and adjusted to reflect the current best estimates. W
the company expects some or all of a provision to be reimbursed, for example under an insurance contract
reimbursement is recognised as a separate asset but only when the reimbursement is virtually certain.
expense relating to any provision is presented in the statement of profit and loss, net of any reimbursement.

Contingent liabilities

the occurrence or non-occurrence of one or more uncertain future events beyond the control of the compan
a present obligation that is not recognised because it is not probable that an outflow of resources wil
required to settle the obligation. A contingent liability also arises in extremely rare cases where there
liability that cannot be recognised because it cannot be measured reliably. The company does not recogni
contingent liability but discloses its existence in the financial statements.

Cash and cash equivalents



Cash and cash equivalents for the purposes of cash flow statement comprise of cash at bank and in hand
short-term investments with an original maturity of three months or less.



STERLITE POWER TECHNOLOGIES PRIVATE LIMITED
Notes to financial statements for the period ended 31 March 2015

NOTE 3: SHARE CAPITAL

31 March 2015

(Rupees)
Authorised shares
10,000 equity shares of Rs. 10 each. 100,000
Issued, subscribed and fully paid-up shares
10,000 equity shares of Rs. 10 each fully paid - up. 100,000
Total issued, subscribed and fully paid-up share capital 100,000
a. Reconciliation of the shares outstanding at the beginning and at the end of the reporting period
31 March 2015

No's (Rupees)
At the beginning of the perioc - -
Issued during the period 10,000 100,000
Outstanding at the end of the period 10,000 100,000

b. Terms/rights attached to equity shares
The Company has only one class of equity shares having a par value of Rs. 10 per share. Each holder of equity shares is entitled to one vote per

In the event of liquidation of the company, the holders of equity shares will be entitled to receive remaining assets of the company, after distribt
preferential amounts. The distribution will be in proportion to the number of equity shares held by the shareholder:

c¢. Shares held by holding company and their subsidiaries/associates:

31 March 2015
No's % holding

Sterlite Technologies Limited (Immediate holding company 10,000 100%

d. Detail of shareholders holding more than 5% of shares in the company

31 March 2015
No's % holding

Sterlite Technologies Limited (Immediate holding company 10,000 100%

NOTE 4 : RESERVES AND SURPLUS

31 March 2015

(Rupees)
Deficit in the statement of profit and loss
Balance as per last financial statement -
Loss for the period (112,360)
Net deficit in the statement of profit and loss (112,360)

Total (112,360)




STERLITE POWER TECHNOLOGIES PRIVATE LIMITED
Notes to financial statements for the period ended 31 March 2015

NOTE 5: OTHER CURRENT LIABILITIES

31 March 2015
(Rupees)
Others
- Audit fees payable

112,360
Total

112,360

NOTE 6: CASH AND BANK BALANCES

31 March 2015
(Rupees)
Cash and cash equivalents
Balance with banks:
On current accounts

100,000
Total 100,000
NOTE 7: OTHER EXPENSES
30 October 2014 to
31 March 2015
(Rupees)
Payment to auditor (including service tax;
- Statutory audit fees 112,360
Total 112,360
NOTE 8: EARNINGS PER SHARE
The following reflects the loss and share data used in the basic and diluted EPS computatior
30 October 2014 to
31 March 2015
(Rupees)
Total operations for the perioc
Loss after tax for calculating basic and diluted EPS (112,360)
Weighted average number of equity shares in calculating basic EPS and diluted EP¢ 10,000
Earnings per share
Basic and Diluted (on nominal value of Rs. 10 per share) Rupees/shart (11.24)

NOTE 9: RELATED PARTY DISCLOSURES

(A) Name of related party and nature of its relationship:
(a) Related parties where control exists
Holding company
Sterlite Technologies Limited (Immediate holding company
Twin Star Overseas Limited, Mauritius (Immediate holding company
Volcan Investments Limited, Bahamas (Ultimate holding company



STERLITE POWER TECHNOLOGIES PRIVATE LIMITED
Notes to financial statements for the period ended 31 March 2015

(b) Other related parties with whom transactions have taken place during the period

None

(B) The transactions with related parties during the period and their outstanding balances are as follows:-

holding company)

30 October 2014 to
Particulars Related Party 31 March 2015
(Rupees)
Allotment of equity shares Sterlite Technologies Limited (Immediate 100,000

NOTE 10: SEGMENT INFORMATION

Based on the guiding principles given in Accounting Standard on “Segment Reporting” (AS-17), the activities of the Company fall within a
single primary business and geographical segment and accordingly the disclosures under AS-17 have not been separately given.

NOTE 11: COMPARATIVE FIGURES

The Company was incorporated on 30 October 2014. Hence the Statement of Profit and Loss and Cash Flow Statement are prepared from 30
October 2014 to 31 March 2015. Since this is the first year of the Company, comparative figures for previous year have not been given.

As per our report of even date

ForSRBC&CoLLP
Firm Registration No. 324982E
Chartered Accountants

per Paul Alvares
Partner
Membership Number : 105754

Place : Pune
Date : 30 September 2015

For and on behalf of the board of directors of Sterlite Power Technology

Private Limited

Pravin Agarwal
Director
DIN Number : 00022096

Place : Pune
Date : 30 September 2015

Ankit Agarwal
Director
DIN Number : 03344202

Place : Pune
Date : 30 September 201&



TWIN STAR TECHNOLOGIES LIMITED
BALANCE SHEET AS AT 31 MARCH 2015
(All amounts in Rupees unless otherwise stated)

Note 31 March 2015
(Rupees)
EQUITY AND LIABILITIES
Shareholders' Funds
Share capital 3 500,000
Reserves and surplus 4 (112,360)
387,640
Current liabilities
Other current liabilities 5 112,360
TOTAL 500,000
ASSETS
Current assets
Cash and bank balances 6 500,000
TOTAL 500,000
Summary of significant accounting policies 2.1
The accompanying notes are an integral part of the financial statements.
As per our report of even date
ForSRBC & Co LLP
Firm Registration No. 324982E
Chartered Accountants For and on behalf of the board of directors of Twin Star Technologies Limitec
per Paul Alvares Pravin Agarwal Anand Agarwal
Partner Director Director
Membership Number : 105754 DIN Number : 00022096 DIN Number : 00057364
Place : Pune Place : Pune Place : Pune

Date : 30 September 2015 Date : 30 September 2015 Date : 30 September 2015



TWIN STAR TECHNOLOGIES LIMITED
STATEMENT OF PROFIT AND LOSS FOR THE PERIOD ENDED 31 MARCH 2015
(All amounts in Rupees unless otherwise stated)

Note 21 January 2015 to
31 March 2015
(Rupees)
INCOME
Income -
EXPENSES
Other expenses 7 112,360
Total expenses 112,360
Loss before tax (112,360)
Tax expense -
Loss for the period (112,360)
Earnings per equity share 8
[Nominal value of share Rs. 10]
Basic and Diluted
Computed on the basis of loss for the period (2.25)
Summary of significant accounting policies 2.1
The accompanying notes are an integral part of the financial statements
As per our report of even date
ForSRBC & Co LLP For and on behalf of the board of directors of Twin Star Technologies Limitec
Firm Registration No. 324982E
Chartered Accountants
per Paul Alvares Pravin Agarwal Anand Agarwal
Partner Director Director
Membership Number : 105754 DIN Number : 00022096 DIN Number : 00057364
Place : Pune Place : Pune Place : Pune

Date : 30 September 2015 Date : 30 September 2015 Date : 30 September 2015



TWIN STAR TECHNOLOGIES LIMITED
CASH FLOW STATEMENT FOR THE PERIOD ENDED 31 MARCH 2015

21 January 2015 to
31 March 2015
(Rupees)
A. Cash flow from operating activities
Loss before tax (112,360)
Operating loss before working capital changes (112,360)
Movements in working capital :
- Increase in other current liabilities 112,360
Change in working capital 112,360
Net cash flow from operating activities -
B. Cash flow from investing activities -
C. Cash flow from financing activities
Proceeds of issue of equity shares 500,000
Net cash flow from financing activities 500,000
Net increase in cash and cash equivalents (A+B + C) 500,000
Cash and cash equivalents as at beginning of period -
Cash and cash equivalents as at period end 500,000

Components of cash and cash equivalents:

31 March 2015

(Rupees)
Balances with banks:

On current accounts 500,000
Cash and cash equivalent in cash flow statement (Note 6) 500,000
Summary of significant accounting policies 2.1
As per our report of even date
ForSRBC &CoLLP
Firm Registration No. 324982E
Chartered Accountants For and on behalf of the board of directors of Twin Star Technologies

Limited
per Paul Alvares Pravin Agarwal Anand Agarwal
Partner Director Director
Membership Number : 105754 DIN Number : 00022096 DIN Number : 00057364
Place : Pune Place : Pune Place : Pune

Date : 30 September 2015 Date : 30 September 2015 Date : 30 September 2015



TWIN STAR TECHNOLOGIES LIMITED
Notes to financial statements for the period ended 31 March 2015

NOTE 1. CORPORATE INFORMATION

Twin Star Technologies Limited (the Company) is a public company domiciled in India and incorpor
under the provisions of the Companies Act, 2013. The Company was incorporated on 21 January 2015.

NOTE 2. BASIS OF PREPARATION

accounting principles in India (Indian GAAP). The Company has prepared these financial statement
comply in all material respects with the accounting standards notified under section 133 of the Companies
2013, read together with paragraph 7 of the Companies (Accounts) Rules 2014. The financial statements |
been prepared on an accrual basis and under the historical cost convention.

NOTE 2.1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(@)

(b)

Use of estimates

The preparation of financial statements in conformity with the Indian GAAP requires the management to i
judgments, estimates and assumptions that affect the reported amounts of revenues, expenses, assets
liabilities and the disclosure of contingent liabilities, at the end of the reporting period. Although tl
estimates are based on the management’s best knowledge of current events and actions, uncertainty al
these assumptions and estimates could result in the outcomes requiring a material adjustment to the carr

Income Tax

Tax expense comprises current and deferred tax. Current income-tax is measured at the amount expected t
paid to the tax authorities in accordance with the Income-tax Act, 1961 enacted in India. The tax rates anc
laws used to compute the amount are those that are enacted or substantively enacted, at the reporting date.

originating during the current year and reversal of timing differences for the earlier years. Deferred ta
measured using the tax rates and the tax laws enacted or substantively enacted at the reporting date. Defe
income tax relating to items recognized directly in equity is recognized in equity and not in the statemer
profit and loss.

deductible timing differences only to the extent that there is reasonable certainty that sufficient future tax
income will be available against which such deferred tax assets can be realised. In situations where
company has unabsorbed depreciation or carry forward tax losses, all deferred tax assets are recognised on
there is virtual certainty supported by convincing evidence that they can be realised against future tax
profits.



(©)

(d)

(e)

)

At each reporting date, the company re-assesses unrecognised deferred tax assets. It recognises unrecogn
deferred tax asset to the extent that it has become reasonably certain or virtually certain, as the case may
that sufficient future taxable income will be available against which such deferred tax assets can be realisec

carrying amount of deferred tax asset to the extent that it is no longer reasonably certain or virtually certair
the case may be, that sufficient future taxable income will be available against which deferred tax asset ca
realised. Any such write-down is reversed to the extent that it becomes reasonably certain or virtually cer
as the case may be, that sufficient future taxable income will be available.

Deferred tax assets and deferred tax liabilities are offset, if a legally enforceable right exists to set-off cur
tax assets against current tax liabilities and the deferred tax assets and deferred tax liabilities relate to the sg

Earning Per Share

shareholders by the weighted average number of equity shares outstanding during the period. The weig
average number of equity shares outstanding during the period is adjusted for events such as bonus is
bonus element in a rights issue, share split, and reverse share split (consolidation of shares) that have char
the number of equity shares outstanding, without a corresponding change in resources.

For the purpose of calculating diluted earnings per share, the net profit or loss for the period attributabl
equity shareholders and the weighted average number of shares outstanding during the period are adjusted f

Provisions

that an outflow of resources embodying economic benefits will be required to settle the obligation ar
reliable estimate can be made of the amount of the obligation. Provisions are not discounted to their pre
value and are determined based on the best estimate required to settle the obligation at the reporting ¢
These estimates are reviewed at each reporting date and adjusted to reflect the current best estimates. W
the company expects some or all of a provision to be reimbursed, for example under an insurance contract
reimbursement is recognised as a separate asset but only when the reimbursement is virtually certain.
expense relating to any provision is presented in the statement of profit and loss, net of any reimbursement.

Contingent liabilities

the occurrence or non-occurrence of one or more uncertain future events beyond the control of the compan
a present obligation that is not recognised because it is not probable that an outflow of resources wil
required to settle the obligation. A contingent liability also arises in extremely rare cases where there
liability that cannot be recognised because it cannot be measured reliably. The company does not recogni
contingent liability but discloses its existence in the financial statements.

Cash and cash equivalents



Cash and cash equivalents for the purposes of cash flow statement comprise of cash at bank and in hand
short-term investments with an original maturity of three months or less.



TWIN STAR TECHNOLOGIES LIMITED
Notes to financial statements for the period ended 31 March 2015

NOTE 3: SHARE CAPITAL

31 March 2015

(Rupees)
Authorised shares
50,000 equity shares of Rs. 10 each. 500,000
Issued, subscribed and fully paid-up shares
50,000 equity shares of Rs. 10 each fully paid - up. 500,000
Total issued, subscribed and fully paid-up share capital 500,000
a. Reconciliation of the shares outstanding at the beginning and at the end of the reporting period
31 March 2015

No's (Rupees)
At the beginning of the period - -
Issued during the period 50,000 500,000
Outstanding at the end of the period 50,000 500,000

b. Terms/rights attached to equity shares
The Company has only one class of equity shares having a par value of Rs.10 per share. Each holder of equity shares is entitled to one vote per shi

In the event of liquidation of the company, the holders of equity shares will be entitled to receive remaining assets of the company, after distributic
preferential amounts. The distribution will be in proportion to the number of equity shares held by the shareholders.

c. Shares held by holding company and their subsidiaries/associates:

31 March 2015
No's % holding

Sterlite Technologies Limited (Immediate holding company)* 50,000 100%

* Also refer Note 11

d. Detail of shareholders holding more than 5% of shares in the company

31 March 2015
No's % holding

Sterlite Technologies Limited (Immediate holding company) 50,000 100%

NOTE 4 : RESERVES AND SURPLUS

31 March 2015

(Rupees)
Deficit in the statement of profit and loss
Balance as per last financial statements -
Loss for the period (112,360)
Net deficit in the statement of profit and loss (112,360)

Total (112,360)




TWIN STAR TECHNOLOGIES LIMITED
Notes to financial statements for the period ended 31 March 2015

NOTE 5: OTHER CURRENT LIABILITIES

31 March 2015

(Rupees)
Others
- Audit fees payable 112,360
Total 112,360

NOTE 6: CASH AND BANK BALANCES

31 March 2015

(Rupees)
Cash and cash equivalents
Balance with banks:
On current accounts 500,000
Total 500,000
NOTE 7: OTHER EXPENSES
21 January 2015 to
31 March 2015
(Rupees)
Payment to auditor (including service tax)
- Statutory audit fees 112,360
Total 112,360

NOTE 8: EARNINGS PER SHARE
The following reflects the loss and share data used in the basic and diluted EPS computation

21 January 2015 to
31 March 2015

(Rupees)
Total operations for the period
Loss after tax for calculating basic and diluted EPS (112,360)
Weighted average number of equity shares in calculating basic EPS and diluted EPS 50,000
Earnings per share
Basic and Diluted (on nominal value of Rs. 10 per share) Rupees/share (2.25)

NOTE 9: RELATED PARTY DISCLOSURES

Related party disclosures as required by AS 18, Related Party Disclosures issued by the ICAI and notified under Rules are given below:-

(A) Name of related party and nature of its relationship:

(a) Related parties where control exists
Holding company
Sterlite Technologies Limited (Immediate holding company)
Twin Star Overseas Limited, Mauritius (Immediate holding company)
Volcan Investments Limited, Bahamas (Ultimate holding company)



TWIN STAR TECHNOLOGIES LIMITED
Notes to financial statements for the period ended 31 March 2015

(b) Other related parties with whom transactions have taken place during the period
None

(B) The transactions with related parties during the period and their outstanding balances are as follows:-

21 January 2015 to
Particulars Related Party 31 March 2015
(Rupees)

Sterlite Technologies Limited (Immediate holding

Allotment of equity shares
company)

500,000

NOTE 10: SEGMENT INFORMATION

Based on the guiding principles given in Accounting Standard on “Segment Reporting” (AS-17), the activities of the Company fall within a
single primary business and geographical segment and accordingly the disclosures under AS-17 have not been separately given.

NOTE 11: OTHER NOTE

Subsequent to year end, entire share capital of the Company held by Sterlite Technologies Limited has been acquired by Twin Star Overseas
Limited on July 04, 2015.

NOTE 12: COMPARATIVE FIGURES

The Company was incorporated on 21 January 2015. Hence the Statement of Profit and Loss and Cash Flow Statement are prepared from 21
January 2015 to 31 March 2015. Since this is the first year of the Company, comparative figures for previous year have not been given.

As per our report of even date

ForSRBC & Co LLP For and on behalf of the board of directors of Twin Star Technologies Limitec
Firm Registration No. 324982E
Chartered Accountants

per Paul Alvares Pravin Agarwal Anand Agarwal

Partner Director Director

Membership Number : 105754 DIN Number : 00022096 DIN Number : 00057364
Place : Pune Place : Pune Place : Pune

Date : 30 September 2015 Date : 30 September 2015 Date : 30 September 2015





